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Deng Announces Gorbachev Meeting, Gandhi Visit 
HK 1410021988 Hong SOUTH CHINA 
MORNING POST in English 14 Oct 88 pp 1, 12 


[By Seth Faison, in Beijing] 


[Text] Senior leader Mr Deng Xiaoping said yesterday he 
meet Soviet President Mikhail Gorbachev next 

a hy A yd tA to 30 years of 

strained relations between the two communist gianis. 


Discussing Sino-Soviet relations with Finnish President 
Mauno Koivisto, Mr Deng said Foreign Minister Mr 


Qian Qichen would lay the for the sum- 
mit—expected to be held in Beijing next spring—when 
he travels to Moscow later this year. 


Mr Deng surprised his visitors by adding that the Indian 
Prime Minister, Mr Rajiv Gandhi, would also visit 
China, which will mark the first top level meeting 
between those two countries since Chairman Mao 
Zedong toss met Mr Gandhi's grandfather, Jawaharal Nehru, 
in . 


“It is expected that this will be a new opening in relations 
between China and India,” Mr Deng was quoted as 
saying by the Finnish Foreign Minister, Mr Kalevi Sorsa. 


Mr Deng did not specify when the summit with Mr 
Gorbachev would be held, saying only that it would be 
some time next year, according to Mr Sorsa. The last 
Sino-Soviet summit was in 1959 when Nikita Kruschev 
met Mao in Beijing. 


In Moscow President Gorbachev said he was ready to 
meet Mr Deng “any place” but no date has been set, a 
a Ministry spokesman Mr Gennady Gerasimov 


Mr Gerasimov said the Soviets had agreed in principle to 
a meeting. 


Because of Mr Deng’s age—he is 84—the summit is 
expected to be held in Beijing, some time after a return 
visit to China by the Soviet Foreign Minister, Mr Eduard 
She-ardnadze, in early 1989. 


“I think you'll see Gorbachev climbing the Great Wall by 
April or May,” predicted one Western diplomat. 


Foreign Ministry spokeswoman Ms Li Jinhua denied 
that any firm plans had been made, but expectations 
have mounted steadily over the past year as Soviet and 
Chinese officials sized each other up in increasingly 
frequent working meetings. 
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Mr Deng once said he would meet Mr Gorbachev 

“anywhere, anytime” as soon as three conditions were 
met—removing disputes along their 7,000 km border, 
removing Soviet troops from + —-_ removing 
the Vietnamese presence from 


Two of these conditions have been meet, but by agreeing 
to a summit before Vietnamese troops have 
withdrawn—Hanoi has promised to pull out by 1990— 
China is demonstrating a measure of good faith in Mr 
Gorbachev's ability to influence his vietnamese allies, 
one analyst has said 


Apart from strategic concerns, Mr Deng is believed to 
want a summit with the Soviet leader to round out his 
long list of accomplishments since he assumed power in 
China a decade ago. 


The diminutive, chain-smoking leader is said to have 
told the Finnish President yesterday that he was getting 
too old. 


Multiple foreign policy initiatives may reflect an attempt 
by Mr Deng to reinvigorate his leadership at a time when 
some of his economic reforms have been criticised and 
forced to slow down. 


On the Soviet side, an important factor in securing the 
summit may have been Mr Gorbachev's recent consoli- 
dation of political control in Moscow—especially shuf- 
fling the position of hardline Politburo member. Mr 
Yegor Ligachev. 


Mr Ligachev is said to disagree with the leader's liberal 
foreign policy. as well as with his domestic refornis, and 
to have strongly resisted putting pressure on Vietnam to 
withdraw their estimated 100,000 troops from Kampu- 
chea. 


When Soviet officials came to Beijing six weeks ago for 
discussions with the Chinese on the Kampuchea prob- 
lem, their hosts were cautious, apparently not entirely 
convinced of Moscow’s intentions to ensure the Viet- 
namese withdrawal. 


Diplomats also expect the summit to further shake up 
the shifting triangle of interests between China, the 
Soviet Union and the United States. 


Chinese officials have warned that it would be impossi- 
ble for them to return to the close relations they enjoyed 
in the 1950s, and have assured U.S. officials that a 
summit will not harm American interests. 


Trade between China and the Soviet Union, which has 
2lready started to blossom, is expected to grow substan- 
tially in the coming years if diplomatic relations proceed 
smoothly. 


Soviet Official on Readiness for PRC Semmit 


PRC, U.S. Hold Talks on Cambodia 
OW1310080788 Beijing XINHUA in English 
741 GMT 13 Oct 


Zhu, who arrived here October 9 for a four-day visit, will 
meet U.S. Secretary of State George Shultz tomorrow 
before he leaves for home. 
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Article on Future of Khmer Vietnam 
HK1210122488 Hong Kong HSIN WAN PAO 


in Chinese 12 Oct 88 p 3 


(ae by Yang Chu (5017 2612): “Earliest 
ithdrawal of Vietnamese Troops Remains the 
Most Important Point") 


(Text) THE NEW YORK TIMES ([subhead] 


It is widely rumored that China will let Pol Pot resettle 
permanently there, but China itself has not yet men- 
tioned or at least, has not yet clearly affirmed this. 


Paul Louis, a reporter for THE NEW YORK TIMES, 
even said that Chinese officials in the United Nations 
had told foreign diplomats at the UN General Assembly 
that China was willing to offer political asylum to Pol 
Pot and other senior leaders of the Khmer Rouge. 


Changing the Head [subhead] 


He reported that China, Vietnam, the United States, and 
countries believe that the leading group of the 
Khmer Rouge must be changed to produce a moderate 

and to convince other factions in Cambodia to 


include the Khmer Rouge in the national reconciliation 


“If the entire affair is in keeping with China's laws, 
China will accept any foreigners in the capacity of 


This statement may be construed as China's implication 


bh, At 4}. Ute the 
spokesman did not mention Pol Pot by name. 


Between China and the Soviet Union [subhead] 


It is now widely rumored that China and the Soviet 
Union have reached agreement: The Soviet Union will 
exert pressure on Vietnam and force Hanoi to work out 
a force withdrawal timetable as soon as possible; while 
China has agreed to resettle Pol Pot and some other 
-y in China. “Some other people” may include Ieng 


It is said that Khieu Samphan is not included in those 
who will be resettled in China, and he will join the 
four-party national reconciliation government. 
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All this has not been confirmed by China, and the official 
— NEWS AGENCY has not issued any report 
about this. 


Complete Force Withdrawal (subhead] 


This does not mean that there are no possibilities; that 
Pol Pot and his company have no part in the new 
government does not mean that the Khmer Rouge will 
have no part. Khieu Samphan will represent one of the 
four parties in the government. 


The normalization of Sino-Soviet relations is in line with 
the interests of both peoples, and also in line with the 
general world tendency. 


The most important thing is that Vietnam withdraws all 
its troops from Cambodia and winds up its dream of 
dominating Indochina. 


If Vietnam does so, not only Sino-Soviet relations will be 
normalized, but it is also possible that Sino- Vietnamese 
relations be normalized. 


USSR Offers To Help India Update MiG-21 
OW1210154388 Beijing XINHUA in English 
0854 GMT 12 Oct 88 


[Text] New Delhi, October 12 (XINHUA)—The Soviet 
Union has offered to help India update the MiG-21 
aircraft with new wings and sophisticated avionics to 
give it the capability of the Light Combat Aircraft (LCA), 
local press reported today. 


To update the MiG-21 with a newer engine would only 
cost the Indian Air Force 50 million rupees (3.4 million 
U.S. dollars) p zr aircraft whereas the cost of an LCA at 
today’s prices would come to about 350 million rupees, 
the report said. 


The Soviets have suggested that the Indian Air Force 
could update some squadrons of MiG-21s while the 
Hindustan Aeronautics Limited (HAL) could produce an 
additional number of such aircraft without dislocating 
the production of the MiG-27 now in full swing. 


China Urges UN To Support Self-Determination 
OW 1410050088 Beijing XINHUA in English 
1912 GMT 13 Oct 88 


(“China Stresses Right to Self-determination for Pales- 
tine, Namibia, Afghanistan, Kampuchea”—XINHUA 
headline] 


[Text] United Nations, October 13 (XINHUA)—China 
today appealed to the international community for: | 
porting the peoples of Palestine, Namibia, Afghanis.an 
and Kampuchea in their struggle for the right to self- 
determination. 
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It also called for continued worldwide support for the 
South African pe ple's fight against racism and apart- 
heid and for fund nental human rights. 


Addressing .< Third Committee (on social, humanitar- 
ian and cultural afffairs) of the General Assembly this 
morning on items relating to racial discrimina- 
tion and self. ination, Chinese Ambassador Ding 
Yuanhong called for fresh efforts by the General Assem- 
bly towards a settlement of the question of Palestine. 


The recent struggle of the people in the occupied terri- 
tories, which has lasted for more than 10 months, has 
testified to the urgency and inevitability of an end to the 
illegal occupation by Israel and the Palestinian people's 
exercise of the right to self determination, he said. 


On the Namibian question, he expressed welcome to the 
progress in the negotiations since the beginning of this 
year on the implementation of Security Council Resolu- 
tion 435 (1978) granting the Namibian people the right 
to self-determination and indepenence. He hoped 

new positive results in the talks among the parties in 
order that the Namibian people may exercise their right 
to self-determination and indepenence at an early date. 


Regarding the Afghan people's right to self-determina- 
tion, which has been denied for many years due to 
foreign aggression, the Chinese ambassador said the 
international community is looking forward to sched- 
uled Soviet troops withdrawal and the achievement of 
reconciliation in Afghanistan with its sovereign, inde- 
pendent and non-aligned status restored. 


To enable the Kampuchean people to solve their own 
problems free from outside interference and truly exer- 
cise their right to self-determination, Vietnam must 
withdraw its troops from Kampuchea immediately and 
completely, which is the key to the solution of the 
Kampuchean question, he stressed. 


Mongolian Leader Seeks East European C 
OW1110094188 Beijing XINHUA in English 
0657 GMT 11 Oct 88 


{Text} Berlin, October 10 (XINHUA)—Mongolian 
leader Jambyn Batmonh, on a mission to seek closer 
economic cooperation with East European countries, 
arrived in Berlin today for a four-day visit. 


At the talks with Democratic German leader Erich 
Honecker, the two leaders discussed economic and 
techno-scientific cooperation between the two countries. 


They agreed that bilateral cooperation in agriculture, the 
food industry, light industry and mining should be made 
more efficient. 
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Batmonh arrived from Poland, where he and Polish 
leaders stressed the need to enhance economic and 
techno-scientific cooperation. 


— ia has signed with both Democratic Germany 

long-term cooperation programs for the 
serio’ ‘till the reer 2000, In recent years, Democratic 
Germany has provided Mongolia with up-to-date tech- 
nology in animal husbandry and the food processing 
industry and about 600 Mongolian students have been 
trained in the country’s schools. 


Researcher Wins International Chemistry Award 
OW 1010043988 Beijing XINHUA in English 
0237 GMT 10 Oct 


{Text} Rome, October 9 (XINHUA)—Chinese scientist 
Chen Chuangtien has won the 1987 chemistry award of 
the Third World Academy of Sciences (TWAS), accord- 
ing to news reaching here today from the TWAS head- 
quarters in Trieste, a northeastern city of Italy. 


Chen, researcher and deputy director of China’s Fujian 
Institute of Research on the Structure of Matter, has 
been awarded for his outstanding contributions to the 
development of new nonlinear optical materials. 


The other four winners of the 1987 TWAS prizes are 
Indian professor Mudambai Seshachalu Narasimhan, 
the mathematics award; Brazilian professor Cesar Man- 
sueto Giulio Lattes, the physics award; Mexican scientist 
Adolfo Martinez-Palomo, the biology award; and Fed- 
eral German professor David King, the history of science 
prize. 


The Third World Academy of Sciences began in 1985 the 
practice of awarding scientists who have made great 
contributions in the research and development of natural 
sciences. 


Tian Jiyan Meets International Cooperative 
OW0910153288 Beijing XINHUA in English 
1519 GMT 9 Oct 88 


Group 


[Text] Beijing, October 9 (XINHUA)—Chinese Vice- 
Premier Tian Jiyun met here today with representatives 
from 13 countries attending the executive committee 
meeting of the International Cooperative Alliance (ICA). 


During the five-day ICA meeting which ended here 
today, participants had exchanged views on the further 
economic cooperation among ICA member countries. 


Talking to the guests, Tian praised the international 
cooperative alliance for its remarkable achievements in 
Organizing cooperations between cooperative federa- 
tions of various countries, especially in training person- 
nel for the developing countries. 
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As a member of the ICA Executive Commitiee, Tian 
said, China is willing to play its active role in the 
alliance. 


ICA President Lars Marcus said China has a great 
potential in cooperating with cooperative federations in 
other countries, adding that such cooperation will pro- 
mote economic development of China’s cooperative 
federation. 


Li Peng Writes to Medical Conference 
HK1310084688 Beijing RENMIN RIBAO 
in Chinese 10 Oct 88 p 3 


[Report "Li Peng Writes a Letter to the Fourth Asian 
Academic Conference on Rural Medicine and Primary 
Health Protection, Reiterating That by 2000 Every Per- 
son in China Will Be Provided With Health Protection*’] 


(Text) Beijing, 9 Oct—The Fourth Asian Academic 
Conference on Rural Medicine and Primary Health 
Protection, which ended here today, received a letter 
from Prirne Minister Li Peng dated 6 October. 


In his letter, Li Peng stated: On behalf of the Chinese 
Government, I convey my warm congratulations to the 
conference, and wish the conference every success in 
academic exchanges, in promoting friendship, and in 
making a contribution to regional cooperation. 


Li Peng added in his letter: “That by the year 2000 
everyone wili be provided with health protection” is a 
global strategic aim put forward by the World Hea!th 
Organization (WHO). The Chinese Government has 
announced that it will support all the efforts made by the 
WHO, and that it will actively promote the fulfillment of 
the aim. There is a population of 800 million in China’s 
rural areas. Developing rural medical undertakings has 
always been the focus of our medical and public health 
work. It is also a key to the fulfillment of the aim of 
“providing everyone with medical protection by 2000.” 


In his letter, Li Peng pointed out: Under the new 
condition of the profound development of the political 
and structural reforms in China, the Chinese govern- 
ment will include the deepening of the reform in rural 
public health, protecting the health of peasants, and 
increasing the quality of the population, in the general 
aims of social economic development, so that public 
health undertakings will grow in step with economic 
development. We will make efforts to open up and make 
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use of our hygienic resources, and enhance our scientific 
management level and our medical technical level to 
satisfy the increasing hygienic demand of the masses, 
and to strive to atta.n the strategic aim of “providing 
everyone with health protection by 2000.” 


Truck Machinery Exhibition Opens in Beijing 
OW0710122388 Beijing XINHUA in English 
1031 GMT 7 Oct 88 


October 7 (XINHUA)—An international 
exhibition of machinery and equipment for truck ma - 
ufacturing opened in the China International Exhibitic. 
Center he here this afternoon. 


Organized by the China Automotive Industry Associa- 
tion and China North Industries Corporation, the six- 
day show displays machine tools and tech used in 
making and repairing trucks, metalworking, 
and the manufacture of vehicle parts and accessories. 


(Text) Beiji 


Twenty-two companies and plants from Austria, France, 
Italy, the Federal Republic of Germany, Switzerland, 
Britain, the United States, China and the Hong Kong 
region are represented at the exhibition. 


International S Commences in 
OW1010155288 Beijing XINHUA in English 
1517 GMT 10 Oct 88 


{Text} Shanghai, October 10 (2. INHUA)—Chinese and 
foreign educators will share their experience in educating 
young students with records of minor offences at an 
international symposium which opened today. 


The first of its kind ever held in China, the symposium 
has received 22 papers from participants from China, 
Australia, Federal Germany, Japan, Sweden, the United 
Kingdom and the United States. 


It is sponsored by the State Education Commission and 
the Chinese Educational Association for International 


Exchanges (CEAIE). 


Speaking at today’s opening session, CFAIE Chairman 
Huang Xinbai gave an account of how China’s work- 
study schools—schools special for stud:nts with records 
of minor offences—have developed over the past 33 
years. [sentence as received] 


Such schools have produced 30,000 graduates between 
1980 and 1987, and about 80 percent of them have never 
committed offences s‘nce graduation. 


““We are confident that most of our erring youths can 
mend their ways provided good education is given to 
them,” he said. 


INTERNATIONAL AFFAIRS 


Taiwan Participants Welcomed at Conference 
OW1110100488 Beijing XINHUA in English 
1448 GMT 10 Oct 88 


[Text] Beijing, October 10 (XINHUA)—More than 600 
sclolars from 19 countries and regions gathered here 
toaay to explore the key to the ancient riddle of qigong. 


The first world conference for academic exchanges in 
medical qigong opened today with the backing of the 
World Health Organization (WHO). The participants 
will also discuss the founding of a world qigong federa- 
tion at the conference. 


The 395 papers handed to the conference cover research 
into the biological, physical and chemical functions of 
qigong, its clinical effects and traditional theories. 


Addressing the opening ceremony, Cui Yueli, chairman 
of the con and president of All-China Traditional 
Medicine Society, said qigong is becoming known all 
over the world and it can help achieve the target of 
medical care for everybody by 2000. 


He expressed a special welcome to the participants from 
Taiwan. 


Boasting a history of 2000 years, qigong 1s very popular 
in China, and in recent years qigong clinics have 
appeared in many cities, training classes have been 
opened everywhere and the number of people who have 
studied it is over 50 million. 


At the four-day conference, the participants will 
exchange information, and Chinese qigong masters will 
also give demonstrations. 


Meanwhile, 39 Chinese and foreign medical factories are 
showing their new products at the conference. 


Zhuhai rade Fair Attracts Many Visitors 
OW08 10184888 Beijing XINHUA in English 
1620 GMT 8 Oct 88 


[Text] Ziunai, October 8 (XINHUA)—Over 5,000 Chi- 
nese and foreign business executives are attending an 
economic couperation and trade fair which opened in 
Zhuhai Special Economic Zone today. 


Some 350 enterprises and companies in China’s 27 
provinces and municipalities have their best products 
displayed at the Zhuhai 88 fair, aad these will be viewed 
by guests from Hong Kong, Macao, the United States, 
Canada, Japan, Singapore, Thailand and Australia. 


The Chinese participants plan to propose 500 projects of 
economic and technological cooperation for negotiation 
during the fair, according to an organizing official. 
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Piant Protection Meeting Held in 
OW0710185588 Beijing XINHUA in English 
0813 GMT 7 Oct 88 


[Text] Kunming, October 7 (XINHUA)—Participants 

; an mm ~ symposium on plant 
resources, which was held in Kunming, capital of South- 
west China’s Yunnan Province, called for effective and 
quick steps to be taken to protect plants and rare 
Ek RY RAY 


Attended by over 180 Chinese and foreign experts, the 
conference, which was held from October 4 to 7, was 
hosted by the Kunming Institute of Botany under the 
Chinese Acad smy of Sciences. 


S tee ue ow 9 Ont qe 
from A — Germany, France, India, Italy, 
Japan, the United States and Britain, a conference 
spokesman said. 


seany «eho puateignat send Gm Ge capi queth of 
the world population and the deterioration of the envi- 
ronment should make every country in the world fully 
realize the importance of protecting plant resources. 


Some Chinese graduate students working for academic 
OS 


Experts dwelled on the classification, utilization, and 
protection of plant resources while sharing their experi- 
ences in the establishment of plant reserves in their 
particular countries. 


The conference attendees visited the Kunming Institute 
of Botany and joined the researchers there in celebrating 
the SOth anniversary of the founding of the instiiute. 


They are also to visit the botanical garden in tropical 
Xishuangbanna and other areas inhabited by minority 


ethnic groups. 


Seminar on National Health Policy 
OW1110160488 Beijing XINHUA in English 
1448 GMT 11 Oct 88 


[Tex:] Changsha, October 1 1 (XINHUA)—A seminar on 


China’s health policy and development opened today in 
Changsha, capital of Hunan Province. 


Attending are 130 Chinese and foreign experts. The 
seminar is jointly sponsored by the Ministry of Public 
Health, Hunan provincial government and the World 


Health Organization. 


Topics of discussion include the World Health Organi- 
zation’s projected target of offering health care to every- 
one by 2000 and international health policy and devel- 
opment. 
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The seminar will also discuss ways to improve health 
care in rural areas of China including the provision of 
more training. 


To Hest International Aeronautics Show 
vy —- Beijing CEI Database in English 
| t 


(Text) Shanghai (CEI)—The 1988 Shanghai Interna- 
tional Aeronautics Exhibition will be held here from 


December 5 to 10. 


Jointly sponsored by the Shanghai Branch of the China 
Nauional Aero- Import and Export Corpora- 
tion, the Shanghai International Trade Information and 
Exhibition Company and Hong Kong China Promotion 
LTD., the exhibition will show airport equipment, air- 
planes, aero-electonics equipment, missiles, air-traffic 
control and satellite communication equipment. 


Some major airplanes manufacturers including McDon- 
nell-Dougias Corporation, European Airbus Consor- 
tium, Japan’s Toshiba Co., Lufthansa of West Germany, 
and Thomson-C.S.F. of France will participate in the 
exhibition. 


UN Official Presents Credentials to Li Daoyu 
OW 1210153588 Beijing XINHUA in English 
0800 GMT 12 Oct 88 


(Text) Beijing, October 12 (XINHUA)—Resident coor- 
dinator of the United Natio s system operational activ- 
ities for development Roy L. Morey presented creden- 
tials to Assistant Foreign Minister Li Daoyu here today. 


Shanghai Mayor at UN Human Resources Seminar 
OW 1210115988 Shanghai City Service in Mandarin 
1000 GMT 8 Oct 88 


{Text} The first international academic seminar on 
human resources, sponsored by the United Nations 
Development Program and other organizations, opened 
today in Shanghai. 


Shanghai Mayor Zhu Rongji attended and extended 
greetings. He pointed out: Of all the resources in the 
world, the most valuable are human resources. It is 
essential to bring up a contingent or pioneering entrepre- 
neurs who understand the commodity economy and 
build up the ranks of public functionaries who are highly 
efficient and honest to bring about all-round develop- 
ment of Shanghai’s human resources. 


Zhz~ Dongwan, minister of labor and personnel, sent a 
congratulatory cable to the seminar. 


More than 300 experts, scholars, and noted entrepre- 
neurs from China, the United States, Canaca, the FRG, 
Au-tralia, Singapore, Japan, Britain, and France gath- 
ered in Shanghai to compare notes on the development 
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of human resources in developing and economically 
advanced nations, the introduction of advanced manage- 
ment know-how, channels linking up governments and 
enterprises, job training and job evaluation, and prob- 
lems China may face in the development of its human 
resources in the course of reform and opening up. 


In addition to academic exchanges, the foreign experts 
will also look for cooperation partners. 


District Attracts Foreign Investment 
ry ly Beijing CEI Database in English 
I t 


[Text] Shanghai (CEI)—Three large foreign coryorat 
have invested to set up enterprises in Caohejing — 


Technlogical Development District of Shanghai. 


The district approved by the State Council in June this 
year has been set up exclusively for the development of 
high technology and microelectronic industries with 
investment from overseas firms. It covers a total area of 
5 square kilometers, of which 57 hectares have been 


developed. 


N.V. Philips’ Gloeilampenfabneken of Holland rented 
3.83 hectares of land to set up a joint-venture to manu- 
facture semiconductor components. The project, involv- 
ing a total investment of 44.47 millio:. U.S. dollars, is 
expected to be completed by 1990. 


The Bell Telephone Equipment Manufacturing Co. of 
Belgium, which had set up a joint venture to produce 
digital telephone equipment in Shanghai earlier, has 
again decided to join hands with a radio factory in 
Shanghai to make integrated circu’ts in the Caohejing 
District, with a total investment «f 30 million U‘S. 


The Minnesota Mining and Manufacturing Company of 
the United States, which had opened a sub-branch in 

i earlier dealing with automatically melted 
sticky tapes, rented 3 hectares of land to start a factory 
for the production of reflecting material and electric and 
medical adhesive tapes. 


Meanwhile, five of the 11 joint ventures in tiie Caohejing 
District have set up plants there, involving a total 
investment of 120 million U.S. dollars. 


World Bank Delegation Inspects Hebei 
SK08 10030288 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Sep 88 p 1 


[Text] An observation delegation of World Bank experts, 
headed by (Victor Cook), arrived in the city of Shijiaz- 
huang on the afternoon of 16 September. Vi-e Governor 
Zhang Runshen met with the delegation ai. *~ Hoiei. 
Zhang Yuiin and Tian Yicheng, deputy chiets of the 
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provincial leading group in charge of using World Bank 
loans for agricultural development, and other experts 
concerned were also present at the meeting. 


The main purpose of the visit to our province by the 
World Bank experts observation delegation is to inves- 
tigate and appraise the province’s situation in using 
foreign capital in agriculture, to inspect and study the 
provincial projects using World Bank loans, and to offer 
suggestions. 


The major items which the province has prepared to 
carry out by using World Bank loans include building a 
** million-mu good-quality cotton base in Hielonggang 
“ <iniet and conducting comprehensive agricultural 
ce¢velopment projects along the coastal areas of Qin- 
!yuangdao and Tangshan, as well some major items, 
‘fi iuding water conservancy, animal husbandry, for- 
estry, popularization of agricultural technology, breeding 
of fine strains, intensive processing of agricultural prod- 
ucts, and other supporting projects. 


The observation delegation began to inspect some coun- 
ties and cities in our province's eight prefectures and 
large cities beginning | 7 September. 


International Bids Opened for Priority Projects 
OW08 ‘0123788 Beijing XINHUA in English 
0648 GMT 8 Oct 88 


(Text) Beijing, October 8 (XINHUA)—Bids were 
opened here Monday [10 October] for supplying key 
equipment and materials needed for seven priority 

jects under China’s Seventh Five-Year Plan (1986- 
90), “CHINA DAILY” reported today. 


About 60 companies from seven countries and a region 
took part in the bid opening ceremony sponsored by the 
China National Technical Import and Export Corpora- 
tion under the Ministry of Foreign Economic Relations 
and Trade (CNTIEC). 


In addition to investment from the Chinese Govern- 
ment, Japan’s overseas economic cooperation funds will 
provide 470 billion yen (about 3.6 billion U S. dollars) 
for the projects, a CNTIEC official said. 


Since 1979, the ministry and the Japanese Government 
have c »ncluded loan nts totalling 5 billion U.S. 
dollars (including the loans of 3.6 billion U.S. dollars). 


An evaluation committee will be set up to asses; the bics 
over the next three months and there is still a number of 
projects in the current five-year plan which will have to 
invite international bids for their construction, he said. 


The seven projects include the Hengyang-Guangzhou 
Railway, electrification of Zhengzhou-Baoji Railway, the 
eastern section of Datong-Qinhuangdao Railway, Beij- 
ing Subway, Tianshengqiao (Basuo) Hydro-Electric 
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Presents Vehicles 
OW1310130688 XINHUA in English 
1148 GMT 12 Oct 
eat October 12 (XINHUA)—The American 


presented five vehicles to China 
the 11th Asian Games, which will 
Beijing. 


Briefs lacocca 
OW 1410043788 XINHUA in English 


1327 GMT 13 Oct 


the American businessmen on China's automo- 
bile , Li said cars cannot be put into extensive 
use in China today. However, he added, China started to 
attach importance to building its car industry a few years 


ago. 
In this regard, he said, China will i foreign tech- 


and managerial experience, 
ufacture its own cars and accelerate batch production. 


Chrysler has formed ties with China's Changchun No. | 
Motor Vehicle Plant and Beijing Jeep Corporation 


Jet Airliner Parts by McDonnell Douglas 
OW1310101588 ng XINHUA in English 

0145 GMT 13 Oct 

[Text] New York, October 12 (XINHUA)—The parts 
equivalent of a 2 twin-jet airliner left 


today aboard a K-line container 


of parts inciudes 20 sea containers and 
components which cannot be containe- 
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' the 
Cre Co, avon o MDa Boop ad 
suppliers. 
Since the beginning of the i 1 1985, 
delivered to Shanghai have + —y-~ 


to 
segments and sent in order of assembly sequence in 


The October deli represents a scheduled overlap in 
= shipments, therefore the components equiva- 
t to one complete airplane are shipped together. 


The parts being shipped will complete the ninth plane 
built in China, 


Cooperation Increases With U.S. Chemical Company 
OW101023 1688 Beyins XINHUA in English 
1848 GMT 10 Oct 


Du Pont said here today 
Dr. Nicholas Pappas said this at a celebrating 
the successful completion of the of Du Pont's 


Chemical Works in Shan- 
dong Province, the Chemical Factory in Datong, 
and the Changshou Chemical Factory in Sichuan Prov- 
ince. 


According to Pappas, the equipment and its related 
technology, which have been used for several years in the 


FBIS-CHI-88-199 


gigs 
Dg RIE 
a K ! f i Hee i il Heli ia 
a iL eh] ij i ah i ll iy 
i: i Mi 1 ii: abt fi fe RIE ette| n tHE 
‘i il a a iil He - - - an 

: aa z ii Z ey 
- 3 § i 7 ' a5 

ba i HTL a 
Ey ait toy pt ie at ge be 
ie ik tue tal - it it Hi aq bs Hedy 
il nf il i He ft tf ae fli 
Ip Hell ui iE a ah 


INTERNATIONAL AFFAIRS 


14 October 1968 


Hutt is3} 


ui, 


arri 
to 
Shen 

and 
NH 


his party 
transfer 
vitation of 
relations 
Official 
“a 


3 1 


OW1310130788 
1103 GMT 12 Oct 


Hy HE 
i Wa : 
i aH 
itl Hin Wy 
il Hil i 
Hh id : 
lf rT eet 
‘| i i 
ul lk rH BY 
Hl 
ie a a 


Bein XINHUA in English 


1342 GMT 13 Oct 


Zhen Meets Soviet Friendship Delegation 
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Tereshkova said that she was deeply impressed by her 
Chinese people make more achievements. 


research between the —_visit to Beijing, Xian and 


[Text] Changsha, October 12 (XINHUA)—Experiments 
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Bens XINHUA in English 


at 1 1533 GMT 12 Oct 
, all teachers stu- 
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the Heng Samrin faction. 


Trade Fair 
— py 


XINRUA in E 


Space Exhibit Slated fer 


OW 1110130088 


officials to attend a 


be invited to 


The first JIM was held in Bogor from July 25 to 28, with 


the participation of the three resistance groups in the 
ASEAN Countries. However, no agreement was reached 


eign firms to market its civilian products or to take up neutral 


joint ventures to develop new products. 


tripartite coalition government, the Vietnamese-in- 


[Text] Bangkok, October 12 (XINHUA)—Thailand will 
Xu said Xinfeng is authorized by the central government _stalled Heng Samrin regime, Vietnam, as well as the 


Thai Officials Te Attend Meeting on Cambodia 
OW 1310121388 7 XINHUA in English 
0657 GMT 12 Oct 


send a team of senior 


October | 1 (XINHUA)—Hong Kong 
to enter into contracts or agreements directly with for- 


0859 GMT 11 Oct 


it 


ext) London, October 12 (XINHUA)—Britain and 
from Hong Kong of illegal Vietnamese immigrants. 


— —- 1 in Hong 
last June, some 9,500 boat people who have arrived there 
have been told they will not be allowed to remain and 


help for the repatriation, in the form of transportation, 
and money for seeds, farming tools and housing. 
Near East and South Asia 


Meets Sandi Special 


Zhao Eavey 
Beijing RENMIN RIBAO in Chinese 


HK14100921 
14 Oct 88 p 1 


(Report: “Zhao Ziyang Meets Special Envoy of Saudi 
Arabian King”) 


[Text] Beijing, 13 Oct (XINHUA)—Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, met with 
Prince Bandar bin Sultan bin Abd al‘Aziz, special envoy 
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Yao Yilin Continues Visit to FRG 


Promotes Expanded Ties 
OW1310144888 Beijing XINHUA in English 
1540 GMT 12 Oct 88 


[Text] Cologne, October 12 (XINHUA)—China is will- 
ing to further expand its cooperation with Federal Ger- 
many said Chinese Vice Premier Yao Yilin in a speech 
Wednesday [12 October] morning at Cologne. 
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China hopes Federal Germany “will take a more positive 
attitude and practical measures to boost friendly coop- 
eration,” the visiting Chinese vice premier told about 
200 audience from economic circles. 


Yao made the speech in a public lecture at the invitation 
of Otto Welff Amtrongen, chairman of the Orient Eco- 
nomic Commission of Federal Germany. 


Yao said that trade relations between China and Federal 
Germnay have grown fast, and that further cooperation 
has been established between the two sides. 


Yao told his audience that the trade volume between the 
two countries reached 4.35 billion U.S. dollars in 1987, 
and 2.06 billion U.S. dollars in the first six months of 
this year, an increase of 3.4 percent over the correspond- 
ing period for last year. 


Prior to Yao’s speech, Amtrongen said in his welcoming 

address that the Federal German economic circle will 

—, its efforts to support “the developing process of 
ina.” 


“The economic development of China is also an impetus 
to economic reforms in other socialist countries,” 
Amtrongen said. 


Federal Germany hopes not only to expand its i~-ports 
a China, he added, but also to increase its exports as 


Touts Economic Cooperation 
OW 1310121888 Beijing XINHUA in English 
0647 GMT 12 Oct 88 


[Text] Bonn, October 11 (XINHUA)—Visiting Chinese 
Vice Premier Yao Yilin today called on Federal German 
enterprises to invest in China to boost both sides’ 
economies. 


Joint ventures and diversified cooperation could also 
promote world peace and stability, Yao said at the 
Opening ceremony of the Federal German-Hinese Eco- 
nomic Working Group under the Federal German 
Southeast Asian Association and a seminar on Federal 
German-Chinese relations. 


Yao said the setting up of the working group was a 
decision with foresight and expressed his belief that 
economic cooperation between the two sides would 
contribute to mutual economic development. 


The purpose of the working group is to increase contacts 
between the two peoples, improve both sides’ economic 
and trade relations and resolve economic problems. 
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Departs for Prague 
OW 1310203488 Beijing XINHUA in English 
1509 GMT 13 Oct 88 


(Text) Bonn, October 12 (XINHUA)—Chinese Vice 
Premier Yao Yilin ended his ten-day Federal German 
visit today and flew to Prague to begin his visit in 
Czechoslovakia. 


During his Federal German visit which began October 3, 
the Chinese vice premier met Federal German President 
Richard von Weizsacker, Federal Chancellor Helmut 
Kohl, Federal Vice - Chancellor and Federal Minister for 
Foreign Affairs Hans-Dietrich Genscher and other high 
government officials. 


During Yao’s visit, the China and Federal Germany 
Signed an agreement on financial cooperation and a 
contract on the transfer of mass integrated circuit tech- 


nology. 


Friendship Body Official Meets FRG Scholars 
OW1310151488 Beijing XINHUA in English 
1323 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Wang Shoudao, 
president of the China Association for International 
Friendly Contact (CAIFC), met here this evening with 
Dr. Werner Kattefleiter, director of the Institute of 
Political Science of the Christian-Albrechts University at 
the Kiet of the Federal Republic of Germany and schol- 
ars from four other universities. 


Federal German scholars, who had come as guests of the 
CAIFC, discussed international issues with Chinese 
scholars in the past few days. 


On October 9, chief advisor to the CAIFC, Huang Hua, 
met and feted Federal German guests. 


Yang Shangkun Bids Farewell to Finnish President 
OW1310131788 Beijing XINHUA in English 
0911 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Finnish Presi- 
dent Mauno Koivisto and his party left here this after- 
noon for a tour of Xian, Guangzhou and Shenzhen. 


Chinese President Yang Shangkun bid them goodbye at 
the Diaoyutai State Guesthouse. 


Koivisto told Yang that he had a pleasant stay in Beijing. 


He said that the world needs China and international 
politics needs China to play its role. 


Yang said China also needs the outside world. The 
Finnish president will be able to see China’s achieve- 
ments in reforms in Guangzhou and Shenzhen in south 
China’s Guangdong Province, he said. 


14 October 1968 

Accompanying the on the tour was Chen Minz- 
hang, chairman of the Chinese Government Reception 
Committee and minister of public health. 


Gian ) Helds Talks With Finnish Counterpart 
W1310130088 Beijing XINHUA in English 
1104 GMT 12 Oct 88 


(Text) Beijing, October 12 (XINHUA)—Chinese For- 
eign Qichen and Finnish Minister for 
Foreign Affairs i Sorsa agreed here today that the 
United Nations has strengthened its role in solution to 
regional conflicts and in safeguarding peace. 


In their one-plus-hour meeting at the Diaoyutai State 
Guesthouse this afternoon, both ministers expressed 
their hope that the United Nations should exert a greater 
influence in this regard. 


issues Of common concern and on furthering bilateral 
relations in the fields of politics, economy and culture. 


Finland’s Sersa Amends Comments en Soviet Sammit 
HK1410122688 H. | Kong AFP in English 
1218 GMT 14 Oct 


[Text] ee Gn ie 14 (AFP)—A Finnish official who 
quoted Chinese leader Deng Xiaoping Thursday [13 
October] as saying there would be a Sino-Soviet summit 
next year has amended his version of Mr. Deng’s 
ao ome 


Finnish Foreign Minister Kalevi Sorsa said Thursday 
after a meeting between Mr. Deng and Finland's Presi- 
dent Kauno Koivisto that the Chinese leader had told his 
guest he would meet Soviet leader Mikhail Gorbachev in 
1989 for the first Sino-Soviet summit in 30 years. 


Later Thursday in Xian, northern China, Mr. Sorsa told 
Finnish journalists that Mr. Deng had said “there might 
be a summit next year” if the upcoming visit of Chinese 
Foreign Minister Qian Qichen to Moscow went well, the 
sources close to the Finnish delegation said. 


This amended version of Mr. Deng’s remarks was made 
at the request of the Chinese authorities, said Western 
diplomats who had met their Finnish colleagues. 


These diplomats, who asked not to be named, said they 
believed Mr. Deng had told his Finnish guests that there 
would be a summit meeting without linking it to the 
success of Mr. Qian’s Moscow visit at the end of this 


year. 
“To my knowledge, there was no mistake” on the Finn- 
ish side, embassy spokesman Kari Kahiluoto said by 
telephone. He declined to make any further comment. 
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Mr. Deng’s remarks could simply have been a mistake— 
he is 84 and his diction is sometimes difficult to under- 
stand, observers said. 


They also noted that the official press here made no 
mention Friday of the summit, reporting instead on the 
“future normalisation” of Sino-Soviet relations as an 
accomplished fact. 


If Mr. Deng did announce the summit without such an 
announcement having been planned by the government 
it could put Chinese foreign policy in a difficult position, 
observers said. 


= aah Ene cagEEERS © ea Gas Save were 
further obstacles to a complete normalisaticn of 
Sino-Soviet ties, analysts here said. 


The amended version of his remarks, however, would 
give Beijing some room for manoeuvre to obtain conces- 
sions from Moscow on a Vietnamese pull out from 
Cambodia, they added. 


China has repeatedly stated that Soviet pressure on 
Vietnam to withdraw its estimated 120,000 troops from 
Cambodia was a pre-condition for a summit meeting 
between the two communist giants who fell out over 
strategic and ideological differences in the early 1960's. 


Diplomats here said that whatever Mr. Deng actually 
said, a Sino-Soviet summit appeared certain. 


“We think the time has come for the preparation of such 
a summit,” Foreign Ministry spokeswoman Li Jinghua 
said in answer to a question at a weekly press briefing 
here Thursday. 


Finnish Trade Minister Addresses Joint Meeting 
OW 1310230988 Beijing XINHUA in English 
1558 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Both govern- 
ment officials and business executives from China and 
Finland said they share the same commitment to 
expanding business relations between the two countries. 


Pertti Salolainen, foreign trade minister of Finland, told 
a joint meeting on trade and economy today that bilat- 
eral trade has trebled over the past five years and China 
is now Finland’s most important trading partner outside 
Europe. 


Salolainen, who came to China as a member of the 
official Finnish delegation headed by President Mauno 
Koivisto, said that there are direct air flights between the 
two capitals as a result of which nearly 6,000 Finnish 
people visited China last year. 


The first Sino - Finnish joint venture opened last year in 
Qingdao, a coastal city in east China, and more projects 
are now under negotiation. 
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Both countries are restructuring their economies, the 
minister said, and the prospects for further business 
cooperation . ‘re very encouraging. 


Matti Kankaanpaa, vice-chairman of the confederation 
of Finnish industries and chairman of Valmet Corpora- 
tion, said that Finland's exports are now worth 2! billion 
U.S. dollars a year, accounting for about one-third of 
gross national product. 


Kankaanpaa, who is head of the 27-member Finnish 
industrial delegation that came with the Finnish presi- 
dent, said that this is the largest business delegation 
Finland has yet sent abroad. 


Finland was the first Western country to sign a bilateral 

trade agreement with China, in 1953. Several bilateral 

agreements and accords have been signed in recent years 

covering investment protection, avoidance of double 

eee 
canal 


Chinese customs figures show that Sino - Finnish trade 
totalled 224 million U.S. dollars last year, a rise of 53 
percent over 1986, and had reached 148 million U.S. 
dollars in the first nine months of this year. During this 
period, China’s exports were 51 million U.S. dollars. 


Joint Venture Accord Signed With Finland 
oy med Beijing CEI Database in English 
1 


[Text] Beijing (CEI)—An agreement on the setting up of 
the Xi’an Velmet Paper Machinery Co., Ltd., a Sino- 
Finnish joint venture, was signed here on October 11. 


The total investment of the joint venture is 13 million 
U.S. dollars including 6.5 million from the Xi’an Paper 
Machinery Plant, 5.5 million from Finland’s Velmet 
Paper Machinery Inc., and ! million from Finland’s 
Fund for Industrial Development Cooperation Ltd. 
The Finnish side will offer fund, technology of designing, 
manu ing, research and managerial expertise. The 
joint venture will be able to manufacture 5,500 tons of 
various paper-making machines annually including the 
complete sets of paper equipment capable of making 100 
to 200 tons of newsprint, toilet paper, writing paper and 
kraft paper. 


The company is expected to go into production by 1989 
and one-third of its products will be exported. 


RENMIN RIBAO ‘Roundup’ on UK Labor Party 
HK1110111088 Beijing RENMIN RIBAO in Chinese 
7 Oct 88, p 6 


[Roundup” by RENMIN RIBAO reporter Chen Tean 
(7115 3676 1344): “Face Reality, Readjust Policies— 
Notes on the British Labor Party’s Annual Meeting”) 


[Text] London, 5 Oct—Although the annual meeting of 
the British Labor Party held from 2 to 7 October at 
Blackpool is an ordinary annual meeting of the party, it 
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is regarded as an important turning-point meeting in 

the Labor Party was trying hard to return to 

ng Street. The Labor Party has been a non-ruling 
ten 


day, two policy documents were adopted after heated 
debates. These two documents are: “The Targets and 
Criteria of Democratic Socialism,” and “Social Fairness 
and Economic Efficiency.” Observers here consider that 
the reestablishment of the position of the leaders, and 
the adoption of the policy documents of the party have 
enabled Neil Kinnock to climb up to the first “summit” 
on the party’s march to Downing Street. 


Perhaps it still remains fresh in people’s memory that the 
main reasons for the failure of the Labor Party in the last 
general election, just as British commentators said, are: 
1) The economy is in the hand of the Conservative Party. 
2) The national defense policy of “‘unilateral nuclear 
disarmament” proposed by the Labor Party made it lose 
a crucial 5 percent of its supportive votes. Viewed from 
this year’s ai:nual meeting, the Labor Party has grasped 
the key questions, and has made obvious policy readjust- 
ment. 


An outline governing the policy readjustment on the 
questions concerning the ownership system has been 
formed. The principle speech delivered by Neil Kinnock 
in the meeting clearly indicated that the Labor Party 
should change its previous old economic nationalization 
policy, the economy should be regulated by [tiao jie 
(6148 4634]) the market, and a mixed economic model 
should be accepted. This speech gained the support of 
most of the delegates to the meeting. In the meeting, the 
motion of “renationalizing” all industrial enterprises, 
which were privatized since 1979, proposed by the leader 
of coal unions was opposed by an overwhelming major- 
ity. In the debates, many delegates requested to 
“modify” the “public ownership system” upheld by the 
Labor Party for a long time. In fact, the Labor Party at 
present also accepts the view that private individuals are 
allowed to hold a ‘small amount of the shares of enter- 
prises. 


The inklings of the policy readjustment on national 
defense questions have begun to take shape. Although 
Neil Kinnock has not made any specific promise on 
national defense policy readjustment, observers consider 
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economy better than 
He considers this not a shift to the right of the narty 
policy, nor a concession made to Thatcherism. When 


the fact that he is “intending to run capitalism in a wa 
better than that managed by the Conservati , 
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[Text] Shanghai—A Chinese court has ordered a Swiss 
company to pay some $5.3 million to a Chinese national 
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import and export company for the money it defrauded, 
SO SaS Setereel, Go Ceaiaans Tames ane Co aes ag 
tration fee. 


Shanghai High People’s Court rejected the appeal by 
Industrial Resources Company Inc., (IRC) on Tuesday. 
The co’ + affirmed that the appellant took advantage of 
the contract with China Technology Import and Export 
Corporation (CTIEC) to purchase steel products to 
defraud CTIEC of a large sum of U.S. dollars, resulting 
in a tortious indemnity dispute rather than a contract 


dispute. 


This is the largest case of international tortious indem- 
nity involving a Chinese company since the People’s 
Republic was founded in 1949, according to Liang 
Ruiling, director of the Economic Division under Shang- 
hai High People’s Court. 


On April 1, 1985, the IRC signed a $2.295 million 
contract with CTIEC to supply 9,180 tons of steel 
products. On April 10, CTIEC informed the Bank of 
China i Branch to send a letter of credit worth 
$2.295 million to a Norwegian bank in Luxembourg with 
IRC as its beneficiary. The letter of credit stipulated that 
the steel products must arrive at Wenzhou, a city in 
China’s southeast coastal Zhejiang Province before May 
5, 1985. 

On receiving the complete documentary evidence of 
delivery dated May 4 from IRC, Bank of China paid IRC 
on June |. But CTIEC did not receive the steel products 
until October, although it had sent IRC many telexes 


requesting delivery. 


A series of investigations proved that all the delivery 
certificates presented by IRC were spurious documents. 


Consequently, CTIEC brought a lawsuit against IRC in 
Shanghai Intermediate People’s Court. The court 
decided in May 1988 that IRC must pay CTIEC over $5 
million for its losses. 


Shandong Official Meets With Danish Counsellors 
SK 1210042488 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 11 Oct 88 


{Text} On the evening of 11 October at (Shungeng) 
mountain villa, Ma Shizhong, vice provincial governor, 
cordially met with the political and commercial counsel- 
lors of the Danish Embassy in China, and their entou- 


The Danish guests visited our province in order to 
understand our provincial plan for economic develop- 
ment and the economic and technological cooperation 
between our province and foreign countries; and to 
explore the possibility of further conducting cooperation 
with our province. 


FBIS-CHI-88-199 
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Vice Provincial Governor Ma Shizhong introduced to 
the guests our province’s development 1. agricultural 
and livestock processing trades. The Danish guests were 
much interested in this, and expressed hope that both 
sides would further strengthen cooperation in this 


regard. 


Hv Qili Meet: San Marino Delegation 
OW1i010140088 Beijing XINHUA in English 
1041 GMT 10 Oct 88 


[Text] Beijing, October 10 (XINHUA)—Hu Qili, mem- 
ber of the Standing Committee of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
with and gave a dinner for a delegation from the Com- 
munist Party of San Marino here this evening. 


The delegation is led by Alberto Mino, member of the 
——— of the San Marino Communist Party Central 
omrnittee. 


Barcelona Mayor, Delegation Visit Shanghai 


Meet Jiang Zemin 
OW0710230288 Shanghai City Service in Mandarin 
2300 GMT 5 Oct 88 


[Text) On the morning of 5 October, Jiang Zemin, 
secretary of the Shanghai Municipal Party Committee, 
met with Pascal Maragall, mayor of Barcelona City, 
Spain, and party now visiting Shanghai. 


The host and the guests expressed satisfaction with the 
formal establishment of cooperative relations between 
the two cities, and exchanged views on future exchanges. 


The delegation will leave Shanghai on the morning of 6 
October. 


Meet Shanghai Mayor 
OW0710230388 Shanghai City Service in Mandarin 
2300 GMT 4 Oct 88 


Excerpt] Mayor Zhu Rongji met and feted a delegation 

rom Spain’s Barcelona City, led by Mayor Maragall, at 
Jinjiang Hotel on the evening of 4 October. During the 
meeting, the two sides formally announced the establish- 
ment of exchange and cooperation ties between Shang- 
hai and Barcelona. 


Mayor Maragaii said: Barcelona wishes to begin friendly 
cooperation in [word indistinct), trade, and industry 
with Shanghai. He suggestec that the two cities hold a 
seminar to discuss concrete projects for cooperation. 


Barcelona City has already dispatched entrepreneurs in 
the chemical engineering, textile, and food industries 
and experts on civic construction software to Shanghai 


to negotiate for projects. [passage omitted] 
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Joint Sports Protocol Signed With 
OW0710181988 Beijing XINHUA in English 
1242 GMT 7 Oct 88 


(Text) Beijing, October 7 (XINHUA)—A protocol for 
sports co-operation between China and Spain was signed 
here today. 


According to the protocol, the two countries will 
exchange information on the respective sports organiza- 
tions and that on scientific research. 


Also included in the terms is an exchange of visits by 
teams of football, basketball, badminton, gymnastics, 
swimming, table tennis and other sports. 


The document was signed by Li Menghua, minister of 
the Chinese State Physical Culture and Sports Commis- 
sion and Gomez Navarro, general director of th > Spanish 
Superior Council of Sports. 


This afternoon, Peng Chong, vice-chairman of the 
Standing Committee of China’s National People’s Con- 
gress, met the visitors in the Great Hall of the People 
here. 


East Europe 


Qiao Shi Tours Hungary, Views Sino-Soviet Ties 
OW 1410065688 Beijing XINHUA in English 
0631 GMT 14 Oct 88 


(Text) Budapest, October 13 (XINHUA)—A seiuior Chi- 
nese Communist Party leader said here today that a 
Sino-Soviet summit is possible. 


Qiao Shi, member of the Standing Committee of the 
Politburo and the Central Committee Secretariat, told 
the Hungarian press that China sincerely hopes to 
improve bilateral relations with the Soviet Union. 


It is Chinese top leader Deng Xiaoping who first pro- 
posed a Sino-Soviet summit, on condition that the 
Soviet Union should urge Vietnam to pull its troops out 
of Kampuchea as soon as possible, Qiao, who is on a visit 
here, said. 


Such a summit is possible if conditions are ripe, he 
added. 


Referring to the reform of China’s political structure, 
Qiao said reforms will be carried out step by step in the 
process of building up China’s political democracy. He 
added that priority will be given to the country’s stability 
and unity since China is the most populous country in 
the world with imbalanced development in its vast areas 
and relatively backward economy and culture. 


Commenting on Sino-Hungarian relations, Qiao said the 
two parties and countries have enjoyed a traditional 
friendship. The exchange of visits during recent years 
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According to the t, both sides will cooperate in 
the management of water resources, pollution and flood 
control, rational utilization and other fields. 


Ji Meets GDR Veteran Officials Group 
OW1310191488 Boyne XINHUA in English 
1303 GMT 13 Oct 


October 13 (XINHUA)—Ji 
member of the Standing Committee of the Cental 


delegation is H. Liebermann, former ambas- 
dp bey be, 1S 
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XINHUA Details State Council Meeting 
OW 1310200388 Beijing XINHUA Domestic Service 
in Chinese 0852 GMT 13 Oct 88 


[At the State Council Plenary Meeting (by XINHUA 
reporters Ji Naifu and Xu Yaozhong)”) 


yy bee aay 11 October 1988 
Li presides over a State Council plenary 
meeting. The main items on the agenda are to translate 
the tasks laid down by the 3d Plenary Session of the | 3th 
CPC Central Committee into action, concentrate efforts 
to do a good job in the last quarter of this year, and pave 
the way for next year’s reform and construction. 


Actions Already Taken [subhead] 


All ministries and commissions under the State Council 
have taken actions focusing on improving the economic 
environment, recti the economic order, and deep- 
ening reform in all 


According to the State Planning Commission's report, 
the work to reduce the scale of investment in fixed assets 
has been carried out in an all-around manner. The 
commission has set up special offices with other depart- 
ments and dispatched a number of leading cadres to 
various localities to take part in checking on projects 
involving fixed asset construction. The Commerce Mini- 
stry’s report says that efforts are being concentrated on 
purchasing farm and sideline products, grain, cotton, 
oil-bearing crops, and particularly hogs during the peak 


Railways says in its report that to ensure the transport of 
coal, a key state material, inspections are being carried 
out on a twice daily basis and that the Harbin, Beijing, 
and Zhengzhou Railways Bureaus have dispatched 51 
special trains to transport coal every day since the 
beginning of October. The Finance Ministry's report 


ment institutions of all kinds and at all levels in China 
have stopped issuing loans on credit and investment or 
short-term loans and started to make an inventory. The 
State Administration of Commodity Prices says in its 
report that it has called a special national conference on 
curbing price rises and drafted specific measures to 

supervision over prices and bring price hikes 
under control, which will be made public after approval. 


The report of the General Office of the State Council 
says that it has already made arrangements to check and 
consolidate a number of national corporations, using the 
China National Petro-Chemical Corporation and the 
China National Nonferrous Metals Industry Corpora- 
tion under the Ministry of Materials as pilot cases. 
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were engaged in circulation businesses. The Coun- 
cil has obtained a clear idea of the major problems 
existing in the Cp yy aly = 
points for consol . All this has paved the way for 
checking up on and consolidating corporations. 
Measures To Be Taken [subhead] 


Actions have been taken, but they are not enough. More 
measures and much work have yet to be adopted and 
carried out, and the tasks remain arduous. 


self-raised funds; small cotton mills, cigarette factories, 
wineries, woolen mills, and oil refineries; deficit-ridden 


To make sure that next year’s increase in commodity 
prices will be noticeably lower than that of this year, the 
State Administration of Commodity Prices is ready to 
take the following ten emergency measures: Stabilizing 
the prices of people’s basic necessities, including the 
prices of preserved for winter consumption in 
large cities in northern China and the prices of rationed 
pork, and consolidating and publicizing the prices of a 
dozen of so major industrial goods essential for daily life; 
tightening price control on the grain market and provid- 
ing guidelines for procuring grain at negotiated prices, 
stopping all reckless actions that raise prices of goods for 
agricultural production and stabilizing their retail prices; 
strictly setting price ceilings for major production mate- 
rials the output of which is not included in production 
plans and monopolizing the trading of petroleum, cop- 
per, aluminum, and rolled steel, which are in high 
demand; requiring manufacturers to report any increase 
in the prices of industrial goods that closely relate to 
people’s livelihoods and that have been decontrolled; 
banning intermediate exploitation, intensifying control 
of wholesalers, rationalizing the circulation of commod- 
ities in high demand, rationalizing the differences 
between buying and selling prices, rationalizing differ- 
ences in regional prices, rationalizing differences 
between wholesale and retail prices, and forbidding 
wholesalers from selling goods to other areas at prices 
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different from local prices; rationalizing and controlling 
the rates that cities for public services and forbid- 
ding them from i ng fees for those that have close 


ties with the masses; delegating no more price-setting 
authority to lower departments next year; and seriously 
handling all violations of price regulations. According to 
the administration, immediate steps will be taken to 
enforce these measures for controlling price increases. 


The Ministry of Agriculture says that it will intensify its 
work in three areas: First, it will take measures to 
increase output of grain, cotton, oil-bearing crops, and 
sugar and increase the supply of other tural 
Second, it will continue to carry out the “grocery 
operation” and take effective measures to increasse the 
production and supply of nonstaple foods in cities. 
Third, it will restructure urban and rural enterprises. 


According to the report of the Ministry of Materials, it 
will take ten measures to improve market order and 
special efforts will be made to close down or reorganize 
departments, corporations, and enterprises engaged in 
speculative buying and selling of materials and equip- 
ment that are in high demand. The ministry has 
instructed that whenever possible production materials 
be sold directly to consumers and should not be handled 
by go-betweens. 


The Ministry of Finance says in its report that it will 
improve its operation in four areas: First, it will make 

to increase revenues and cut expenditures in 
order to control deficits. Second, it will readjust the 
power governing tax collection and management in 
order to improve tax collection and management. Third, 
it will curtail institutional purchasing power and strictly 
control administrative expenses. Fourth, it will organize 
a nationwide taxation, fiscal, and commodity price 
inspection to make sure that financial and economic 
discipline is seriously observed. 


According to the State Planning Commission's report, it 
is working on specific plans for controlling industrial 
growth and improving and increasing supply. 


Beginning With Themselves [subhead] 


During the State Council plenary meeting all ministries 
and commissions indicated that they must begin with 
themselves in order to meet the State Council’s require- 
ments and carry out the guidelines set forth by the 3d 
Plenary Session of the 13th CPC Central Committee. 


According to the State Planning Commission report, the 
commission has checked the conduct of party members 
in the commission and all its departments and their 
administrative discipline and has stressed that all mis- 
takes should be corrected during the course of rectifying 
party conduct. According to the report, on 20 September 
the commission’s party committee issued a circular on 
intensifying inner-party supervision and urged all Com- 

munist Party members to be honest in performing their 
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duties. Then, on 27 September the commission's part ¥ 
committee issued some guidelines for honesty to all sta 
members. The subsequent inspection of the commis- 
sion ~~ yo - YY three 
buildings oad commission's construction of all 

~y bastealls, postponing the construction of 
three ae ee tameatie solving the problems concerning 
incumbent cadres’ involvement in commercial activities, 
and stopping the payment of this year’ National Day 
bonuses to staff members in cash or in kind, as well as 
the buying of food for staff members. 


to the Ministry of Finance report, the minis- 
wn up several regulations to ensure party 
w aabery good conduct and honesty in performing their 
duties and instructed all localities to supervise the imple- 
mentation of these regulations. The regulations state: All 
receipts and expenditures handled by the ministry will 
be properly controlled and there will be absolutely no 
reduction or exemption of payments based on personal 
factors, nor will there be any appropriation for the such 
reasons—much less should there be any act of corrup- 
tion, receiving bribes, or abuse of authority due to 
personal interests. The ministry's group purchasing will 
be strictly controlled and will not exceed the approved 
quotas. There will be no construction of offices or other 
buildings during the next 2 years, nor will there be any 
interior Gecoration or purchase of any banned or con- 
trolled Except for the needs of entertaining for- 
eign visitors, there shall be no banquets or gift giving, nor 
will the ministry accept any gifts, including local and 
special products, from local authorities and other depart- 
ments. E , including the minister and all depart- 
mental chiefs, must clearly understand his or her respon- 
sibilities and their performance will be assessed by a 
supervisory system. 


Comrades of the Ministry of Materials have taken the 
initiative to check the work of the 27 national corpora- 
tions under its jurisdiction. 


The China National Petro-Chemical Corporation and 
the China National Nonferrous Metals Industry Corpo- 
ration have started reorganizing their enterprises. 


The Ministry of Railways has pledged to deal with its 
own problems through self-education, pay special atten- 
tion to problems concerning the pursuit of personal gains 
by means of trains or train tickets on the part of railway 
personnel, and accept supervision from all social quar- 
ters. Officials of the ministry say that, as an important 
sector in the sphere of commodity circulation, railway 
departments must intensify self-supervision during the 
course of ending the chaos within the sphere of circula- 
tion. At the same time they must perform their supervi- 
sory responsibilities so as to stop all irregularities that 
may undermine the economic environment. 


It is of course impossible for one State Council plenary 
meeting to solve all problems. What various depart- 
ments are doing or will do will be tested, supplemented, 


measures to deal with their problems. 
Companies for Bureaucratic 
OW1310204788 Beijing XINHUA in English 


1651 GMT 13 Oct 
(“China To Screen Companies”—XINHUA headline} 


(Text) — bay 13 (XINHUA)—The Chinese 

government are circulating 

— 3 joint decision to screen companies througout 
na. 


In recent years, new companies have mushroomed 
across the country, a certain role in 
and said the decision available to 
INHUA today. 


leaders or executives and resort to profiteering resales for 
exhorbitant profits. 


“The existence and development of these problems,” it 
continued, “damage the interests of the state and people, 
give rise to unfair distribution, disrupt the economic 
order and cause the social ity to degenerate, thus 


“It is now a must to screen these companies,” it said, 
ease Sena should be completed before the 
end of this year, and companies not essential should be 
dissolved or merged in the process. 


A gist of the decision follows: 


—The screening endeavor shall be focused on companies 
set up since the latter half of 1986, especially those 
multi-purpose, financial and commercial ; 


—Companies shall be deprived of their administrative 
functions. Except for a small number authorized by the 
state council, no company shall have the right to distrib- 
ute supplies and investment and examine and approve 
—- and export and use 
of exchange. 


—Party and government offices shall be forbidden to 
launch companies with their operating funds, and com- 
panies they have already set up must immediately disin- 
tegrate [as received] themselves from them. 
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(Text) Beijing, 13 Oct (XINHUA)—On 3 October, the 
CPC Central Committee and the State Council made 
decision on screening companies. 

The decision notes: In recent years, a large number of 
new companies have been set up in various parts of the 


strengthen control of commodity circulation, and ensure 
normal progress of reform, we must consolidate these 
companies. 


current government functions of approving allocation of 
materials, investment, capital construction projects, or 
technical renovation projects; or 
goods or use of foreign 


Organs—same below) shall 
not use their administrative or operational budgets, 


special funds, nonbudgetary funds or bank loans to set 
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Organs within a specific period. All capital 

these companies shall be considered state 
‘ yb 4h AL 4, 
All party and other organs shall not in any name 


i 


in commercial activities must be strictly 


working at party and state organs 
shall not assume concurrent posts (including honorary 


to central authorities’ relevant 
regulations. No cadres in active service and retirees shall 


takings. All violators shall have their illegitimate income 
confisticated and punished by the competent authorities, 
and those whose conduct constitutes a crime shall have 
their criminal responsibilities investigated by judicial 
organs. 
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5. Companies of all categories must operate legitimately 
within their approved business scope, and profiteering 
resales of important production means and durable 
consumer goods in short supply shall be strictly forbid- 
den. Important production means and durable consumer 
goods in short supply shall be sold legitimately only by 
state-owned commerce, the material supply and market- 
re Spartans, supply and marketing cooperatives, and 

producing these products. Violators of this rule 
shall be dealt with in accordance with “Interim Regula- 
tions Governing Punishment on Speculators.” 


6. All companies must pay taxes in accordance with law, 
exemption and reduced inter- 
rates for loans previously offered to them shall be 


7. Applications for establishing new companies shall be 
strictly examined. With the exception of enterprises with 
foreign investment which are governed by relevant laws, 
the plan for establishing a new company shall be first 
examined by the departments in charge at various levels. 

Then, the application for establishing it shall be filed 
with the department concerned according to the business 
nature of the company. If the department concerned 
gives consent to the application after examining it, the 
application shall be submitted to the industry and com- 
merce administrative department for approval and the 
new company shall be registered. Applications for estab- 
lishing large comprehensive companies must be 
approved by the State Council. The registered capital of 
a company must conform to its actual capital, and the 
business scope of the company must be carefully checked 
before an approval is given. No organization or individ- 
ual with power or relationship to influential person is 
allowed to interfere with the application examination 
and approval work by issuing instructions, using other’s 
influence or giving bribes. Violators of this rule shall be 
sternly dealt with. 


8. This decision also applies to trade unions, women’s 
federations, CYL committees, federations of literary and 
art circles, various associations, societies, foundations, 
other mass organizations and their personnel. 


9. The screening of companies shall be in the separate 
charge of provincial, autonomous regional, and munici- 
pal people’s governments and various central depart- 
ments. The people’s governments at various levels and 
the departments concerned shall each assign a responsi- 
ble person to lead the screening work, and each set up a 
special leading body. After conducting investigations 
and studies, all localities and departments shall put 
forward concrete plans respecting the close-down, 
merger, or retention of their companies. Companies 
failing to meet requirements and unnecessary companies 
should be resolutely closed down or merged. Their assets 
shall not be transferred, nor shall their capitals be 
withdrawn. It is necessary to make screening and 
improvement at the same time, set clear and definite 
business policies and scope for companies of various 
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Categories, and institute and improve various rules and 

tions regarding accounting, personnel, wages, 
bonuses, welfare, operation, and management of the 
companies. 


10. People’s governments at all levels should conduct 
general screening and priority checkups simultaneously, 
and strive to make breakthroughs in solving major 
problems to promote the overall screening work. Peo- 
ple’s governments should sort out the companies having 
serious problems and assign qualified personnel to 
screen them on a priority basis. If a company is deemed 
worth retention during the screening, it should be rere- 
gistered. Cadres at all levels and the broad masses may 
report to the departments concerned any organizations 
or individuals violating this decision. 


The decision of the CPC Central Committee and the 
State Council provides that the screening of companies 


th t the country should be completed before the 
end of this year. 
CPC Expelled 25,000 ‘ * Members in 1987 


HK1310135388 Beijing RENMIN RIBAO in Chinese 
12 Oct 88 p 4 


Report: “More than 25,000 Party Members Were 
pelled Last Year”) 


[Text] According to an article carried in the 10th issue of 
DANGJIAN, some 150,000 party members were pun- 
ished by party discipline in 1987, accounting for 3.31 per 
thousand of the total number of party members. Of this, 
25,294 were expelled from the party, accounting for 17 
percent of those punished. 


The article entitled “Resolutely Weed Out Degenerates 
From the Party” made an analysis of the 25,000 mem- 
bers expelled from the party last year. Of the 25,000 
members expelled from the party, the article pointed out, 
23,173 were ordinary members, accounting for 91.6 
percent of those expelled; and 37 were cadres at and 
above the prefectural and division level, 367 were at and 
above county and regimental level, 1,717 were at and 
above section and battalion level, the three groups total- 
ing 2,121 and accounting for 8.4 percent of the total 
number of members expelled from the party. The expul- 
sion of these leading cadres from the party shows that in 
the new situation of reform and opening up, every party 
member, leading cadres in particular, should stand the 
test of the ruling party, reform, and opening up. The 
expulsion of these leading cadres from the party also 
indicates that the party upholds the principle of all 
members are equal before party discipline and that no 
one is allowed to place himself above party discipline 
and state laws. Whoever violates party discipline, 
whether he is an ordinary member or a senior cadre, will 
—- by party discipline and even expelled from 
the party. 
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Of the members expelled from the party, those involved 
in economic mistakes such as corruption, embezzlement, 
bribery, smuggling, swindling, and speculation total 
8,724, accounting for the largest number or 34.5 percent 
of total number of members expelled from the party. A 
considerable number of them have violated the criminal 
law and are punished by law. Of all kinds of economic 
mistakes, 4,819 members were involved in corruption, 
55 percent of those involved in economic mistakes or 19 
percent of the total number of members expelled from 
the party; 1,563 were involved in offering and taking 
bribes, 18 percent of those involved in economic mis- 
takes; and 1,350 were involved in embezzlement, 15.5 
percent of those involved in economic mistakes. The 
covert economic offenses, underground dealing, and 
nepotism have increased the difficulties in investigating 
and handling the cases. Hence, the actual problems are 
probably graver than those already exposed. 


Of all kinds of mistakes, those punished by party disci- 
pline for being morally degenerate and indulging in 
extramarital relations rank third. Last year 2,839 mem- 
bers of this category were expelled from the party, 
accounting for 11 percent of the total number of mem- 
bers expelled. 


Last year 306 members were expelled from the party for 
serious bureaucracy and dereliction of duty, accounting 
for 1.2 percent of the total number of members expelled. 
The members of this category are all responsible persons 
of the locality or department. Although they account for 
a minority, the losses they caused on the property of the 
state and the people are uncountable. 


Facts have proved, the article carried in DANGJIAN 
also pointed out, the majority of party members are 
worthy of the glorious title of a communist. However, a 
handful of them have failed to withstand the test of a 
ruling party, reform, and opening up. They have abused 
powers for personal gain and are involved in corruption 
and bribery, seriously violation of party discipline and 
state laws. They have become degenerates undermining 
the cause of the party and the people. It is necessary to 
adopt the principle of resolutely weeding out the degen- 
erates from the party. 


The party has expelled a total of 177,000 members in the 
6 years from 1982 to 1987. This indicates our party’s 
de:ermination to carry out strict administration. 


Freedom of Speech t to Social Progress 
HK1310095888 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 3 Oct 88 p 13 


[Article by Zhang Guangzhao (1728 1639 3564): “Social 
Progress Needs Freedom of Speech’’] 


[Text] What is freedom of speech? In a positive sense, it 
means that people can say whatever they want to say. In 
a negative sense, it means that people must not be 
required to obey the orders of others and they must not 
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be regarded as being guilty due to saying something 
wrong or regard others as guilty according to what they 
have said. In the constitutions of all countries, there is an 
article on freedom of speech (though the true meaning 
may not be implied or there is no guarantee of it), and 
China is no exception. Thus, when people are setting 
frames for freedom of speech, I wonder whether they 
understand that they are actually violating the constitu- 
tion. It is not necessary nor possible to require people to 
say Or not to say something or to prevent the emergence 
of “‘wrong” ideas. Who can know whether his ideas are 


correct or wrong before making a study of them? We | 


should also prevent setting restrictions on what people 
should say and what they should not. However, it is 
really necessary and possible for us to make a distinction 
between words and deeds. There should be no conditions 
for freedom of speech, just like for freedom of thinking. 
Nobody has the right nor the method to deprive others of 
the right to speak, unless they give up their right volun- 
tarily or unless they have been deprived of their right 
according to law. But there are conditions for freedom of 
action. It is not only restricted by social regulations but 
is also restricted by all kinds of material conditions. All 
people enjoy freedom of speech on all questions, but they 
do not necessarily have freedom of action in all cases. 
The stipulations on freedom of speech in the Constitu- 
tion are all very natural and very important. The prereq- 
uisite for freedom of speech is that people should not 
violate laws in their actions. Freedom of speech is 
protected by law. But this does not mean that slander is 
also protected. 


The opposite to freedom of speech is no freedom of 
speech and no freedom of action. What people demand 
is to air their views freely and to explore whatever 
problems they are interested in no matter if they are in 
keeping with the desires of certain other people or not. 
But they do not oppose setting restrictions on action. 
Most people have set demands on themselves and on 
others according to law. What they want is to “speak out 
freely” rather than “to do whatever they like.” We 
should not confuse the two. Over the past several 
decades, there have been endless disputes over the 
question of whether to separate political problems from 
academic problems, which have brought about very 
harmful effects. This is really a tragedy for Chinese 
intellectuals. Some people have depicted freedom of 
speech as something very dreadful. It seems to them that 
once there is freedom of speech people may attack 
socialism and criticize Marxism from all directions. As a 
matter of fact, by saying so, they have already con- 
sciously or unconsciously set our system against the 
people. It is absolutely normal that different opinions 
exist at the same time. Comrade Xiaoping said: ‘““What is 
socialism? What is Marxism? In the past we did not have 
a clear understanding of this.” Then who dares say that 
he is clever enough and has a keen insight into all 
matters? During the “Cultural Revolution,” we had the 
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‘highest and most lively theory of our times” and a 
genius who “only appears once every several hundred 
years.” But now who on earth can believe that myth? Let 
us just come to political problems, not to mention the 
problems concerning science and technology. Building 
socialism with distinctive Chinese characteristics is an 
undertaking that has never been done before. We have to 
“grope our way” and make continuous explorations to 
find answers and methods. Thus, it is necessary to 
mobilize and bring into play the wisdom and creativity 
of the whole nation. Emancipation of the mind and 
independent thinking are very valuable characteristics, 
in which the Chinese are wanting. If people are not 
allowed to speak out and to think freely, and only a 
certain person or a small number of people are granted 
with the privilege to ponder questions, the result is 
always disastrous. This is also a reason for China’s 
backwardness. We have had many bitter experiences in 
this respect. Freedom of speech provided by the Consti- 
tution is a common right. Any restrictions on it can only 
turn it into a privilege for a small number of people. All 
restrictions, ridicules, and distortions on it are unreason- 
able and harmful. They are by no means expressions of 
truth and strength. China has a tradition of ideological 
autocracy, under which there is no freedom of speech. If 
freedom of speech is only a legal provision or something 
bestowed by certain leaders as a favor without a pro- 
found theoretical basis or effective and feasible mea- 
sures, it cannot be put into effect and can easily be 
abolished on certain “noble” excuses. In this respect, we 
have had innumerable lessons in the past. Therefore, we 
must do our best to ensure that people can pursue truth 
fearlessly so that scienve and technology and the cause of 
reform can be further promoted. An important task for 
us is to carry out a further theoretical study of this 
question. 


Freedom of speech is one of the most basic rights of the 
people. Like all other rights, it also implies the meaning 
of duty and is closely related to other rights and duties. It 
cannot exist in isolation. Freedom of speech of each 
person is related to the freedom of speech of other 
persons. It means that no one can wilfully deprive others 
of their freedom of speech. But since the Chinese do not 
have a good tradition of freedom, they can hardly 
understand the meaning of freedom of speech. They can 
only realize a certain kind of threat and would rather 
maintain “order” than have freedom. This is a wrong 
and naive idea. Of course, freedom of speech is by no 
means absolutely good. No other rights are absolutely 
good. However, without freedom of speech, it is abso- 
lutely bad. People cannot even talk about social progress. 
One’s idea is originally something reflecting one’s under- 
standing of things. No one has the right to force his views 
on others. When one holds that a final conclusion has 
already been reached on a certain matter, others may 
think that it is still an open question. Who is right and 
who is wrong? Who has more truth and who has less 
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truth? This can only be proved through disputes and 
examined by practice. If we allow a small number of 
people or even a certain person to set up forbidden areas, 
we will accomplish nothing at all. There cannot be 
objective criteria for setting up forbidden areas but only 
the criteria based on the viewpoints of a certain person 
or certain factions. We must never think that it is wrong 
for other people to regard some others as being guilty 
according to what they have said but it is a “scientific” 
way for us to do so. It has often happened that when one 
is on a leading post, what one says are always regarded as 
“directives,” but when one falls out of power what one 
says would become “vicious remarks;” when people are 
allowed to air their views and pour out complaints, they 
can voice whatever they want to, but when certain 
leaders want to punish them another day, what they have 
said would become proof of their guilt; the same remarks 
exposing corrupt and evil things within the party are 
sometimes regarded as “remarks to enlighten and alert 
people” if they are made by the leaders, but sometimes 
regarded as “‘vilification and vicious attack” if they are 
made by other people. The mistake of regarding different 
opinions within the party and differences in exploring a 
road for revolution as well as the different views among 
party leaders as “anti-party conspiracies” and labeling 
them as “‘anti-party cliques” has happened in both China 
and the Soviet Union. It is a serious mistake that 
weakens and undermines the party. 


Some people are always apprehensive that freedom of 
speech may result in talking a lot of nonsense. They 
stand for placing restrictions on freedom of speech. This 
is really a strange logic. We do not deny that some people 
may not be able to correctly understand and use this 
right, but anyway, they only form the small minority. 
Can we thus deprive the great majority of people of their 
freedom of speech? Like air on high peaks, freedom is 
precious. People are not entirely incompetent toward all 
kinds of nonsense. Individuals are restrained by society, 
and people’s rights «ure interrelated. The abuse of rights is 
more harmful thar. anything else to those rignts. Under 


invaluable things. Things with little vitality will not live 
long in the world of competition. One will make a great 
mistake if one tries to suppress the ideas and views that 
one thinks to be incorrect and superficial. Truth can 
stand on its own, only fallacies need the support of 
power. Most things that are imposed on people by 
compulsory means are not truths or they are distorted 
truths. It may be more appropriate to say that those who 
place restrictions on freedom of speech are afraid of 
truth rather than afraid of falsehood. 
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RENMIN RIBAO Views Rural Changes 
HK1410024288 Beijing RENMIN RIBAO in Chinese 
7 Oct 88 p 2 


[Article by Yu Guangyuan (0060 0342 6678)in Beijing: 
- Few Words About the Rural Areas Over the Last 10 
ears”’] 


[Text] As the 10th anniversary of the 3d Plenary Session 
of the 11th CPC Central Committee approaches, every- 
one is busy summing up his work over the last 10 years. 
The 3d session straightened out our ideological 
line and set forth reform tasks. A fast-expanding practice 
has been rural reform characterized by the implementa- 
tion of the system of contracted responsibility on a 
household basis with payment linked to output. 


I have always been in favor of this rural reform. But I did 
not have enough time to study the reform during its 
initial period, so I lacked a profound understanding of it. 
Subsequently I went to the rural areas to investigate and 
began to understand the significance of this reform 
better. I went to Zhuji County of Zhejiang Province in 
1982. As the county head related, when the system of 
contracted responsibility on a household basis with 
payment linked to output began to be introduced, lead- 
ers of the county party committee and government had 
controversies with the peasants on three occasions. After 
three “tug of wars,” the peasants won those leaders over. 
His description was very vivid. Not only county party 
committee leaders but leaders above the county party 
committee level also took part in the controversies, but 
they were all “pulled over” to the peasants’ side after 
three “tug of wars,” he added. Production increased very 
fast within several years as a result of the implementa- 
tion of the contracted responsibility system. According 
to statistics, the labor productivity of the entire rural 
areas increased by 7.2 percent during the 26 years from 
1952 to 1978, whereas the annual growth rate of their 
labor productivity for 1979, 1980, and 1981 was also 
registered at 7.2 percent, each being equivalent to the 
growth rate during the 26 years. Therefore we say the 
rural areas made remarkable achievements during this 
period. In the end the controversies were over and 
conclusions were drawn. 


I was conducting surveys in some provinces in 1981. 
After returning from the surveys, I made three remarks. 
First, small as it is, Zhuo County could produce two 
trailblazers, one was Liu Bei and the other was Zhao 
Kuangyin. The small county of Fengyang also brought 
forth a trailblazer named Zhu Yuanzhang, who unified 
the county; it has also provided an experience in con- 
tracting output quotas to each household, thereby unify- 
ing the guidelines for the state policy on agriculture. 
Second, Lenin said that organizationally the central 
government exercises leadership over local governments, 
but in terms of accumulating experience local govern- 
ments generally can provide guidance for the central 
government. Experiences are created by localities. “Con- 
centrating it in the hands of the central government and 
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implementing it at the lower levels” as Mao Zedong once 
talked about refers to this. Third, I said to myself that 
sitting in the research office of the China Academy of 
Social Sciences could not help facilitate the development 
of Marxism; it was necessary to investigate and study at 
the grass-roots levels and to hold discussions with the 
masses there. Of course, nor will it do to completely 
separate oneself from the research office. 


I am a person engaged in theoretical research. After 
acquiring the above basic understanding | began to 
consider this question: From a socialist viewpoint, have 
the rural areas made progress or retrogressed with the 
implementation of the contracted responsibility system? 
The previous ownership system of “large in size and 
public in nature” seemed to become smaller and its 
socialist nature weaker after production quotas were 
contracted to each household; but viewed from a wider 
angle, the peasants could not carry out production of 
their own accord and became languid in work under the 
above ownership system because production team lead- 
ers frequently issued confused orders. Can we say that 
this ownership system is “public in nature’? On the 
surface, this “large in size and public in nature” is the 
characteristic of socialism, but essentially speaking it 
does not manifest the basic characteristic of socialism 
because the peasants could not go in for production of 
their own accord under this system. I dare not say that 
the contracted responsibility system bears a high degree 
of socialist nature, but at least it is better than the 
previous ownership system of “large in size and public in 
nature” because the peasants can carry out production of 
their own accord. A better form is a form that can help 
develop the productive forces. This is what we call the 
productive forces criterion. The productive forces crite- 
rion is the only criterion; it is impermissible to replace 
this criterion with any other forms, nor will it do to 
equate the form of “large in size and public in nature” 
with it. Otherwise, which is to follow when the two 
contradict each other? Therefore there can be only one 
Criterion, that is, the productive forces criterion. 


There have been great developments in the rural areas 
over the last few years. Of course, there are also many 
problems. The rural areas should not rest on the con- 
tracted responsibility system but should instead “create 
new organizational forms.” However, as I see it, creating 
new organizational forms should be based on reform 
achievements over the last 10 years. Rural reform over 
the last 10 years has focused on allowing independent 
Operational rights for the peasants with the aim of 
maintaining their initiative in production. 


Different socialist structures under the socialist system 
have appeared on the Chinese mainland since the 3d 
Plenary Session of the 11th CPC Central Committee. 
This is good and not bad. When there are differences, 
comparisons can be made, those in front can be exam- 
ples for those falling behind to learn from, and rich 
experience can be accumulated and popularized. This 
diversification indicates our creativeness in structural 
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reform. Diversification will provide opportunities for 
choice. Rural economic organizational forms should be 
decided by the peasants, who constitute the principal 
body of rural reform. An economic organizational form 
will come to naught if it is opposed by the peasants. In 
the past rural organizational forms were forced on the 
peasants. As a result they could not display their initia- 
tive. But when rural organizational forms changed, the 
peasants felt emancipation. We should continue to per- 
sist in the principle of independent operation in the rural 
areas and should have faith in the peasants; never think 
that we are wiser than them and can replace them in 
considering problems and making decisions. 


In short, everyone should be allowed to air his views 
when discussing how to create new economic organiza- 
tional forms in the rural areas. After new organizational 
forms are created, they should be experimented with. 
Such forms as “company mixed with peasant house- 
hold” and “peasants technology association” are very 
good. The principles for making a choice are as follows: 
First, it is necessary to allow the working people to 
decide their own affairs; second, it is necessary to persist 
in a direction toward socialization; and third, it is 
necessary to use the productive forces as the only crite- 
rion to judge reform. 


Zhao Visits Machinery, Electronics Exhibition 
HK1410110188 Beijing "RENMIN RIBAO in Chinese 
12 Oct 88 p 1 


[Report: “Zhao Ziyang Visits an Exhibition on the 
Expansion of Exports of Machinery and Electronic Prod- 
ucts”) 


[Text] At 1930 on 10 October, accompanied by Zou 
Jiahua, state councillor and minister of the Ministry of 
Machinery and Electronics, and Zheng Tuobin, minister 
of the Ministry of Foreign Economic Relations and 
Trade, General Secretary Zhao Ziyang visited an exhibi- 
tion on the expansion of exports of machinery and 
electronic products held in China’s International Exhi- 
bition Center. Zhao Ziyang watched with great interest, 
exhibits provided by more than 400 manufacturers. He 
also asked in detail, about the progress of exports of 
China’s machinery and electronics products in recent 


years. 


In recent years, China’s machinery and electronics 
industry has imported several thousand items of 
advanced technology through foreign economic cooper- 
ation in addition to scientific and technological break- 
throughs made at home. At present, China possesses the 
capability of manufacturing complete plants and equip- 
ment of a high level. In 1987, the export volume of 
machinery and electronics products reach $3.85 billion, 
an increase of 55 percent over 1986. The first machinery 
and electronics products exhibition sponsored by the 
Ministry of Machinery and Electronics, the Ministry of 
Foreign Economic Relations and Trade, the Office under 
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the State Council responsible for the export of machin- 
ery and electronics products and China Council for 
Promotion of International Trade is aimed at reviewing 
the economic achievements of the machinery and elec- 
tronics industry in China; at enhancing the grade and 
level of China’s exported machinery and electronics 
products; and at expanding exports. The exhibition was 
opened on 7 October. Chairman Wan Li attended the the 
Opening ceremony and cut the ribbon at the opening of 
the exhibition. 


‘Revealing’ Visit to Jiuquan Satellite Center 
HK1310105388 Beijing RENMIN RIBAO in Chinese 
9 Oct 88 p 3 


[Article by RENMIN RIBAO reporter He Huangbiao 
(0149 7806 1753): “Revealing This Mysterious Place—A 
Visit to Jiuquan Satellite Launching Center”) 


[Text] We got off the train at the Qingshui Station in the 
western part of Gansu Province and went on board 
another train to continue our trip to the headquarters of 
the Jiuquan Satellite Launching Center. The Jiuquan 
Satellite Launching Center is the oldest and biggest 
satellite launching center in our country. Our train 
traveled along a special railroad which cannot be found 
on a map of China. After going through more than 200 
km of the vast Gobi Desert, we finally reached our 
destination. 


The Jiuquan Satellite Launching Center is a mysterious 
place. Because of various reasons, this mysterious place 
has seldom been mentioned in our country’s newspapers. 
This mysterious place has only been noted as “‘a certain 
satellite launching center in the western part of our 
motherland” in our country’s newspapers. The hard- 
ships and difficulties experienced by people working in 
this mysterious place have seldom been mentioned in 
our country’s newspapers, either. Very few people in the 
world know that the people working in this mysterious 
place have been quietly making important contributions 
to China’s development over the past decades. 


Now, it is time for us to reveal this mysterious place to 
the outside world. 


Make Headway by Braving Hardships and Difficulties 
[subhead] 


The Jiuquan Satellite Launching Center consists of both 
the main area and the su ing area. The main area 
of the Jiuquan Satellite Launching Center is situated 
between Jinta County of Jiuquan Prefecture of Gansu 
Province and the vast Gobi Desert in Ejin Banner of 
Alxa League of Inner Mongolia Autonomous Region. 
The surrounding area of the Jiuquan Satellite Launching 
Center extends from Gansu Province to the southern- 
most part of Xinjiang Uygur Autonomous Region where 
the Haohan Desert, which is also known as the “Death 
Zone,” is situated. 
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“Numerous hardships and difficulties!” sighed the 
responsible person of the Jiuquan Satellite Launching 
Center with emotion. The responsible person of the 
Jiuquan Satellite Launching Center also said: “The 
development of our country’s astronautics industry met 
with a lot of difficulties and obstacles and was almost 
killed in its infancy in the early days.” 


China began to develop its own astronautics industry in 
1958. According to the decision of the CPC Central 
Committee and the State Council, a batch of Red Army- 
men, who had taken part in the 25,000-li Long March; 
veteran Eighth Route Armymen, who had fought the 
Japanese aggressors in the green curtain of tall crops; 
veteran PLA men, who had overthrown the Jiang 
dynasty; members of the Chinese People’s Volunteers, 
who had just returned to their motherland from the 
Korean battlefield; and a large number of outstanding 
scientific and technological personnel arrived at this 
uninhabited Gobi Desert in 1958. These people slept in 
the tents and worked hard in the extremely windy and 
dusty weather for over a year. Finally, they completed 
the construction of China’s first rocket launching center. 


However, just as they were preparing to launch the first 
rocket provided by a big country, the entire international 
situation changed. As a result, our heroic men working 
on China’s first rocket launching center had to face 
enormous difficulties and endure various pressures. 


In September of 1960, all the foreign experts sent by that 
big country left the rocket launching center. At that time, 
the Chinese scientific and technological personnel had 
not yet completely mastered the advanced rocket- 
launching technology. When leaving China’s first rocket 
launching center, the foreign experts of that big country 
left only a rocket. 


Our heroic rocket-launching contingent withstood such a 
big pressure and bravely faced up to this grave reality. At 
the rocket launching center, people could see such a 
slogan: “Work with one will to make our country 
strong!” 


Only 17 days after the foreign experts left, a flash 
streaked across the sky. Our heroic men successfully 
launched the rocket left by the foreign experts into the 
space by using China-made fuel. Soon afterwards, our 
heroic men successfully launched the first China-made 
rocket into the space. After the first China-made rocket 
accurately reached its designated destination, Marshal 
Nie Rongzhen said with excitement at the testing 
ground: “We will solemnly declare to the whole world 
that China has successfully launched the first China- 
made missile by using a China-made propellant!” 


Since then, China has embarked on the road of develop- 
ing the astronautics industry by maintaining indepen- 
dence and keeping the initiative in her own hands. 
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Advance Toward Comprehensive Missile Testing 
Ground [subhead] 


After opening a new chapter in the annals of the history 
of China’s astronautics industry by successfully launch- 
ing the first China-made rocket into space, our rocket- 
launching contingent got ready for building China’s own 
comprehensive missile testing ground. 


In order to build a comprehensive missile testing ground, 
a large number of scientific and technological personnel 
industriously carried out relevant scientific research and 
experiments day and night. Leaning on his bed and 
enduring the great pain, deputy general engineer Xing 
Chunpu, who had just got out of the hospital after 
undergoing a gastrectomy operation, operated a manual 
computer to calculate the missile launching precision. 
All his blueprints were drenched with his sweat. Finally, 
he successfully worked out the “new method for calcu- 
lating differences between different ballistic instru- 
ments.” 


On 27 October of 1966, the heating test aimed at 
connecting an atom bomb with a missile was carried out. 
That was the first time in the world that a country had 
Carried out such an actual combat launching test on its 
own territory. 


In order to successfully carry out that significant test, 
with the approval of the State Commission of Science, 
Technology, and Industry for National Defense, seven 
test control personnel entered the testing ground. They 
clearly knew what would happen to them if the test failed 
and the atom bomb fell to the ground! However, all of 
them were duty-bound not to turn back. They indirectly 
made their last remarks to their families and wrote their 
testaments to their organizations. 


“I’m willing to devote all I have to the development of 
the sophisticated national defense technology of our 
motherland!” wrote a 20-year old operator with tears in 
his eyes. The young operator also said: “I am not yet a 
CPC member but I’m grateful that the party organiza- 
tion has put complete trust in me. If I die, I°ll give all my 
salary to the party as my CPC membership fee.” After 
saying these words, the young operator quickly climbed 
into the area between the warhead of the atom bomb and 
the missile to connect the atom bomb with the missile at 
the risk of an explosion. When the young operator was 
connecting a dangerous plug, all the other personnel 
withdrew from the site and took cover. The young 
operator calmly connected the ignition system of the 
atom bomb with the power supply so as to place the 
nuclear bomb in a good launching state. With a terrific 
sound, the nuclear bomb took off in a cloud of smoke. In 
the twinkling of an eye, people heard a sudden clap of 
thunder in the distant luo bu po [5012 1580 3124] and 
immediately saw a huge mushroom cloud solemnly ris- 


ing up. 
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This is one of the dangerous events our heroes at the 
Jiuquan Satellite Launching Center experienced. When 
launching a certain medium-and-long-range rocket, a 
sudden explosion happened. At this important juncture 
of life and death, Deputy General Engineer Hu Shixiang 
thought to himself: This type of rocket will be used as the 
means of delivery for launching China’s first man-made 
earth satellite. So the cause of the accident must be found 
out at once. He quickly climbed up the control tower 
which was more than 40 meters high amidst the thick 
smoke spurting out from the middle section of the huge 
rocket. When he was approaching the rocket, “Bang,” 
the module door was blown open and a metal object 
narrowly missed his ear but hit the thick steel plate, 
making a deep mark. However, deputy general engineer 
Hu Shixiang feared nothing and bent over the rocket to 
look for the real cause of the explosion. 


On 20 April of 1970, our heroes at the Jiuquan Satellite 
Launching Center successfully sent the ‘“‘Dongfanghong” 
satellite into the space. In 1975, they succeeded in 
successively launching two scientific and technological 
experimental satellites and China’s first retrievable 
experimental satellite into the space, thus realizing the 
beautiful dream of “sending three Chinese satellites into 
the space within one year.” 


Enter the New Period Stressing Practicality [subhead] 


With the 1980’s approaching, the Jiuquan Satellite 
Launching Center took on a new look. 


Li Fengzhou, general engineer of the Jiuquan Satellite 
Launching Center, who had repeatedly been awarded for 
his meritorious services and had been named as a 
“*Lei-Feng-Type Cadre,” carried out a thorough transfor- 
mation of the existing computer of the center. In order to 
successfully carry out a thorough transformation of the 
existing computer of the center, general engineer Li 
Fengzhou went to almost all the relevant enterprises and 
research institutions in China by enduring the hardships 
of many long journeys and read a large number of 
relevant domestic and foreign materials. Even during 
over 10 days’ time when his child was receiving a 
medical treatment in the hospital, general engineer Li 
Fengzhou sat at his child’s bedside, repeatedly carrying 
out calculations. On New Year’s Eve, while others were 
happily setting off fireworks outside, general engineer Li 
Fengzhou was busy designing the new computer system 
in the engine room of the center. He did not know that 
New Year’s Day had arrived until his neighbors sent 
boiled dumplings to him early the next morning. After 
making strenuous efforts for over a year, general engi- 
neer Li Fengzhou finally succeeded in updating the 
computer system and increasing the calculating speed of 
the existing computer of the center to a level desirable to 
the launching of new rockets in the future. 


Thanks to their long-time strenuous efforts, the scientific 
and technological personnel at the Jiuquan Satellite 
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La Center have achieved one major break- 
—e another in their scientific and technologi- 


cal research and experiments. The most notable achieve- 
ments made by the scientific and technological personnel 
at the Jiuquan Satellite Launching Center include: A 
new-type half-inch tap unit, an advanced automatic 
command system, the Ka Ma Ke [0595 7456 0344) 
General Survey and Calculation Program, and so on. 


On 18 May of 1980, our heroes at the Jiuquan Satellite 
Launching Center successfully launched a _ 
carrier rocket into the space above the southern Pacific 
Ocean. In and around the same period, our heroes also 
ecceunded ( Ganeians || pettoedite cntetiies and ons 

oe ee into the space. Between 
1987 and 196 


along with the deepening of the reform 

and opening up to the outside world, our heroes at the 
Jiuquan Satellite Launching Center have also success- 
fully launched two satellites into space for the foreign 
companies. All the satellites launched by ay a 
Satellite Launching Center have become an 


ey PSO SOE GO Sta eae 


“Take delight in fighting against difficulties and hard- 
ships, die in the Gobi Desert, and be buried on the green 
hills.” Many veteran comrades who took part in the 
building of the Jiuquan Satellite Launching Center in the 
early days have already passed away. Generation after 
et Se ae eo ae 

tellite Launching Center. After 30 years of hard work, 
our heroes have turned the Jiuquan Satellite Launching 
Center from the past “‘stony, grassiess, and uninhabited” 
Gobi Desert into a quiet and beautiful modern astronau- 
tics industrial city which has government organs, 


stretches of tall and green white poplar trees, you will fee! 
that the Jiuquan Satellite Launching Center is a world 
full of vitality and our heroes there are not only capable 
of launching satellites into space and retrieving satellites 
from space, but also capable of transforming nature. 


Satellite Technology Reaches Advanced Levels 
HK1310150188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1020 GMT 12 Oct 88 


— ‘Photographic Technology Applied by China’s 
tellite ‘Fengyun |’ in Cloud Charts Is 

the World’s Most Advanced” —ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 12 Oct (ZHONGGUO XINWEN SHE)— 
According to the Ministry of Astronautics Industry, the 
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clarity and resolution ratio of the cloud charts transmit- 
ted by the meteorological satellite ‘“Fengyun |” which is 
now under operation in the space has surpassed that of 
the Soviet Union and Japan and reached the NOAA 
eeeee unknown) level of the United States in the 
1980's. 


Launched on 7 September, China’s meteorological satel- 
lite ““Fengyun 1” transmitted cloud charts to the earth on 
the same day. 


On 20 September, the satellite turned on its infra-red 
scanning channel which could take earth's surface pic- 
tures at night. It is capable of telemetering the earth’s 
surface, cloud charts, ocean surface, and earth’s surface 
temperature. 


In addition to meteorology, information transmitted by 
the satellite is also extensively applied in aviation, nav- 
igation, communications, agriculture, fozestry, fishery, 
port construction, and environment monitoring. 


When all instruments are turned on, the satellite can also 
perform the functions of an ocean satellite which 
includes surveying ocean water color, chlorophyll, and 
silt content. Experts say that the new design of the 
satellite which has dual functions is unprecedented in the 
history of astronautics at home and abroad. 


Weather Satellite Well 
OW 1410132488 Beijing XINHUA Domestic Service 
in Chinese 0654 GMT 12 Oct 88 


[By reporter Zhang Gaopeng and correspondent Wang 
Junxin) 


[Text] Shanghai, 12 Oct (XINHUA)—The “Fengyun 
No.1” solar synchronized meteorological sateilite, elec- 
tric power source system for which was supplied by the 
Xinyu electric power source plant of the Shanghai astro- 
nautical base, had made 480 revolutions around the 
earth as of i200 on 1 October. It has transmitted 
thousands and thousands of cloud maps to various parts 
of the world. According to a report by the Xian Satellite 
Survey and Control Center, the electric power source 
system on the satellite is functioning normally and well. 
This shows that China’s astronautical electric power 
source technology has attained the world’s advanced 
level. 


Editorial Extols PLA Disaster Relief Efforts 
HK13 10084588 Beijing JIEFANGJUN BAO 
in Chinese 29 Sep 88 p 1 


[Editorial: “A Paean on Wholehearted Service to the 
People”) 


[Text] Abnormal weather conditions experienced in a 
number of regions this year brought about numerous 
natural disasters and calamities. In particular, many 
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areas sent out for emergency assistance during the sum- 
mer and fall seasons: typhoons battered Hangzhou; mud 
and rock flows devastated southern Gansu; vast acres of 
land in several provinces were submerged in floodwaters 
caused by torrential rains and rising water levels. Floods 
and fires know no mercy. The people’s lives were seri- 
ously threatened, while enormous losses were inflicted 
on their property. 


During these critical times, the people’s soldiers stood by 
the people and struggled against the adversities 

them. Troops stationed in the various disaster-afflicted 
regions lost no time in rushing to the frontlines of rescue 
and relief operations. “To go wherever and whenever we 
are needed!” It was with such determination that the 
officers and men braved the winds and rains, leaped into 
the torrents and foughi valiantly along the embank- 
ments. Among them, there were those whose own fami- 
lies were victims of such calamities, those whose parents 
were lying in sickbeds at that very moment, those who 
received repeated pleas to go home and attend to their 
wedding plans, those who have already been given sick 
leave permits...yet to protect the people’s lives and 
properties, they did not hesitate to join in the rescue and 
relief operations. As the rains poured on and the waters 
rushed perilously, they used their own bodies to form a 
green wall and, together with the people, fought back the 
surge of flood waters again and again. They stemmed the 
raging scourge. From the foot of the Xingan Mountains 
to the banks of the Dongting Lake, from Huanghe and 
Changjiang to the plains of Guangzhou and Guangxi, 
countless tales of selfless heroism emerged in the battles 
against the floods even as a paean once again immortal- 
ized such wholehearted service to the people. These 
deeds won the enthusiastic praise of both the govern- 
ment and the people: “In the efforts to protect the 
embankments and save the people, the PLA worked the 
hardest and scored the most!” “When the going gets 
tough, the PLA proves the toughest!” After the trials of 
the elements, the people once again gave high marks to 
the soldiers. 


During the new period of socialist modernization, is it 
still necessary to foster the spirit of serving the people 
wholeheartedly? With their own actions, the rescue and 
relief units gave their positive answer. While the histor- 
ical conditions surrounding our army and the tasks 
assigned to it change constant!v, the nature and objec- 
tives of our army do not change. The glorious banner of 
serving the people continues to guide our advance. It is 
precisely for this reason that our army has always main- 
tained its political distinction as a people’s army and has 
the absolute support of the people. This, in turn, gives 
our army its invincible force. 


Under the historical conditions dictated by the vigorous 
promotion of socialist commodity economy, the build- 
ing of the army should conform with the needs of the 
times. However, this is not contradictory to the objec- 
tives of our army. The reforms and the policy of opening 
up to the outside world do not repudiate the idea of 
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serving the people; on the contrary, they have to rely on 
the further promotion of this idea. The ter the 


of reforms. Similarly, party members and revolutionary 
soldiers of the new period should be equipped with both 
an ideology of serving the people and an awareness of 
commodity economy. It should be realized that what 


tes party members and all progressive elements 
from the rest is not the repudiation of all material needs, 
but the possession eo spirit for selfless contribution to 
country and people. This spirit is the powerful drivi 
force needed to au Fe Goun & Os reforms as wel 
as the development and progress of modern China. The 
New People’s ‘aaa draws a clear line with all armies of 
the past and will $ put the interest of the mother- 
land and the people above all else. > of selfless 
contribution to the cou egy tag = Aa pg = 
element ¢\-, &- lofty character of a people’s 
soldier. This has already been proven beyond doubt by 


the heroism demonstrated in the struggles to defend the 
country in the frontlines and in the rescue and relief 
Operations carried out in the rear areas. 


the period of peaceful construction, not only 

our army be a great wall of steel defending the 
motherland, it should also be a production force support- 
ing the construction of the motherland as well as a shock 
po prov = dy rescue and relief operations. Weather 

conditions in this vast land of ours 

being as complicated as they are, all kinds of natural 
disasters occur frequently. Hence, even as we undertake 
the overall strengthening of army building, we should 
also be well prepared to carry out rescue and relief 
Operations. It is not an accident that the troops which 
took part in rescue and relief operations this year were 
ablic to live up to the expectations and hopes of the 
people and accomplish their tasks superbly. The reason 
they were able to meet the challenge of the critical 
moment is because they have been toughened up during 
peacetimes. The remarkable performance during the 
rescue and relief operations is a reflection of the accom- 
plishments scored in the building of the army. We should 
conscientiously sum up the experience in rescue and 
relief operations, be ready at all times to handle emer- 
gency cases, and engage in selfless and valiant st 
to ensure the safety and well-being of the motherland 
and the people. 
‘Roundup’ on Economic for Decade 
OW 1310154188 Beijing XINHUA in English 
1441 GMT 13 Oct 88 


(Roundup: A Decade of Economic Restructuring”— 
XINHUA headline) 


{Text} Beijing, October 13 (XINHUA)—China’s reform 

has been carried out simultaneously in its urban and 
rural areas, and in economic and political fields for a full 
decade now. 
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the success of the price reform, Deng Xiaoping added: 
“We must concentrate our work on overcoming the big 
risks involved in the process of the price reform and 
must work out corresponding countermeasures so that 
no matter how big the risks are, the sky will not fall 


sures” mentioned by Deng Xiaoping, in my view, are 
probably the arrangements for future work contained in 
the resolution adopted by the 3d Plenary Session of the 
13th CPC Central Committee. However, apart from the 
decision on not introducing any more new measures of 
the price reform for the time being, the resolution of the 
3d Plenary Session of the 13th Central Committee 
provided nothing new except a call for “tightening 
trol on the scale of capital construction,” “curtailing 
group consumption,” “reducing the issue of currency,” 

and so on. Such a call is not a new one as in the past, 
every plenary session of the CPC Central Committee 


AS, hm AL LY -- 
of effective measure must be taken so as to reduce the 


Seen tations te te ame 
future will the central authorities be able to strengthen 


people’s confidence. Even if the central authorities can- 
not solve 
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Five Means To Promote ‘Macrocontrol’ Discussed 
HK1310093788 Beijing RENMIN RIBAO 
in Chinese 7 Oct 88 p 2 


[Article by Wen Niu (2429 3662): “Work Along Five 
Lines”’} 


[Text] There is no denying the fact that confusion is 
found in China’s economic activities at present. The 
chaos is very serious in some fields, in intermediate 
sectors in particular. Confusion to a degree is not totally 
avoidable at a time when the product economy is giving 
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way to the commodity economy, that is, when a new 
system is replacing the old. However, the confusion 
should not be regarded with equanimity © and left 
unchecked for this reason. On the contrary, it is just for 
this reason that we should make great efforts to check it 
in time, preventing it from doing damage to our impor- 
tant tasks—reform and opening up to the outside world. 


The important way to eliminate the confusion is to 
a and strengthen macrocontrol, making it more 
ective. 


There are five means by which to exercise macrocontrol: 
Economic means, legal means, administrative means, 
disciplinary means, and political and ideological work. 


Since we introduced reform, we have made a point that 
macrocontrol is exercised through economic means, and 
we have regarded it as one of the important tasks of 
reform. This is undoubtedly necessary and correct. If we 
still resort to administrative measures to conduct eco- 
nomic construction, how can “the market play its role in 
regulating prices” and how can China’s economy be 
transformed into one in which “the state regulates the 
market, and let the market guide the enterprise?” The 
current policy of improving the economic environment 
and rectifying the economic order, instead of weakening 
the economic means, is, in a sense, designed to 
strengthen the role of the economic means, and remove 
obstruction to ensure that the economic means plays its 
normal role, so that we can achieve our desired goal. 


But stressing economic means does not in the least 
suggest that we can discard other important means such 
as legal means, administrative means, disciplinary 
means, and ideological and political work. Even in a 
country with a developed market economy, the govern- 
ment exercises macrocontrol by means of administrative 
measures, to say nothing of China, where a new order of 
commodity economy is far from being established and 


perfect. 


The past few years have witnessed overextention in 
construction and overexpansion of consumption funds 
in China, and these malpractices have defied repeated 
attempts to rectify them. All this indicates that though 
we have made much headway in reform over the past 10 
years, the chronic malady of the old economic system 
remains uncured, and a new economic mechanism has 
not been formed and does not play a key role. The 
economy in “transition form”, which is found when a 
new economic system is replacing the old, inevitably 
weakens or even distorts the role of economic means to 
a great extent. For an economy which fails to exercise 
self-control, more “external” administrative, legal, and 
disciplinary measures are needed for control and regula- 
tion. 


Given the present enterprise mechanism, it is also diffi- 
cult to regulate the enterprise through economic means. 
If you apply economic means in punishing an enterprise 
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for its mal the director and the manager will 
not give a fig because the enterprise is state property, and 


it is the enterprise not the individual that will suffer if 
punishments are meted out. If administrative, disciplin- 

, or even legal means are employed, things will be 
di t. Directors or managers are more afraid of 
Seeeeneee, camer Sem Cle pants, and tage! cane- 
tion. 


All this that in the process by which a new 
ing the old, and in our work of improving 
the economic environment and rectifying the economic 
order, we must learn to apply various macrocontrol 
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execution of orders and compliance with prohibitions. 
Naturally we should do a good job in coordinating 
interests of various sectors by making the best use of 


LIAOWANG Commentator on Prices, Economy 
HK 1210083888 Beijing LIAOWANG in Chinese No 39 
26 Sep 88 pp 3, 7 


{Commentator’s article: “Enlightenment Gained in 


measures were effective, the tumult has subsided. Fol- 
lowing the tumult, people gained a good deal of enlight- 
enment from self-examination: Economic structural 
reform requires a good environment. 


China’s economic structural reform has entered a critical 
stage and is now faced with barriers like price and wage 
reforms. To ensure the smooth progress of reform, it is 
necessary to earnestly adopt forceful measures, improve 
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the economic environment, and rectify the economic 
order. The work in this regard constitutes the necessary 
conditions as well as the steps and contents of deepening 
reform. In other words, we should improve the economic 
environment and carry out reform simultaneously. 


The reason for the wave of panic purchases stirred up in 
August is rather complicated. It was mainly due to 
inflation caused by excessive investment and consump- 
tion. This excessive investment and consumption has led 
to a grave imbalance in which general demand outstrips 
general supply. For this reason, to improve the economic 
environment, the most important thing is to check 
inflation and diminish the excessive social demand so 
that reform can proceed in a spacious and steady envi- 
ronment. 


Inflation should be checked by adopting overall means 
such as: Curtailing the scale of capital construction and 
suspending the construction of a number of buildings, 
halls, guesthouses, and hotels; keeping group purchases 
within control; readjusting interest rates, offering bank 
savings as a hedge against inflation, and stabilizing 
finance; and strengthening management and supervision 
over the market and properly organizing market supply. 
These measures have been introduced one after another. 
We should now carry out our word to fruition. 


There is another essential reason for the panic purchases 
in August: Some departments, regions, and units 
adopted the mistaken attitude of each going its own way 
in regard to the state’s important policy decisions and in 
major economic activities. They refused to enforce 
orders and prohibitions, violated discipline, and unscru- 
pulously infringed upon the interests of the state and the 
people for the sake of their selfish benefits. Some regions 
blockaded each other or launched “‘wars” between them- 
selves which “clogged” the circulation channels and 
intensified the contradiction and conflicts. To rectify the 
order, it is necessary to strengthen macrocontrol. While 
applying economic means, it is necessary to apply legal 
and necessary administrative means to correctly guide 
and restrain the activities of all localities and enterprises 
such as straightening out and consolidating the compa- 
nies where administrative and enterprise functions 
blend; punishing according to the law, bureaucratic 
speculators and those who violate pricing discipline and 
disrupt the market; enforcing state laws and party disci- 
pline; sternly punishing corruption and bribery; and 
keeping government organs clean. 


In recent years the central authorities have duly dele- 
gated powers to the localities, which gradually changed 
the situation of overcentralization of powers and 
aroused the initiative of the localities. As a requirement 
for reform, this is absolutely necessary. However, dele- 
gation of power is not tantamount to wilful expansion of 
departmental interests. There should be a rule in dele- 
gating powers, that is, enterprises and units should not 
infringe upon the interests of the state as a whole and 
never forget the overall situation. 
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An unhealthy trend of competition prevails at present. In 
spite of the overall conditions and possibilities, some 
localities have vied with each other in the scale of capital 
construction, the growth in output value, and the wages 
and welfare benefits increased within one’s term of 
office. This has resulted in an overheated economy and 
price hikes. The negative role of this abnormal phenom- 
enon should not be underestimated. 


To check inflation, stabilize the market, and maintain a 
balance of general supply and demand, the only way out 
is to diminish demand and increase supply. If diminish- 
ing demand can only bring about a temporary solution, 
developing production and creating more social wealth 
to increase supply will be of decisive significance. In 
increasing supply and diminishing demand, it is neces- 
sary to accelerate and deepen enterprise reform, reorga- 
nize the essential production factors through reform, and 
arouse the initiative of enterprises and workers. Hence, 
the key to the success or failure of economic structural 
reform as a whole lies in deepening enterprise reform 
and increasing the economic efficiency of enterprises 
enormously. 


Some people have sighed over the “August tumult”: 
“Reform over the past 10 years has produced an increas- 
ing number of problems.” We should make a practical 
analysis of this question. 


This year marks the 10th anniversary of China's eco- 
nomic structural reform which started after the 3d Ple- 
nary Session of the 1 1th CPC Central Committee held in 
December 1978. Has our economy developed or stag- 
nated over these 10 years? 


China’s economic strength has been enhanced. Its GNP 
increased from 348.2 billion yuan in 1978 to 1,092 
billion yuan in 1987, a 123 percent increase calculated 
according to fixed prices. We resolved the question of 
feeding and clothing the people of the whole country 2 
years ahead of schedule. Moreover, food, clothing, shel- 
ter, and transportation of the urban and rural inhabit- 
ants have improved by varying degrees. 


Thanks to the implementation and perfection of the 
contracted responsibility system and to the controls on 
the prices of farm produce lifted by the state, the reform 
first introduced in rural areas enormously aroused the 
enthusiasm of the peasants; extricated the rural economy 
from its predicament; and thus presented a new scene of 
all-around development. The output of major farm pro- 
duce including grain, cotton, and edible oil increased by 
a wide margin. The development of agriculture pro- 
moted the development of the second and tertiary indus- 
tries in the rural areas. As a result, the output value of 
rural industry, building trade, transportation, com- 
merce, and other nonagricultural industries outstripped 
agriculture for the first time in 1987. This is a major 
transformation of the rural production setup which 
should be recorded in the history of China. 
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The country’s industrial production also reached a new 
height. Calculated according to fixed prices, the 1987 
total "oo Output value increased by 174 percent 
over 1978. 


Profound historical changes have also taken in the 
political, social, ideological, and theoretical fields, moral 
values, and the concept of value. 


The all-around development of the national economy 
and the changes in i ical concepts constitute the 
foothold of reform which entered a crucial period. 
Without the reform introduced 10 years ago, there would 
be no deepening of reform in the years ahead. When we 
are worried about the current price hikes, inflation, and 
corrupt practices, we should also be aware that economic 
development brought by reform is the springboard for us 
to advance continuously. 


The problem of prices lying ahead is a difficulty that 
cropped up under the situation of the sustained devel- 
opment of the national economy over the past 10 years, 
it is unavoidable in the shift from the old to a new 
system. During the “Great Leap Forward” which lasted 
3 years, the ment made a decision on maintaining 
the prices of 18 kinds of commodities. However, with a 
supply of only 2 liang of pork a month and 6 chi of cotton 
cloth a year, the urban inhabitants did not have enough 
to eat or wear. As the prices were frozen and production 
stagnated during the decade-long “Great Cultural Revo- 
lution,” there was a serious shortage of materials and 
almost all daily necessities were rationed. Compared 
with the “stability” on those two occasions, the situation 
today has advanced, not regressed. In the final analysis, 
we can only rely on deepening reform to straighten out 
the irrational price relations left over from history and 
the prices distorted by the implementation of the “two- 
tier system.” 


The “August tumult” is a warning which teaches us: 
There are indeed difficulties ahead in reform. However, 
the problem lies in dealing with the difficulties seriously. 
As the ancient saying =. you deal with a job lightly, 
you will encounter di ies; if you deal with it from a 
difficult point of view, you will easily overcome the 
difficulties.” So long as the people throughout the coun- 
try carry forward the fine tradition, keep in step, face the 
difficulties, and make concerted efforts, we will certainly 
be able to overcome the difficulties. 


RENMIN RIBAO Views Price Reform 
HK 1410075588 Beijing RENMIN RIBAO in Chinese 
10 Oct 88 p 5 


{Article by Hou Ruoshi (0186 5387 4258): “China’s 
Price Reform as Viewed From Foreign Experience”) 


[Text] At present, there is much debate on how to 
implement price reform, and how to view the influences 
of inflation on economic development and price reform. 
In view of China’s present situation, price reform must 
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be implemented. The irrational price structure situation 
should be changed, and relative stability in commodity 
prices should be maintained so that inflation can be 
avoided. This article tries to draw lessons from foreign 
ex » and to explore the question of suppressing 
inflation on in the process of correcting distorted prices. 


The Distorted Price Concept Should Be Distinguished 
From the Inflation Concept [subhead] 


In studying questions concerning price reform, a clear 
distinction should first be drawn between two basic 
concepts. The first is that of relative price structure. That 
is, the relative price between different types of commod- 
ity, labor service, and means of production. Irrational 
price structure is also called price distortion. For 
instance, the scissors gap between the price of agricul- 
tural and industrial products in China. The other con- 


Price i 

another, and in the main itis measured by the genera 
level is an indicator in measuring inflation. These two 
are related to each other and distorted prices can lead to 
inflation. A typical example is: The increase in world oil 
and grain prices in the mid 1970's led to worldwide 
inflation. Inflation can also lead to price distortion. For 
example the vicious inflation in some Latin American 
countries caused a situation under which the price in 
trade departments was very much higher than that in 
nontrade departments. These two types of situation have 
existed in China in varying degrees. 


Inflation Is Not an Inevitable Phenomenon in Economic 
Development [subhead] 


Comprehensively viewing the economic development 
process in developing countries and areas since the 
Second World War, we found that: Economic growth 
rate was fast; industrial structure was rapidly upgraded; 
economic returns were high; marcoeconomy was stable; 
and their inflation rate in general was low. 


The 1960’s was a period during which some developing 
countries achieved rapid economic development. Only 
11 out of 92 developing countries and areas had a 
double-digit inflation rate, and some 70 had an inflation 
rate of less than 4 percent. The inflation rate in several 
Asian Pacific countries and areas, which had made 
outstanding economic development achievements, was 
very low. For instance, the inflation rate in Singapore 
was 1.1 percent, Hong Kong 2.3 percent, Thailand 4.1 
percent, Taiwan 4.1 percent, and so on. On entering the 
1980's, despite many disadvantageous factors such as 
increases in export prices for products from developed 
countries, and the of increases of great mag- 
nitude in international financial markets’ interest rates, 
40 out of 96 developing countries and areas still main- 
tained single-digit inflation rates. The inflation rates in 
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Singapore, Hong Kong, South Korea, and Thailand, all 
of which have achieved good results in their export- 
Oriented economy, were even lower. 


Since the mid-1970’s, inflation has become common in 
developing countries. The reason was due to two tremen- 
dous increases in the world oil prices. However, some 
countries still maintained relatively stable prices. For 
instance, even though they are net oil-importers, from 
1970 to 1981 Singapore's inflation rate was only 5.2 
percent, and Thailand’s was 10 percent. At the same 
time, the inflation rates in some Latin American coun- 
tries remained high and did not fall. These countries 
have huge amounts of foreign debt; their economic 
growth has been stagnant for many years, and has even 
declined; their per-capita income has diminished; their 
production facilities have been seriously under-used; 
and their labor productivity declined. As a result, their 
competitive export capability has been weakened. Infla- 
tion has made them pay a high price. 


Price Reform Is Not Just Relaxing Price Control [sub- 
head] 


Some time ago, some comrades believed: ‘““When price 
control is relaxed, prices will rise; when prices rise, 
supply will increase; when supply increases, prices will 
become stable; when prices become stable, prices will 
fall.” They considered this an expression of the law of 
value. They think that once price control is relaxed, price 
problems could be easily solved. In fact, price reform is 
far more complicated than just relaxing price control. 
Foreign experience clearly illustrates that without coor- 
dination with other economic conditions, a mere relax- 
ation of price control cannot solve the price distortion 
problem but will induce inflation. 


Some developing countries have also implemented price 
reform. However, because price control was relaxed at 
an excessively rapid rate, the progress was not divided 
into stages. Governments lacked the essential manage- 
ment and inflation was seriously worsened. In the mid- 
1970’s, three Latin American countries—Argentina, 
Chile, and Uruguay—implemented price reform, and 
the controls on commodity prices, labor service prices, 
and interest rates were relaxed in an all-round manner. 
The result was that the consumption price increase rate 
was very much higher than before the reform. Their 
lessons illustrated that: 


First, when market development is not yet mature, it is 
unsuitable to adopt liberalization of commodity prices 
and the financial markets at the same time. The practice 
of liberalizing commodity prices itself has the capability 
of stimulating price increases. If financial market liber- 
alization is implemented at the same time as the liberal- 
ization of commodity prices, the pressure from increased 
interest rates will combine with that from commodity 
price increases. As a result, the prices of commodities 
and the prices of the means of production will increase in 
an alternating manner, and they will stimulate increases 
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in each other. Finally, inflation will result. At this time, 


Second, the imbalance in the macroeconomy will 
directly affect the results of reform. When the reform is 
implemented, a high inflation rate will coexist with a 
high financial deficit, and an excessive inflow of foreign 
funds will result. Theoretically speaking, foreign funds 
can fill the gap in funds insufficiency. However, when 
viewed from the reality, this method is not suitable for 
under the situation of macroeconomic imbalance. 
three Latin American countries implemented price 
aaa, SD CHDRED Ee conten! on pans, waar the 
conditions of a high inflation rate and a high financial 
deficit. As a result, the imbalance between aggregate 
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Third, the government should not give up the essential 
t over enterprise behavior. After the reform, 


prises did not even publish their accounts. 


Revelations Drawn From Foreign Experience in China’s 
Price Reform [subhead] 


In view of foreign experiences and lessons, China’s price 
reform should specially define the necessity to stabilize 
inflation in the process of correcting distorted prices. 
Spiral price increases should also be prevented. In order 
to attract foreign funds, expand exports, and reform the 
enterprise management system, relatively stable prices 
are required. We should realize that price reform is not 
just simply a question of relaxing price controls. We 
should take into consideration factors that affect the role 
played by prices in economic operations, and we should 
understand the complexities of the law of value’s role. 


First, a stable macroeconomic environment should be 
created for price reform. In the short term we can 
consider referring to Brazil and Argentina’s stabilizing 
plan, which is to strictly tighten financial expenses, 
control consumption, and to resolutely reduce growth in 


issuing money. 


Second, relaxing price control does not equate to devel- 
opment of the market mechanism. When price control is 
relaxed where the market for the means of production is 
not developed, the market will be disturbed. The reason 
why China cannot achieve the prediction in the phrase— 
“once price increases, the supply will increase”—is 


NATIONAL AFFAIRS 


mainly due to a lack of smoothness in mobilizing the 
means of production, and this is due to under-develop- 
ment of the labor force and funds markets. At present, 
due to the commodity market being divided by local 
areas’ administrative means, the commodity market 
cannot be unified, and the practice of relaxing price 
control cannot play its role in stimulating production. 
Therefore, we cannot over-emphasize that only by relax- 
ing price control can market mechanism be perfected. 
What we can do is to gradually relax price control in the 
process of market development. This will be a long-term 
process. 


Third, the prices of major means of production and 
means of livelihood should continue to be regulated and 
controlled [tiao kong 6148 2235] by the government. Of 
course, an increased number of administrative means 
should be replaced by economic means. For unreason- 
able price increases, a punishment of only fines is not 
sufficient; a surtax on increased prices should be col- 
lected to transform the advantages of price increases into 
financial income. For measuring whether or not an 
increase in price is reasonable, a system of “shadow 
prices” should be established. This is the policy price 
system put forward by some comrades. 


Fourth, the policy of determining wages by indexation 
methods should not be adopted. When unreasonable 
price increases in some enterprises lead to excessively 
high incomes for staff and workers, and excessive high 
intermediate fees are incurred in the circulation realm, 
indexation will further intensify the irrational distribu- 
~ 4 of incomes problem, and will further promote 
inflation. 


Capital Construction Reduction Deemed ‘I 
HK1310100788 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 40 3 Oct 88 

pp 12, 13 


[Article by Wu Ming (0702 2494): ‘“‘Why It Is Impossible 
To Reduce the Size of Capital Construction in China”) 


[Text] Today, China is just like one big construction site. 
Everywhere we can see lofty cranes, encircled vacant 
lots, big holes dug not long ago, and skyscrapers with 
scaffolds. At night, we can hear the sounds of steam 
hammers, whistles, electric saws and motors. Some peo- 
ple said that China is now at a time when “everything 
left in abeyance is waiting to be attended to.” Neverthe- 
less, how much strength does it possess to carry out 
economic construction? Can we expect “everything left 
in abeyance” to be attended to soon? When will the craze 
for expansion in capital construction end? It seems that 
these problems are not complicated, but they are hinder- 
ing China’s development and reforms. 


Since the beginning of this year, the scale of capital 
construction has been put slightly under control. From 
January to July, investment in capital construction in the 
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whole country was over 7 billion yuan, an increase of 
14.1 percent compared with the same period last year, 
which was lower than the increase of 18.1 percent last 
year. 


However, newly-started projects and nonproductive 
projects are still greatly increasing. If they are not strictly 
controlled, the reforms will face adverse circumstances. 
Insoluble Old Problems (subhead] 


According to the report of the State Statistical Bureau, 
this year it was stipulated by the state: Except for 
projects for the construction of infrastructure such as 
electricity, coal and transport, and projects for which 
contracts have been formally signed, other projects are, 
in principle, not allowed to start. This policy is quite 
stringent. However, another | 1,792 projects started con- 
struction from January to July, of them being 
non-productive projects. A report of the State Planning 
Commission shows that there were 1,832 newly-started 
capital construction projects in the first quarter of this 
year. After deducting errors such as statistical errors, we 
can easily discover by comparing the two figures that 
most of the newly-started projects sprang up in the past 
3 months like “bamboo shoots after a spring rain.” 


On 16 June, the State Council issued to all localities a 
“Notice of the State Council ing the Checking 
up on Projects for the Construction of Buildings, 
Halls, Hotels and Guesthouses.” As a result, a total of 
423 capital construction projects with a total investment 
amounting to 21.7 billion yuan were checked on. This 
time only large projects were checked on. A great many 
medium and small projects were not included. At the 
end of this action, a relevant person of the State Planning 
Commission told the reporters their worries: In the end 
they will find it a mere formality. Capital construction 
will expand again after the control.“ 


Although the scale of fixed assets investment has, to a 
certain extent, been put under control and the structure 
of investment has been improved since the beginning of 
this year, old problems, including the excessive growth of 
non-producti 


ve projects, and prosperous processing 
industrial investment but poor basic industrial growth, 
have not been really solved. 


* Source of Craze—‘Political Fervor” [sub- 


At an executive meeting of the State Council, Premier Li 
Peng said that projects which obtain approval on infor- 
mal notes will no longer be approved in future. This 
shows that the central government is determined to cool 
down the investment craze. However, this reporter find 
that people concerned are not confident in this policy, 
because for nearly 10 years the craze for capital construc- 
tion has not been cooled down but rather intensified. So 
who can guarantee that there will not be any “craze” in 
the future? 
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Behind the craze for capital construction, there are 
different waves of complicated “fervor” pushing forward 
wave after wave the craze for capital construction. 


Yu Zuyao, Deputy Director of the Economics Institute 
of the Academy of Social Sciences of China, told the 
reporter: The extremely “tense” economic situation we 
are facing today is in a sense a result of the “quadrupli- 
cation” strategy formulated ten years ago. At that time, 
the state was declaring that “if we are backward we will 
become vulnerable,” and so this goal was very political. 
It caused a strong “political fervor”: The central author- 
ities proposed quadruplication, the localities tried to 
multiply their work eight-fold or even sixteen-fold. In 
specific projects, short-term projects and projects 
obtaining rapid increase in profits were highly empha- 
sized, and so the structure of investment in capital 
construction became imbalanced, and the processing 
a grew while basic industries were not safe- 


boo Continue Projects With Different Methods [sub- 


If we say that the whole country was filled with fervor 
when the “quadruplication” slogan was raised, this fer- 
vor began to turn into real actions soon afterwards. All 
levels of “local officials” were eager to acquire and 
carefully protect the interest of their own unit, depart- 
ment or region. This was especially the case when the 
state practiced the system under which the factory direc- 
tor assumed full responsibility to achieve certain goals 
during his term of office, and different levels maintained 
separate accounts, but at that time the state did not have 
perfect methods of economic control, and therefore the 
scale of capital construction became more and more 
imbalanced. 


The state does have control and issues different orders, 
but the responsible persons of every project find out 
different ways to make their actions both rational and 


legal. 


During our interview, Xu Liping, deputy director of the 
Capital Construction Auditing Bureau of the Auditing 
Administration, said that all projects, no matter whether 
they were rational or not, had obtained “informal notes” 
or “written instructions.” The difference was the differ- 
ent backing of these projects. These “informal notes” or 
“written instructions” became powerful “shelters.” 
Projects that were included in the plans, even if their 
budgets exceeded the budgetary estimates or their clos- 
ing balances exceeded the budgets, could proceed with- 
out any hindrance; while projects not included in the 
plans could also start construction. As a result, projects 
were started one after another, causing the continuous 
expansion of capital construction not included in the 
plans. 


FBIS-CHI-88-199 
14 October 1988 


Since the end of 1986, the State Auditing Administration 
has conducted auditing on 18 office buildings, halls, 
hotels and guesthouses of the central authorities and 
Beijing, and discovered that most of the projects could 
be carried out because certain practices against the 
regulations of the state have been employed. 


For example, the government has prohibited central 
projects from becoming local projects. However, the 
Ministry of Metallurgical Industry and Haidian District 
in Beijing City jointly constructed a guesthouse, for 
which the locality provided land and the central author- 
ity supplied capital, with each of them responsible for 
half of the fixed assets. After 15 years, the guesthouse 
will be solely operated by Haidian District. 


Also, under the regulations of the state, capital construc- 
tion of collective enterprises is under the control of the 
guiding plans. So some state-owned units applied for the 
construction of capital construction projects in the name 
of collectives. The Lianhua Hotel built by the Ministry of 
Railway applied for construction in the name of a labor 
SS ee Si) See Se Sey oe ae 

for laborers from abroad. In fact, the 
Ministry of Railway already has another guesthouse of 
—_— The hotel was confiscated by the state 
recently. 


Diverting funds is another “brilliant idea” created by 
those who are enthusiastic in capital construction. The 
Ministry of Finance diverted the funds earmarked for 
trial-production of new products to construct buildings; 
and the Ministry of Foreign Relations and Trade 
diverted the trade revolving fund to establish a transport 
company and a chemical company. 


To exceed the original standard in construction is also 
another countermeasure to central policies. The Agricul- 
tural Bank of China constructed an office building at 
ry Fen in Beijing. Originally the state allotted 
19,000 square metres, but now a total of 60,000 square 
metres of land was used to construct the office building, 
sharing 30,000 square metres each with Beijing City. 


If there is no bribery or corruption, and no personal 
interest is involved, it should not be a big problem if 
people try every means to start projects and construct 


buildings. This is what people think in regard to many 
projects. However, they do not know that the interest of 


the state will be corroded by such collective, local and 
regional interests. 


China Is Determined To Control the Scale of Capital 
Construction [subhead] 


To create a more relaxed environment for reform, people 
concerned think that strong measures must be adopted 
to control the expansion of capital construction. 
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It is said that the State Planning Commission has listed 
all the projects for investigation, and is determined to 
stop and delay a number of capital construction projects. 


Special attention will be paid to rectifying the behavior 
of banks this time. Experts think that the credit invest- 
ment of banks is the major force promoting the rapid 
growth of extrabudgetary investment. During the Sixth 
5-Year Plan of the state, the annual average growth rate 
of local credit investment was 27.4 percent, while that of 
the past 2 years were 16.2 and 25.2 percent respectively. 
Therefore, the behavior of banks will be a major aspect 
of control over extrabudgetary investment. 


Irrational and impractical policies and management 
methods will be adjusted during this checking up period. 
For example, investment in office buildings, halls, hotels 
and guesthouses will be strictly controlled. However, it is 
stipulated by the state’s “Construction Tax Law” that 
such kinds of buildings can still be constructed if a 
construction tax of 30 percent of the construction cost is 
paid. So there is a serious “clash” between government 


policies. 
Nuclear Power Development Symposium Ends 13 Oct 


Increased Usage Urged 
OW 1410040188 Beijing XINHUA in English 
1546 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—China should 
switch from coal, the predominant source of energy, to 
using more nuclear power, said Shi Dazhen, vice-min- 
ister of China’s energy industry, at a nuclear seminar 
which closed here today. 


This is particularly urgent in east China which is short of 
coal and water resources, he said. 


Shi, who is in charge of thermal power production in the 
ministry, said coal has accounted for about 70 percent of 
China’s energy sources since 1949. It will continue to 
remain the most important energy source since it is 
abundant and easy to develop, shi said. 


But, he pointed out, the continuous rapid industrial 
development in the past few years has aggravated power 
shortages. Problems such as transport and pollution have 
“forced us to reconsider our original ideas,” he said. 


He noted that, if the ministry adheres to existing plans, 

China will produce 1.4 billion tons of coal by 2000, of 

which 40-50 percent will be used for power and one-third 

A it will be transported to southeast and northeast 
ina. 


“The severe pollution which would be caused is unimag- 
inable, let alone the transport problems,” he said. ‘““We 
have to develop nuclear power.” 


FBIS-CHI-88-199 
14 October 1988 


Existing conditions make this possible. Eastern Euro- 
pean countries have offered to provide China with 
nuclear po'ver equipment as part of barter deals and 
loans on favourable terms. The United States has 
expressed willingness to sell existing nuclear power plant 
equipment at reasonable prices. And France and the 
Federal Republic of Germany have both expressed readi- 
ness to transfer nuclear technology. 


Relying mainly on China's own efforts and cooperating 
with foreign countries is the best and quickest way for 
the country to develop its own nuclear industry, he said. 
The right technology and equipment should be imported 
this century to lay the basis for the industry in the next 
century. 


Number of Plants Reevaluated 
HK1410102188 Beijing CHINA DAILY in English 
14 Oct 88 p 1 


[By staff reporter Xu Yuanchao] 


[Text] Chinese nuclear energy experts say the country 
will have the means to build nuclear plants with the 
capacity to produce at least 4,500 megawatts of power by 
the year 2000. 


Ninety-two experts attended a national symposium on 
the development of nuclear power in the 1990s, which 
ended in Beijing yesterday. 

The total capacity will include the 1,800-megawatt 
nuclear power plant at daya Bay in Guangdong Province 
and the 300-megawatt plant at Qinshan, Zhejiang Prov- 
ince. There are plans to expand the Qinshan project by 
adding four 600-megawatt nuclear reactors so that it will 
eventually have a total capacity of 2,700 megawatts. 


The latest target is lower than a previous one to try to 
build and install nuclear plants with a total capacity of 
10,000 megawatts by the turn of the century. 


After detailed research, experts agreed that it would be 
more practical to lower their sights. 


Delegates from coastal provinces—where there is an 
acute shortage of electricity—urged that more nuclear 
plants be built and total capacity increased to 6,500 

watts by the year 2000. They also wanted another 
6,000 megawatts of power within the first few years of 
the 21st century, which would have meant work starting 
immediately on a third 2,000-megawatt power plant in 
northeast China’s Liaoning Province. 


Other delegates called on the central government to set 
up a special fund to finance the building of nuclear 


power plants. 


The proposals will be submitted to the Ministry of 
Energy for consideration. 


NATIONAL AFFAIRS 


The symposium was organized by the Ministry of 
Energy—the leading group in the nuclear power industry 
and the highest decision-making body under the State 
Council—and the China Nuclear Industry Corporation. 


Transport Experts Suggest vement Measures 
OW1310121688 Beijing XINHUA in English 
0651 GMT 12 Oct 88 


(Text) Beijing, October 12 (XINHUA)—More invest- 
ment, reform of the transport investment structure and 
higher transport prices are the measures outlined by 
some of China’s leading transport experts to ease the 
growing transport strains. 


In a proposal on speeding up China’s transport growth, 
they described the country’s current transport situation 
as “all-round strains,” the “GUANGMING DAILY” 


reported. 


The loads on the country’s railways, highways, civil 
aviation and waterways have long exceeded their capac- 
ities, agreed the 300 experts organized by the China 
Science and Technology Association to study policies for 
the development of China’s transport. 


“Transport has become the weakest link in China’s 
national economy, impeding the growth of its productive 
forces and causing enormous financial losses and resent- 
ment among the people,” they said. 


They called for increased investment in the transport 
sector as a fundamental way to solve the problem. 


The transport sector accounts for only 14 percent of 
China’s capital construction investment, compared with 
20-28 percent in other developing countries. 


The experts appealed for the ratio to be upped to more 
than 20 percent in the next 15 years. 


They also stressed the importance of reforming the 
transport investment structure, noting that all sectors of 
society should be encouraged to invest in transport 
facilities. 


Furthermore, transport prices must be raised to inject 
vitality into transport companies, they said. 


‘Prices of all means of transportation are far too low, 
with the result that the transport industry as a whole 
incurs heavy losses,” they said. 


They also urged the government t > aid the development 
of the transport sector by readjus ing its financial, taxa- 
tion and banking policies. 
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To Continue Through 1989 
HI2I01 "0388 Beijing CEI Database in English 


(Text) Beijing (CEI)—The demand for sugar crops in 
China this year is about 12 million tons, 2 to 2.5 million 
tons more than the estimated supply. 


This contrasts with the demand of 7 million tons against 
a supply of 1.7 tons in 1987. Sugar output in the 
extracting season of 1987-1988 is estimated at 4.47 
million tons, a decline of 700,000 tons from that of the 
ee Gee Ge SO als Gren Cp Gn 


Because of the slump, a number of provinces have raised 
the purchasing prices of sugar crops. That of sugarcane 
has risen from 77.16 yuan to 95 yuan per ton in Guang- 
dong Province, from 73 yuan to 98 yuan in Fujian 
Province, from 66 yuan to 85.9 yuan in Yunnan Prov- 
ince and from 76 yuan to 90 yuan in Hainan Province. 
The purchasing price of sugar beet in Inner Mongolia has 
gone up from 108 yuan to 128 yuan per ton, and from 
108 yuan to 120 yuan in Heilongjiang and Jilin Prov- 
inces. 
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The area sown to sugar crops this year is 10 percent more 
than last year, and sugar output in the extracting season 
of 1988-1989 is expected to be up 11-15 percent. But 
with the increase in demand for sugar, there will be no 
marked narrowing in the gap between demand and 


supply. 


New Minesweeper Proves Successful in Trials 
OW 1310061588 Beijing XINHUA in English 
0232 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—China’s first 
new-type minesweeper successfully cleared a mine 400 
meters below the surface of the Yangtze River Tuesday 
near Hengshabei Port. 


The minesweeper was jointly developed by the China 
Shipbuilding Corporation, three research institutes, and 
a factory, today’s “LIBERATION ARMY DAILY” 
reported. 


Experts say that the sweeper can be used day and night to 
clear various types of mines simultaneously and in all 
directions, including noncontact mines as well as 
moored mines. 


FBIS-CHI-88-199 
14 October 1988 


East Region 


Anhui CPC Committee Decision on Agriculture 
OW0910005988 Hefei ANHUI RIBAO in Chinese 
25 Aug 88 pp 1, 3 


[Decision of the Anhui Provincial CPC Committee and 
the Anhui Provincial *s Government on Promot- 
ing — Agricultural Production—date not 


[Text] Since the 3d Plenary Session of the 11th CPC 
Central Committee, Anhui’s agricultural production has 
quickly resumed and developed, food and clothing are 
no longer problems for the overwhelming majority of the 
peasants, and some people have become affluent peas- 
ants. However, we must soberly realize that Anhui’s 
agricultural production remains relatively undeveloped. 
This can be observed from the underdevelopment of the 
natural resources for agricultural production and the low 
utilization rates of land and water surfaces. Not only has 
this affected the economic development in the rural 
areas, but it has also restricted the economic develop- 
ment of Anhui as a whole. To speed up economic 
development and prosperity in rural areas, the provin- 
cial party committee and government hold that, while 
— the development of township enterprises, 
should be made to promote developmental agri- 
cultural production. To achieve this objective, the fol- 
lowing decision has been made: 


1. Fully Understand the Strategic Role of Developmen- 
— in Rejuvenating Anhui’s Economy [sub- 


To promote developmental agricultural production, we 
should establish our footing on Anhui’s local resources. 
This means we should broadly and deeply develop 
agricultural production by rationally developing and 
exploiting those natural resources which have not been 
exploited, or not fully exploited, according to market 
demands and following natural and economic laws. 


Straddling the Chang Jiang and the Huai He and located 
in a temperate zone with ample sunshine, warmth, and 
water resources, Anhui has varied physical features and 
abundant land, flora and fauna resources, and man- 
power, providing great potential and a bright future for 
developmental agricultural production. These resources, 
however, are not adequately developed and exploited. In 
Anhui, only 32 percent of its land has been cultivated, 
and over 20 million mu of barren hills and slopeland as 
well as large tracts of sporadic land near villages, along 
roads and streams, and by houses have not been devel- 
oped; the productivity of 7.29 million mu of water 
surfaces is far below the national average; and the yield 
of over one-third of Anhui’s cropland is low. Thus, fully 
developing and exploiting these resources, bringing the 
enormous strength of Anhui’s economic development 
into full play, and promoting developmental agricultural 
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production are significant for restructuring and appro- 
priately expanding production, increasing the output of 
agricultural commodities, earning more foreign 
exchange by exporting famous products, switching —< 
manpower to developing second and tertiary industries, 
and achieving economic properity in urban and rural 
areas. Meanwhile, the implementation of the strategy for 
coastal areas’ economic development has also provided 
Anhui a good opportunity for developmental agricul- 
boy production. Such being the case, we must realize 

the strengths of Anhui, heighten our sense of urgency, 
and waste no time in promoting developmental agricul- 
tural production, considering it an important part of the 
second-phase reform in rural Anhui as well as a major 
strategic measure for rejuvenating the rural economy 
and achieving a comparatively comfortable life. 


Promoting developmental agricultural production is a 
long-term and formidable project. To make it a success, 
we must continue to emancipate our minds and c. 

our thinking. We must zeplace the mentality of 

scale peasant economy and product economy with a 
strong consciousness of commodity economy, do away 
with fear as well as the mentality of being content with 
the status quo of having just enough to wear and eat, 
display the spirit of pressing forward, and heighten our 
confidence for greater prosperity and an even better life. 
We should rely on the efforts of the masses themselves 
and wage a hard and protracted struggle so that Anhui’s 
developmental agricultural production will have a 
smooth start and steady and sound development. 


2. Be Market-Oriented, Suit Measures to Local Condi- 
tions, and Set Up Developmental Goals and Focuses 
[subhead] 


Anhui’s villages are endowed with a variety of natural 
resources, and their conditions for development are 
different as well. When we set up developmental goals 
and focuses, we should adhere to the principle of being 
market-oriented and suiting measures to local condi- 
tions, rather than sticking to rigid principles. We must 
seriously f» . . market conditions, and then set up 
developm: : cals according to the demands of the 
market. W. :..ust persist in proceeding from local reali- 
ties, and develop the suitable and the workable. Differ- 
ent developmental goals and focuses must be set up for 
different areas and for different times. Based on the 
advantages of their respective natural resources, various 
localities must take pains to develop some key bra“ J- 
name, quality, special, and new products. 


While promoting developmental agriculture, we shall 
never relax our efforts for grain production. We must 
first keep grain-growing acreage from shrinking, raise 
per-unit-area yield, improve quality, and raise the mar- 
ketable ratio of grain. We must then engage in compre- 
hensive development with the focus on developing for- 
estry, pomiculture, animal husbandry, and aquaculture. 
When developing forestry and pomiculture, we must 
focus on developing economic forests, fast-growing and 
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high-yield forests, tea, sericulture, processed and fresh 
fruit. When developing animal husbandry, we must 
pursue a stable production of hogs, and endeavour to 
raise such herbivorous animals as cattle, sheep, and 
hares. When developing aquaculture, we must produce 
not only ordinary aquatic products but also quality ones 
like river crabs and soft-shelled turtles. In addition, 
efforts must also be made to develop such economic 
Crops as cotton, oil-bearing crops, tobacco leaves, hemp, 
flax, medicinal herbs, and vegetables. 


At present, we should make strenuous efforts to exploit 
“four wasted resources”—namely, barren hills, barren 
slopes, unused water, and unused beaches; “four 

sides” —namely, roadsides, water fronts, surroundings of 
farmland, and surroundings of villages; and “three 
lows”—namely, low-yield farmland, water, and forests. 
After 7-10 years of hard struggle, Anhui should basically 
be able to complete the assignment of transforming the 
“three lows,” to utilize idle lands around the “four 
wasted resources” and “four sides,” to improve yield 
and utilization of land, to plant trees and grow fruit on 
land that is suitable for developing forestry and pomi- 
culture, to make the average per-unit-area yield from 
aquacultural water and the per capital consumption of 
meat reach or exceed the nation’s average, and to 
achieve relatively bigger growth in agricultural produc- 
tion and in peasants’ income. 


When setting up developmental goals and focuses, vari- 
ous localities must also formulate preferential policies 
according to the needs of the international market. They 
should focus on developing salable agricultural and 
sideline products in order to advance the development of 
Anhui’s foreign yy agriculture. In addi- 
tion, they must make to build relatively large and 
efficient production centers for agricultural and sideline 
products by concentrating on the mass production of 
some selected key products. They must endeavour to 
develop the product line, engage in multiple processing, 
and strive to manufacture more “leading” products. 
They must integrate developmental agriculture with 
overall agricultural development, with intensive man- 
agement, and with the courtyard economy. They must 
improve the economic results of overall development 
and integrate economic results with social benefit [she 
hui xiao yi 4357 2585 2400 4135] and with ecological 
benefit. They must also integrate development with 
managment and protection, and prevent soil erosion and 
destruction of natural resources. 


3. Decontrol the Rights To Work on Land and Water 
and Arouse the Inititive of Development From All 
Sectors [subhead] 


To promote developmental agriculture, it is imperative 
to decontrol the rights to work on land and water. Also, 
we should decide on the forms of operations by proceed- 
ing from reality and according to the specific local 
conditions. At present, collective mountain farms, fish 
farms, and other farms that have signed produ tion 
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contracts with individual households should continue to 
stabilize and improve the managerial contract responsi- 
bility system and should not change it rashly. If a 
contractor finds it difficult to work on the land or the 
water area he has contracted, he may rent it out or 
transfer the contract to others after receiving the appro- 
priate compensation. As for those land and water areas 
that have so far not been developed and exploited and 
are still lying idle, there should be a deadline for their 
exploitation. If they are not exploited before the dead- 
line, a “waste charge” (the standards for which are to be 
set by various localities) should be collected, or the 
Original managerial contracts should be rescinded and 
new contractors should be sought. If it is difficult for a 
single contractor to do the work, several households may 
join together to do it by forming a collective or joint- 
household development entity according to the principle 
of no change in the contract rights and interests. As for 
the large expanse of water areas and remote and big 
mountains, including transregional water areas and bar- 
ren mountains, which have not been contracted to indi- 
vidual households, in general, no contracts should be 
signed with individual households. Instead, they may be 
exploited jointly by the sectors concerned after raising 
funds with each one acting as a shareholder. Alterna- 
tively, several households may submit a joint bid, and 
the contract will be awarded to the successful bidder. 
Another alternative is to establish specialized develop- 
ment corporations to undertake the work of developing 
such mountain’ and water areas. Small barren hills and 
odd pieces of unused land and water areas may be 
exploited by colicctives or by a single peasant household 
on a contractual basis. In short, any of these methods 
may be applied if it can speed up the pace of develop- 
ment. 


The central issue involved in the decontrol of rights of 
Operations is the establishment of a mechanism of com- 
petition and the selection of contractors through com- 
petitive bidding. In the future, public bidding will, on 
principle, be required for the development of all ‘four 
waste resources” and all new development projects. For 
those pieces of land and water areas that have not been 
well exploited and those development projects that have 
not been carried out successfully, public bidding is also 
required in order to find new contractors. In doing this, 
it is necessary to remove the barriers between different 
administrative districts and to open the doors on all 
sides. Bidders may be state-owned and collective units or 
individuals. An individual bidder may be a native or an 
outsider, but he may also be a foreigner. The public 
bidding may be held in a variety of ways. It may cover a 
whole development project or only a certain production 
task in the project. Some poor counties have used the 
aid-to-the-poor funds for various development projects 
and recruited managerial and technical personnel to 
work on the projects. This practice has produced good 
results and should be popularized. 


It requires a rather long time to develop a barren hill or 
an unused water area. For this reason, the term of this 
kind of managerial contract should be longer than other 
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contracts. For the development of barren hills and 
slopes, the contract terms should be not less than 30 
years, and the contract may be inherited and transferred. 
In general, the contract for exploiting a water area should 
have a term of from 5 to 10 years. The term may be even 
longer if the contract is for exploitation of a never-used 
water area. Contracts should be signed for contracted 
development work and the lease of land and water areas 
so as to clearly define the responsibilities, rights, and 
interests of both parties to the contracts. In addition, the 
contracts should be notarized by a notary public. 


An encouragement policy should be adopted in dealing 
with contractors. Contractors with significant contribu- 
tions should be given good rewards. Credit, taxation, 
price, and other departments concerned should formu- 
late preferential policies to actively support them. Farm, 
forestry, native, and special products from new develop- 
ment projects can be handled without restriction, and 
the producers can deal directly with those who are going 
to market these products. Where there is a purchase 
contract, the protective price should apply. An emer- 
gency fund against risks should be established where 
conditions to do this exist so as to ensure the stable 
development of production. Tax on income from devel- 
opmental agriculture should be reduced or exempted 
according to law. If a loan is used for a development 
project, the loan may be repaid before the tax. Income 
tax should be exempted for 3 years on new specialized 
corporations established by peasants in villages for serv- 
ing the needs of development agriculture. 


4. Diverse Channels Should Be Used To Raise Funds so 
head] Increase Developmental Agricultural Input [sub- 


Under the circumstance of a shortage of state funds for 
construction, it is imperative to use diverse channels to 
raise funds for promoting developmental agriculture. 
This means that the state, collectives, and individuals 
should all make contributions. At the same time, posi- 
tive efforts should be made to utilize funds from outside. 
It is necessary to reform the investment management 
rvsten: and adhere to the principle of whoever makes 
investment, carries out the development project, and 
bears the responsibilities and risks should receive the 
benefits. The purpose is to arouse the enthusiasm of all 
sectors of society to invest in development projects. 


The vast number of peasants are a vital new force for 
undertaking developmental agriculture. We should edu- 
cate and guide the peasants to change their concept, 
correctly handle the relationship between production 
and consumption, conscientiously resist the unhealthy 
tendency of extravagance and waste, and rationalize 
investment. We should pool the funds scattered among 
the masses and invest in developmental agriculture. It is 
necessary to relax rural banking and credit policies, and 
promote the development of a rural money market. The 
banking department should extend special loans for the 
development of developmental agriculture, and accept 
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the borrower's land-use right or products as the collateral 
for the loan. While continuing to reform the structure of 
rural credit cooperatives, all localities may establish 
rural mutual assistance funds and openly sell stocks and 
bonds to the public. Localities with the necessary condi- 
tions may also try out cooperative insurance. All locali- 
ties should take effective measures to attract as much 
investment in developmental agriculture as possible. 
Urban industrial and commercial enterprises, institu- 
tions of higher education, government organs and mass 
Organizations, particularly the industrial enterprises that 
use agricultural and sideline products as raw materials, 
should be encouraged to invest in rural areas and estab- 
lish raw materials and nonstaple foodstuffs production 
bases there. This is an important way to raise funds for 
development, as well as an important measure for ensur- 
ing the supply of industrial raw materials and nonstaple 
foodstuffs to urban areas. 


It is necessary to properly use the state funds for agricul- 
ture. In order to improve the efficiency of investment, 
governments at all levels should do good overall coordi- 
nation work, establish development funds in the proper 
proportion, strive to increase the funds year by year, use 
the funds to support well-managed key development 
zones and development projects, and get compensation 
from the users, while the investment channel and the 
department in charge of the investment remain 
unchanged. All localities may set up special government 
fund organizations or agricultural fund development 
companies on a trial basis. It is necessary to establish and 
improve the system of responsibility for the use of funds, 
practice project management, step up inspection and 
appraisal of the use of all development funds, and 
prevent waste or use of the funds for other than devel- 


opment purposes. 


5. Rely on Scientific and Technological Progress To 
Promote the Development of Developmental Agricul- 
ture [subhead] 


To rely on scientific and technological progress is a 
fundamental measure for developing developmental 
agriculture. Governments and departments in charge of 
science and technology at all levels should increase their 
investment in agricultural science and iechnology and 
make great efforts to popularize applicable techniques. 
They should organize the cooperation between relevant 
scientific research organizations and institutions of 
higher education in tackling key technical problems 
concerning the development of developmental agricul- 
ture in order to achieve new breakthroughs in research 
and in the application of research results with regard to 
the breeding of new strains in agriculture, forestry, 
animal husbandry and fishery, cultivation of farm crops, 
prevention of plant diseases and pest insects, prevention 
of livestock diseases, and storage, freshness retention, 
and processing of farm produce. At the same time, we 
should actively import advanced technology and supe- 
rior strains from abroad. 
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the morning of 13 October at Jinan's Nanjiao 
the provincial party committee held a 
ampere seen © oa 
plenary session of the | 3th 


| Hi, 


Hie 


iang Buting, secretary of the provincial party commit- 
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of the Political Bureau of the 
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responsible persons of the provincial-level religious orga- 
nizations, association of returned Overseas Chinese, and 
fellowship association of Taiwan compatriots. 


All forum participants will hold a 2-day discussion 
meeting following the conclusion of the forum. 


aye Military yo Central Guideline 
SK 1310074588 Jinan ncial Service 
in Mandarin 2300 GMT 12 Oct 88 


[Text] The 13th enlarged plenum of the Sth party com- 
mittee under the Jinan Military Region was held 7-12 
October. At the plenum, Li Jiulong, deputy secretary of 
the military regional party committee, delivered a speech 
in which he relayed the basic guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee and the 
central work conference. Song Qingwei, secretary of the 
military regional party committee, and Cao Pengsheng, 
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member of the military regional party standing commit- 
tee, also delivered speeches in which they relayed the 
important documents adopted at the central session and 
conference. 


During the plenum, the participating comrades held 
earnest discussion, bearing in mind the military region's 
actual situation, and contended that improving the eco- 
nomic environment, rectifying economic order, and 
deepening the drive to conduct reform in an overall way 
represent the overall situation of the entire party and the 
entire country. PLA units should meditate their issues in 
line with the overall situation and take the lead in 
studying the series of policy decisions made by the 
central authorities. When the work of improving the 
economic environment and rectifying economic order 
has touched on the interests of specific units, house- 
holds, and individuals, efforts should be made to reso- 
lutely abide by the interests of the whole. 


In his speech, Comrade Song Qingwei pointed out that it 
is extremely important for PLA units to maintain the 
peace and unity of the country as a whole by realizing 
centralization, unification, and stability. Leading cadres 
at all levels should take the lead in abiding by party 
discipline, actively safeguarding the authority of the 
CPC Central Committee and the State Council, honestly 
performing official duties, waging arduous struggle, and 
combating extravagance and waste. 


Attending the plenum were members of the military 
regional party Standing Committee, including Gu Hui, 
Lin Jigui, Ma Weizhi, Jiang Futang, Xu Chunyang, and 
Zhang Zonglin. 


Central-South Region 


Guangdong Controls To Spread of Cults 
HK1310065788 Hong Kong SOUTH CHINA MORNING 
POST in English 13 Oct 88 


[Text] Religious organisations recruiting new members 
under the guise of teaching English, art and music, have 
prompted the Guangdong Government to implement 
regulations requiring all religious bodies to register with 
the authorities, an official said yesterday. 


Mr Xiong Boxiang, associate general secretary of the 

Christian Three-Self Patriotic Committee, 
said that penetration of “cult activities” in his province 
over the past two years was serious. 


He was particularly critical of the “Children of God” 
group which, he said, had been active in Guangzhou and 
Zhongshan. Members of t.\is cult were deported once 
they were discovered. 
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And because of the rapid spread of these activities in the 


province, G took the lead in drafting the Reli- 
gious Venue inistrative and Management Regula- 
tions. 

With the implementation of the provincial ruling in 
March, all ious bodies in Guangdong Province are 
required to with the authorities. 


Religious organisations are required to report on their 
membership, operation, management of religious ven- 
ues, and activities. 


So far the requirement for registration had not led to any 
conflict between bodies and the administration, 
said Mr Xiong, ng that the aim of the regulations 
was to protect proper religion worship rather than to 
restrict religious 


He dismissed Hong Kong reports that a Guangzhou 
church minister, the Reverend Lin Xiangao, had been 


detained because of unauthorised preaching. 


“The authorities once requested his registra- 
tion as a missionary but he refused to do so. No action 
has ~14-7- taken though the Reverend Lin continues to 


preach in his own capacity,” he said. 


Mr Xiong is in Bay | ¢ Kong as part of a Guangdong 
Christian to study local operations of reli- 
gious bodies. tion, which is visiting the terri- 
tory at the invitation of the Christian Industrial Council, 
hopes to develop the scope of Guangdong’s religious 


The general secretary of the Guangdong Christian Coun- 
cil and a delegation member, the Reverend Fan Xiu- 
yuan, said that mainland religious bodies want to have 
more contact with the outside world. This, he said, was 
in line with the country’s open policy. 


The visit to the territory is to learn from successful local 
experiences in running religious service organisations, 
Mr Fan said. 


The Christian Council which has 200 chap- 
els and meeting places throughout the province, also 
maintains a savings deposit branch for its members. 


Rapid Population Growth in Noted 
HK1310133588 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 40, 3 Oct 88 p 19 


Article by Du Xin (2629 2450): “A Perspective View of 
id Population Growth in Guangxi”’] 


ext] In China, about one-third of regions have made so 
ittle progress in family planning work that the popula- 
tion has increased drastically. The Guangxi Zhuang 
Autonomous Region is one of the regions with a fairly 
serious population problem. 
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The Momentum of Rapid Population Growth Has Not 
Slowed Down [subhead] 


In Guangxi we can see everywhere 17- or 18-year-old 
young women leading a son in one hand and carrying a 
daughter in the other and peasants on the right side of 40 
becoming grandfathers. According to statistics, in the 5 
years between 1981 and 1985, Guangxi’s population 
increased by an a of 670, 000 people annually. By 
1987 it had reached 40.15 million people and the growth 
rate exceeded the nation’s average level. Guangxi is now 
entering the third boom period of population growth at a 
higher rate than the nation’s average. Moreover, this 
baby boom is also spreading from the rural areas to the 
Cities and towns. 


With tens of thousands of people pouring in an 
unplanned way into Guilin, which is as beautifu! as a 
painting, and staying in the surrounding areas of Jiashan 
and Chuanshan, the scenery of which is unrivalled, a 
large, irresistible army of child-bearing people has come 
into being. According to statistics, as many as 90 percent 
of these people have more children than they are allowed 
to. 


At Donggouling, Xingning district, Nanning City, there 
were only 200-odd households in 1979. By the spring of 
1987, the number of households had drastically 
increased to 2,108. Of these, 1,859 households did not 
have residence cards. A 30-odd-year-old woman named 
Huang has 13 children. 


Today, with 430,000 females entering the marriage and 
fertility age annually, Guangxi is facing another boom 
period of population growth. If this state of affairs goes 
on, the population crisis will become more serious. 


The Dark Shadows [subhead] 


In recent years, the reform and the open policy have 
enabled Guangxi’s economy to develop quite rapidly. Its 
financial revenue grew from 1.37 billion yuan in 1984 to 
2.97 billion yuan in 1987. However, the achievements 
attained in the past few years are being quietly nibbled 
away by the rapid population growth. 


—Reduced forest cover area and soil erosion have 
resulted in deteriorating ecological environment, fre- 
quent natural disasters, and so on. 


—Per-capita cultivated land has dropped drastically. In 
the early 1950’s there was an average of 2 mu of 
cultivated land for each person in Guangxi. By 1987, the 
per-capita cultivated land had dropped to 0.9 mu, much 
lower than the nation’s average level of 1.5 mu. 


—It is difficult to improve the living standards of the 
people. In 1987, Guangxi’s total income increased by 
8.78 percent, lower than the growth of China’s total 
national income, which stood at 9.3 percent. However, 
Guangxi’s population grew by 17.5 per thousand in 
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1987, h than the nation’s growth rate of 14.1 per 
. As a result, per-capita financial revenue in 
Guangxi ‘accounted for only one-third of that of the 


uni eed bed. my Jpg bynnem « 
en the | 70's the central authorities called 


shilly-shallied and failed to pay close attention 
ing work. In 1982, put forward 
the policy of “one family having one 


Revolution” had to be dealt with at that time, the family 
planning work was still placed in a secondary position. 


In 1984 Central Document No. 7 explicitly defined that 


vigorously among 
the Zhuang nationality; the husband or wife of a peasant 
from the Yi, Sui, or Mulam nationalities is allowed to 
have three children, and the family of other minority 
nationalities is allowed to have two children. However, 
the birth situation still did not change. 


—The traditional concepts that “more children will 
bring more happiness” and of “continuing the family 
line by producing a male heir” constitute the greatest 
obstacles to family planning work. There are reasons for 
the peasants’ present mentality: First, the rural areas still 
rely on labor force to increase output and nothing can be 
done without labor force. Second, due to the insufficient 
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social security conditions in the rural areas, the peasants 
still rely on their sons and daughters to live out their lives 
in retirement. Third, the concept of continuing the 
family line by producing a male heir is deep-rooted. 


aie Gapamens cane Ge Gp loss of caved & peep 
lation growth and the difficulty in ily 
planning work is that cadres take the lead in having more 
children than they should. In recent years, 750 cadres 
and staff members in Rongshui County and 1,500 cadres 
and staff members in Chongzuo County have exceeded 


The fact that policy executors have taken the lead in 
exceeding the quotas has made a very bad impression 
and led to a situation whereby the law fails to im the 
masses. In He County, 121 cadres had more in 
1985 than they were allowed to. The local said: 
“With three halters (namely, 


planning work quite satisfactorily have 
succeeded in controlling tion . For exam- 
ple, the ing cadres Multinational 


household the truth about “if we still do not carry out 


eee RE Se See GEatee SS a © a 
” In the meantime, they have also set up rural 


that a fundamental way to control rapid population 
growth lies in comprehensive management by the whole 
society and breaking with the conventions of “depart- 


which will be turned 
into government policy decisions. With all society and 
all departments coordinated in implementing these pol- 
icies, we shall be able to jointly tide over the difficulty. 
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Mao’s Hometown in Hunan Shifts 1 
OW1310121788 ing XINHUA in English 
1036 GMT 12 Oct 


[By correspondent Xu Liangji] 


(Text) Changsha, October 12 (XINHUA)—On the hill- 


and foreign tourists every day 
Tang Ruiren, a 57- t who had 
pictures taken with Chairman Mao in 1969, is now often 


“Several years ago I had doubts about the new policy of 
ing people to become rich. When the contract 
rponablty rem was fit introduced in the rural 
a, Se SS estas 

to what we were taught,” she said. 


it 
i 


1987, according to the township’s vice director, Yang 
Gensheng. 


The thing about all this, of course, is that the concepts of 
private investment and profit—which were once equated 


only with the capitalist system—now appear to be widely 
accepted, even in Mao Zedong’s hometown. 


Around the square of the Shaoshan Railway Station and 
on the platform in front of the legendary cave once used 
by Mao in 1966, colorful advertising billboards have 


ea ae Same SD Se 
late communist leader 


The cave, along with its pavillions and gardens, was 
opened to the public in 1986, and by last August, more 
than a million tourists had visited it. 
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In present-day Shaoshan, as in other parts of the country, 
people continue to cherish respect for the late chairman 
of the Communist Party. But the image of the Chinese 
leader presented in both his former home and the 
museum built in his honor is a very human one. 


For example, in an exhibition devoted to Mao’s early 
years and his ideological development, the influences of 
two other founding members of the party, Chen Duxiu 
and Li Dazhao, are also highlighted. 


While emphasis is still placed on Mao Zedong’s contri- 
bution to the founding of the Chinese Communist Party, 
the importance of other founders such as Chen Duxiu, 
Chen Gongbo and Zhou Fuhai is also recognized today, 
even though these men were later expelled from the 
party. 


Unlike the visitors who made an uncritically admiring 
trek to Mao’s birthplace during the 1960s and 1970s, 
today’s visitors voice different opinions on the great 
leader and sometimes even argue over Mao’s virtues and 


Despite the down-to-earth atmosphere of the exhibitions 
and discussions that has replaced the fervor of the past, 
the site is still one of China’s most popular attractions. 


Since 1983, the number of tourists has increased by 
$0,000 a year and last year about 610,000 Chinese and 
foreign tourists visited Mao’s birthplace, according to 
Wen Huihang, deputy director of Shaoshan’s Manage- 
ment Bureau. 


Southwest Region 


Sichuan’s Yang Rudai Discusses Current Problems 
HK1310013788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 12 Oct 88 


[Text] Provincial Party Committee Secretary Yang 
Rudai stressed in a speech at the third plenary session of 
the fifth provincial party committee on 12 October: It is 
essential to unify understanding on subordinating every- 
thing to the overall situation and ensure that the interests 
of the partial are subordinate to those of the whole. 


Yang Rudai said: The task of improving the economic 
environment, rectifying the economic order, and com- 
prehensively deepening reform is extremely arduous, 
and many difficulties will be encountered. The funda- 
mental guarantee for overcoming the difficulties and 
fulfilling the tasks is to strengthen party leadership and 
give full scope to this political strong point. And the key 
to strengthening party leadership lies in resolving the 
relationship between the partial and the whole and 
between the individual parts and the overall pattern. All 
areas and departments have the duty to uphold and be 
subordinate to the interests of the whole. 
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Yang Rudai criticized certain erroneous viewpoints and 
methods, such as devising measures in the lower levels 
which run counter to the policies from the upper levels. 
He also criticized the ideas that people should not fear to 
exceed the bounds stipulated in red-headed documents, 
that a detour can be taken when a red light is showing, 
and that this does not mean failing to maintain unity 
with the central authorities, and so on. Unless these 
viewpoints and methods are changed, the interests of the 
whole and of the collective are bound to suffer more and 


more damage. 


Yang Rudai pointed out: In unifying ing of 
the overall situation, we must resolve the problems of the 
idea of competing and the fear of coming off the loser. 
Areas and departments compete with each other and vie 
for fame in the aspects of output value, growth rate, 
investment scale, wage levels, price levels, and in degree 
of relaxation of policies. This wave of competition is a 
major cause of an excessive growth rate, a loss of control 
Over investment, an excessive demand, and an over- 
heated economy. 


We must realize that economic development is subject to 
many constraints. We cannot pursue whatever 

rate we like, and a faster growth rate is not always the 
best policy. If we are impatient for success and simply 
pursue rapid growth, we will end up with more haste and 
less speed, and delay the progress of reform and con- 
struction. 


He said: In examining and evaluating the achievements 
of the cadres, we cannot just look at output value and 
growth rate; we must stress looking at economic returns 
and reserve strength, at political stability, at develop- 
ments in science, technology, education, and culture, 
and at practical contributions to the state and people. 


Yang Rudai pointed out: The idea that honest people 
come off the losers is linked to the idea of competing. In 
the past, it was sometimes the case that honest people 
came off the losers. However, conditions are different 
now. The central authorities have resolved now to 
improve the economic environment and rectify the eco- 


He emphasized: We must be spontaneous and active in 
implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee; we must not glance right 
and left, hesitate, and look around. We should not apply 
the old almanac to view the problems and fear that 
honest people will come off losers. The central authori- 
ties have explicitly announced that the leading organiza- 
tions at all levels should support and commend party 
members and cadres who take into account the overall 
situation and carry out the central policies and decrees in 
a model way, while party members and cadres who pay 
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no heed to the overall situation, go their own way, 
disregard organizational discipline, and violate disci- 
pline must be dealt with severely. 


As far as the provincial party committee and government 
are concerned, we should adopt the best possible practi- 
cal measures and action to ensure that honest people will 
not come off the losers. 


Yang Rudai Speaks at 
HK1410021788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 13 Oct 88 


i 


Rudai made an important speech. 


Yang Rudai said: This session has seriously studied and 
discussed the spirit of the 3d Plenary Session of the 1 3th 
CPC Central Committee. On the basis of unifying under- 


In accordance with the views discussed at the session 
Comrade Yang Rudai again emphasized the following 
issues: 


First, it is necessary to seriously organize 

masses to relay and study the major documents of the 3d 
Plenary Session of the | 3th CPC Central Committee and 
the central work conference. The leading cadres at all 
levels must take the lead in study. Through relaying and 
studying this spirit, we should bring everyone’s thinking 
into line with it, lay stress on party leadership, strengthen 


On improving the economic 
environment and rectifying the economic order. 


Sichuan City Implements Third Plenum Guidelines 
HK13 10041788 Sichuan Provincial Service 
in Mandarin 2300 GMT 12 Oct 88 


[Text] The Chongqing City CPC Committee has taken 
and practical measures to resolutely i 
the spirit of the 3d Plenary Session of the 13th CPC 


- 
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Central Committee. To ensure the thorough implemen- 
tation of the guidelines and policy measures by 
the session, the city will first grasp the work of control- 
ling prices and stabilizing the markets. In the next 2 


already been approved but have not yet started construc- 
tion will be curtailed for the moment. In the future, units 
will not be allowed to arbitrarily decide to build high- 


City will strictly control institutional purchasing power, 
and extend the scope of commodities subject to special 
original 19 to 29. A surcharge will also 


Serge Said To Continue To Flee Tibet 
HK1210082788 Hong Kong AFP in Engli. 
0800 GMT 12 Oct 


They also said that Chinese soldiers, who since 1980 had 
been practicing greater tolerance towards Tibetans, have 
come back in around urban areas, while police 
regularly inspect monasteries. 


“After 1980, the Chinese policy was more relaxed 
towards us. But since the troubles last year in Lhasa, the 
police come every night in the monasteries to make 
checks,” said Lobsang Gyaltso, 28, a recent Tibetan 


“The Chinese come in whole families and settle down 
inside our monasteries. They open their stores, their 
refreshment stands. Seventy per cent of the people inside 
our monasteries now are Chinese civilians,” he said. 
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Lobeang Ginpa, deputy, for security in the 
Dalai Lama's office, 80 to 100 Tibetans have fled 
Tibet since the end of last year to resettle in India or the 


1959 after a violent an 
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Fleeing Tibet is a difficult and dangerous undertaking. It 
can take months and is guaranteed, said Lobsang 
Chenma, 18, who reached last month 
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North Region 
Beijing Mayor Speaks at Enlarged Party Meeting 


Calls For Halt to Price Hikes 
OW1310125 188 Beijing XINHUA in English 
0735 GMT 13 Oct 88 


(Text) Beijing, October 13 (XINHUA)—Beijing Mayor 
Chen Xitong said that the city authorities won't allow 
any more price increases this year and will keep price 
increase as small as possible next year. 


The mayor promised that there won't be any price 
increases for grain, edible oil, meat, eggs, sugar and other 
items rationed by the state. 


Speaking at an enlarged meeting of the municipal party 
committee yesterday, Chen Xitong admitted that Beijing 
saw greater price increases, for non-staple foods in 
particular, in the first eight months of this year than in 
the same period last year. 


The mayor said that the city authorities will make 
effective efforts to improve rather than lower living 
standards of the majority of the people in the process of 
price reform. “This is our set policy,” he said. 


To this effect Chen Xitong listed following measures to 
keep prices under control next year: 


— Tougher control of price increases. Price increases 
will be allowed only for those goods which otherwise 
would find their production seriously hampered. Even in 
such cases, he said, price increases should be approved 
by the city authorities or, if necessary, by the State 


—Guaranteeing the implementation of price and charge 
standards set by the state for production means and 
other goods. 


—Strengthening the management and supervision of 
freed prices by reducng middlemen, price gaps and profit 
rates. 


—Making investigations into commercial and catering 
services and reducing unreasonable gross profit rates. 


—Encouraging consumers to put forward complaints 
and practice supervision over price increases, and sub- 
jecting those responsible for illegal price increases to 
punishment. 
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Announces on Profi 
OW1310191988 ing XINHUA in English 
0828 GMT 13 Oct 


Be, Cracks Down on Bureaucratic Profiteering”— 
INHUA headline] 


(text) Beijing, October 13 (XINH'JA)—Beijing Mayor 

Xitong said rewards will be given to those who 
contribute to the exposure of companies involving gov- 
ernment departments, which indulge in speculation and 
profiteering, today’s “BEIJING DAILY” reported. 


Speaking at an enlarged meeting of the Beijing Munici- 

Party Committee Wednesday, Chen Xitong said that 
city authorities will also crack down on those who 
make and sell imitations of brand goods or publish false 


eens Oe ee Fam we oa 
in 1987, involving 11,120 color TV sets, 1,539 refriger- 
ators, 576 automobiles and 19.45 million tons of 


The mayor said that the business licenses of such com- 
panies will be cancelled and their administrators may be 


t departments and companies must resign 
one or the other. 


Inner ’s Ba He Speaks on Animal 
SK1010041688 Hohhot NEIMENGGU RIBAO 
in Chinese 22 Sep 88 p 2 


[Excerpts] Comrades, The committee and 
the government have paid attention to 


report on the preparatory work for the conference, 
deeply studied relevant questions, and approved, in 
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principle, “the regional short-term program for animal 
husbandry nt.” On behalf of the regional 
party committee, rade Wang Qun made an impor- 
tant speech at the conference yesterday. I saw the content 
of his speech. I agree with him. The major subjects of 
discussion of the conference are to summarize and 
exchange the experiences gained over the past few years 
related to reform of the animal husbandry structure and 
the development of animal husbandry, to further clearly 
define the important position and functions of animal 
husbandry in the national economy, to analyze and study 
how to deepen reform under the new situation, to 
strengthen the construction of infrastructural facilities, 
and to promote the development of the animal hus- 
bandry commodity economy. 


Since the 3d plenary session of the 11th party central 
committee, the regional party committee and the 
regional government have constantly grasped the devel- 
opment of animal husbandry and considered it a strate- 
gic economic priority. The region sponsored conferences 
on the work of pastoral areas for several years running to 
ceaselessly educate the vast number of cadres and the 
masses to unify and upgrade their understanding of the 
principle of “letting forestry and animal h play 
a dominant role and developing a diversified economy,” 
and to deepen their understanding about animal hus- 
bandry’s position and functions in the national eco- 
nomic development. We worked out an overall plan for 
developing animal husbandry with a view on reform; 
formulated and readjusted animal nusbandry policies 


and rules; did a better job in solving problems related to 
the decisionmaking power in uction and manage- 
ment; made prominent in some fields; and 


effectively aroused the enthusiasm of the vast number of 
peasants and herdsmen. Through readjusting the prices 
of livestock products, clearing circulation channels, 


applicable nologies, 

forces have been upgraded, the transformation of animal 
husbandry from a self-sufficient and a semi-self-suffi- 
cient economy to a commodity economy has been accel- 
erated, the transformation of animal husbandry from 
traditional to modernized types has been promoted, and 
the region has entered a new animal husbandry develop- 
ment period. The major indicators are as follows: 


1. A sustained and stable development of production has 
been teed. Over the past 41 years since the found- 
ing of the autonomous region, there have been 7 years 
when the region’s annual livestock surpassed 40 million 
head. During the past 10 years from 1979 to 1988, there 
were 5 years when the region’s annual total livestock 
number reached 40 million head, and the region set two 
historical records with regard to the number of livestock. 
The first was that, as of June 1982, gross livestock 
reached more than 42.18 million head. The other was 
that, as of June 1988, total livestock reached 42.01 
million head. The number of domestic animals in stock 
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at year end was comparatively stable and basically held 
at about 32 million head without major ups or downs. 
The production of major livestock products notably 
increased. When comparing 1987 with 1978, the produc- 
tion of meat increased 1.01 times, wool increased by 59. | 
percent, milk increased 2.8 times, and eggs increased 
1.64 times. The animal husbandry output value in 1987 
reached 1.65 billion yuan (calculated in terms of con- 
stant prices in 1980), an increase of 70.8 percent over 
1978, an annual average increase of 6.1 percent, and 1.35 
percent hi than the annual average agricultural out- 
put value increase of 4.75 percent. 


2. The construction of infrastructural facilities has been 
further enhanced. In line with our region's special char- 
acteristics of having frequent disasters and having a 
weak animal husbandry economy, we conscientiously 
summarized both positive and negative experiences and 
lessons gained over the past few years, transformed the 
guiding ideology, vigorously strengthened the construc- 

infrastructural facilities, and changed the passive 
situation of fighting disasters into an active situation of 
preventing disasters. As of the end of 1987, the region 
had 32.53 million mu of enclosed grassland and 21.42 
million mu of man-made grassland, respectively register- 
ing an increase of 12.7 percent and 2.7 times over 1979. 
The region registered notable increases in the quantity of 
forage grasses to be collected, stored and ensiled; and the 
quantity of forage grasses and forage to be produced and 
processed. The building of livestock sheds and pens, the 
construction of water conservancy projects in pastoral 
areas, livestock machinery, and the work of killing 
insects and rats in grasslands were further strengthened. 
Thus, the region has enhanced its capacity for fighting 
against natural disasters and upgraded pastoral areas’ 
productive forces. The output of livestock products per 
100-mu areas increased. When comparing 1987 
with 1978, meat production increased by 44 jin, the 
production of wool increased by 4.22 jin, and milk 
increased by 40.7 jin. The region has made notable 
achievements by persistently following the path of rely- 
ing on construction to develop animal husbandry. All 
this plays an important role in guiding the development 
of the animal husbandry economy in the future. 


3. The quality of the herds of livestock has been 
upgraded. In line with the region’s actual conditions, we 
have constantly persisted in the principle of “paying 
equal attention to both quantity and quality” and have 
emphasized upgrading wry and ~ we my techno- 
logical service. Thus, the proportion of 

breeds of livestock and poultry rose. The 
number of livestock slaughtered, the output of livestock 
products, and the average output value of animal hus- 
bandry increased with each passing year. In 1988, the 
region’s fine and improved breeds of livestock reached 
18.09 million head, an increase of 9.9 percent over 1987. 
Of the total livestock, 43.1 percent are fine and 
improved breeds of livestock, an increase of 2.2 percent 
over 1987. [passage omitted] 
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4. Greater progress has been made in commodity pro- 
duction. Along with the readjustment of industrial struc- 
ture and the changes in the market supply and demand 
and due to the stimulus brought about by price hikes and 
the transformation of operational ideology, the vast 
number of peasants and herdsmen have generally 
upgraded their awareness of the commodity economy, 
and quick development has taken place in the produc- 
tion of livestock commodities. The number of livestock 
slaughtered in 1988 reached 9.32 million head, an 
increase of 1.14 million head over 1987. Of this, the 
number of commodity livestock reached 6.57 million 
head, accounting for 71.2 percent of the total livestock 
slaughtered, registering an increase of 25.9 percent over 
1978. There are increasingly more livestock products to 
be exchanged as commodities. This has made positive 
contributions toward stabilizing the development of the 
region’s economy. 


5. Socialized service has been enhanced. Along with 
changes in the functions of animal husbandry depart- 
ments, we established and perfected a system in service 
of technological popularization; improved the circula- 
tion, storage, transportation, and information delivery 
conditions in the sphere of animal husbandry; and 
enhanced the capacity for serving animal husbandry 
before, during, and after production. [passage omitted] 


Northeast Region 


Heilongjiang Plenary Session Concludes 
SK1110040488 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 10 Oct 88 


[Text] The second enlarged plenary session of the Sixth 
Heilongjiang Provincial CPC Committee, which con- 
cluded today, stressed the importance of conscientiously 
implementing the guidelines of the third plenary session 
of the 13th party Central Committee, strengthening 
party leadership, uniting as one to work in an active 
manner, and continuously pushing forward our prov- 
ince’s reform and construction. 


Zhou Wenhua, deputy secretary of the provincial party 
committee, presided over today’s closing ceremony. Hou 
Jie, deputy secretary of the provincial party committee, 
gave a summarizing speech. 


During the session, after conscientious study and discus- 
sions, the participating comrades unanimously 
expressed agreement with the work report presented by 
Sun Weiben on behalf of the provincial party committee. 
They pledged to unify their thinking in line with the 
important policy decisions of the party Central Commit- 
tee, and, based on the actual conditions of our province, 
lead the masses to fulfill various tasks for improving the 
economic environment, rectifying economic order, and 
comprehensively deepening reform. 
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It was noted at the session: Considering improvement in 
the economic environment and rectification of the eco- 
nomic order to be key areas of reform and construction 
to be carried out during the next 2 years is the necessary 
prerequisite for guaranteeing the smooth progress of 
comprehensive reform in various fields; an important 
condition for realizing sustained, stable, and coordi- 
nated development of the economy; and an effective 
measure for enhancing the authority of the party and 
government and winning the trust of the people. At 
present, and over the next 2 years, the province should 
reclutely reduce the scale of fixed assets, comprehen- 
si ily take stock of projects under construction, strictly 
control the inordinately rapid growth of consumption 
funds, resolutely cut back institutional purchases, con- 
trol the issuance of currency, stabilize the banking sys- 
tem, maintain an appropriate economic growth rate, 
increase effective supply, take stock of and straighten out 
the various companies, control price increases, and 
ensure that next year’s price rise index will be notably 
lower than this year’s. It was pointed out at the session: 
To fundamentally solve the complicated problems we 
encounter along our way of advance, and to gradually 
establish a new order for the socialist commodity econ- 
omy, we should make a success of the comprehensive 
and coordinated reform, including the price and wage 
reforms, in a well-guided, orderly, resolute, and stable 
manner. Of the coordinated reforms carried out in 
various fields, the most fundamental and important is 
reform of the mechanisms of enterprises, in particular, 
large and medium-sized enterprises. Next year the prov- 
ince should further promote the separation of govern- 
ment functions from business management, improve 
and upgrade the contracted management responsibility 
system, actively provide the necessary conditions for and 
popularize the stockholding system, widely popularize 
enterprise annexation and incorporation, develop enter- 
prise groups, apply the mechanisms of township enter- 
prises more quickly, and successfully carry out the 
reform of the labor system. In short, substantial progress 
should be achieved in next year’s reform of the enter- 
prise mechanisms. In our province’s rural reform, we 
should focus on expediting the transition of the rural 
economy to the new system, further stabilize and 
improve the household output-related contract system, 
reform the system of purchasing and marketing farm and 
sideline products, develop the various forms of cooper- 
ation and association, and, based on specific local con- 
ditions, popularize the experiences in leased manage- 
ment of land and the double contract and double 
guarantee to raise labor productivity and the land output 
rate. We should create favorable conditions to organize 
and guide the peasants to gradually develop large-scale 
farming so as to promote sustained and stable growth of 
the rural economy. 


The session stressed efforts to improve economic results 
to lay a solid economic foundation for comprehensively 
deepening reform. Poor economic results have always 
been a conspicuous contradiction in our province’s eco- 
nomic activities. The work to improve economic results 
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is all the more pressing at present. The province should 
truly orient economic work to the track of improving 
economic results, rationalize the production setup, 
actively promote scientific and technological progress, 
greatly develop new products, and strive to raise opera- 
tional and managerial levels. 


It was noted at the plenary session: We should strengthen 
party leadership; enhance party authority; comprehen- 
sively use economic, administrative, and legal disciplin- 
ary means and ideological and political work to fully 
develop our political advantages; build party and gov- 
ernment organizations at various levels into clean and 
honest leading organizations; and see to it that the entire 
party, higher and lower levels, strictly enforces discipline 
and unites as one. This is the basic guarantee for suc- 
ceeding in improving the economic environment, recti- 
fying economic order, and comprehensively deepening 
reform. Party organizations at various levels and party 
members throughout the province should achieve unity 
in their will, strictly enforce discipline, safeguard the 
overall situation in reform, and adopt realistic measures 
to make party and government organs clean and honest. 
They should strengthen and improve ideological and 
political work, successfully conduct education in the 
current situation, and actively and prudently push for- 
ward political structural reform and the improvement of 
socialist democracy and the legal system. 


Heilongjiang CPPCC Committee Meeting Ends 
SK 1410035088 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 13 Oct 88 


[Text] After 3 days in session, the fifth meeting of the 
sixth provincial CPPCC Standing Committee concluded 
in Harbin on the afternoon of 13 October. 


Comrades participating in the meeting heard the report 
on the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee relayed by Governor Hou Jie, and 
the report given by Vice Governor Chen Yulin on 
improving the economic environment and rectifying the 
economic order to ensure a smooth progress in the 
province’s program of conducting reform and construc- 
tion; discussed the National CPPCC Committee’s pro- 
visional regulations on political consultation and demo- 
Cratic supervision; and heard the report given by Wang 
Zhao, chairman of the provincial CPPCC Committee, 
on the friendly visit to the Soviet Union’s Far East 


region. 


Participating members of the Standing Committee of the 
provincial CPPCC Committee unanimously main- 
tained: The work conference and the 3d Plenary Session 
of the 13th CPC Central Committee sponsored by the 
central authorities were meetings to solve problems of 
key importance at the crucial moment. Placing the focal 
points of reform and construction on improving the 
economic environment and rectifying the economic 
order in the next 2 years is a measure that has an 
extremely important and practical significance. 
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Standing Committee members considered it accurate 
and suitable to our province's reality the measure for 
controlling the two fields, stabilizing the two fields, and 
consolidating a field set forth at the second plenary 
session of the sixth provincial party committee in line 
with our province's economic situation. 


Participanting representatives set forth many good opin- 
ions with regard to the seriousness and perniciousness of 
some problems, such as inflation, unfair social distribu- 
tion, and decadent phenomena existing among party and 
government organizations. 


In his speech at the closing ceremony Wang Zhao, 
chairman of the provincial CPPCC Committee, stressed: 
The CPPCC should bring its role into play in order to 
serve the work of improving the economic environment, 
rectifying the economic order, and deepening reform. 


Northwest Region 


Commentary Views C Inflation in Shaanxi 
HK0710091288 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 7 Oct 88 


[Station Commentary: “‘To Stabilize Financial Situation, 
Control Inflation”) 


[Excerpt] A vast number of consumers have become 
deeply interested in price hikes. 


In the past people used to deposit money in the bank and 
did not like to store up too much at home. However, now 
people think they would rather rush to buy as many 
things as possible and save at home rather than deposit 
money in the bank. As a result, bank savings deposits are 
on the decline. Specialized banks in some areas find 
themselves in difficult circumstances and market supply 
is getting strained. [passage omitted] 


At present banks are in a tight monetary position and 
find it difficult to continue their business not because of 
less money supply but because of large cash outflows. 
Some comrades say there is now everywhere. Some 
enterprises have several tens of thousands and even 
more than a million yuan in hand but they do not want 
to deposit them in the bank for fear that as long as the 
money is deposited in the bank, it will be inconvenient 
for them to withdraw. Some enterprises have large 
amounts of savings deposits in the bank but they refuse 
to pay off overdue loans because they fear that if they 
repay their loans it will be difficult for them to request 
them again. Some specialized banks dare not recall loans 
from enterprises for fear that their relations with them 
will be affected. Furthermore, due to mismanagement of 
the banking system, dead loans have doubled and redou- 
bled and the turnover of funds is very slow, thus tight- 
ening the money market. Now that units and individuals 
have large sums of cash in hand, they often spend money 
wilfully. Some speculators take the opportunity to 
foment disorder and fish for illegal gains. 
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Experts believe that to effectively control inflation, it is 
absolutely necessary to exercise strict controls over the 
money supply, curtail loan operations, and hold the 
sluice gate of cash flow. Now many enterprises think they 
should manage to get loans and cash as muck as possible 
in hand, so they pester banks all day long and complain 
of being hard up before administrative leaders. Some 
leaders of banks are distracted and cannot stand the 
pressure from local officials and both hard and soft 
tactics used by enterprises. Consequently, sharp 
increases in credit, excessive money supply and mount- 
ing inflation have appeared. The key to controlling 
inflation still lies in the following efforts: Enterprise 
leaders must take the overall interests into account and 
tap the potential of enterprises, banks must find out the 
real situation and curtail the scope of loans, administra- 
tion for industry and commerce must conscientiously 
straighten out channels { r circulation of commodities, 
and public security and judicial departments must 
severely crack down on economic criminal activities. At 
the same time, party member cadres and vast numbers of 
workers and staff members must have a sound under- 
standing of the current situation and set an example by 
restraining themselves from rushing to shop and stirring 
up a tense atmosphere so they can work together to 
create social conditions favorable for reforms. 


Shaanxi Lea“er Views Problems, Tasks 
HK131003238¢ Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Oct 88 


[Text] The second enlarged plenary session of the sev- 
enth Shaanxi Provincial CPC Committee held a full 
gathering yesterday. As commissioned by the provincial 
party committee Standing Committee, Secretary Zhang 
Boxing delivered a work report to the session, entitled 
“Resolutely Implement the Spirit of the 3d Plenary 
Session of the 13th CPC Central Committee, Seriously 
Improve the Economic Environment and Rectify the 
Economic Order, Comprehensively Deepen the 
Reforms, and Strive for New Victories in Reforms and 
Construction in Shaanxi.” 


The report was in three parts: 1) review of work over the 
past 5 months; 2) resolutely implement the spirit of the 
3d Plenary Session of the 13th CPC Central Committee, 
and shift the work focus for the next 2 years to improving 
the economic environment, rectifying the economic 
order, and comprehensively deepening the reforms; 3) 
strengthen party leadership and ideological and political 
work, and mobilize the party members and the masses 
throughout the province to work in concert to overcome 
the difficulties and strive for new victories in reforms 
and construction. 


On the work focus for next year and the year after, Zhang 
Boxing said: The key to implementing the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee and 
ensuring the attainment of the goal of improvement and 
rectification lies in unifying the understanding of the 
party and government cadres of the province and the 
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prefectures and counties. Viewed from the angle of our 
actual state of mind, to unify our understanding we must 
pay attention to focusing on resulving three relation- 


ships: 


1. We must correctly understand the relationship 
improvement and rectification on the one hand 
and reform and opening up on the other. The difficulties 
and problems facing us at present are on the one hand 
expressions of the ulated defects of the old 
and on the are the concentrated expres- 
of clashes and frictions between the new and old 
systems during the switch from the old to the new. Far 
from being the consequences of reform, these constitute 
the reason why reform needs to be further comprehen- 
deepened. Improvement and rectification cer- 
do not mean negating the orientation of reform or 
ing back to the old road. Improvement and rectifica- 
are the guarantee for the comprehensive deepening 
reform and are also an important content of it. 


We must correctly understand the relationship 
between improvement and rectification on the one hand 
and econumic development on the other. Improving the 
economic environment and rectifying the economic 
order are aimed at promoting and ensuring still faster 
and more coordinated development of the productive 
forces. As the whole country reduces its economic 
growth rate, curbs the swelling demand, and eases the 
contradictions in the shortages of energy, communica- 
tions, and raw materials, we can draw support from 
stepping up the measures of macroeconomic regulation 
and control [tiao kong] and deepening comprehensive 
reform measures in readjusting the investment and 
industrial structures; we should carry on with those 
jects that should be built, cut those that should be cut, 
discontinue those that should not be built. We 
should take a positive attitude in carrying out compre- 
hensive improvement of the persistent ailments in the 
province’s economy. In this way the province’s economy 
can gradually shift from a growth rate pattern to an 
economic returns pattern and ultimately embark on the 
path of sustained, steady, and coordinated development. 
The attitude that Shaanxi c’ hardly do anything when 
the whole country is carrying out rectification and con- 
traction must not be adopted. 


3. Correctly understand the relationship between the 
whole and the partial. The series of major policy deci- 
sions of the central authorities meet the requirements of 
state and national interests and constitute the overall 
pattern. We must resolutely uphold this overall pattern. 
The problems in economic environment and order 
pointed out by the central authorities also exist in 
varying degrees in Shaanxi. Hence, doing a good job in 
improvement and rectification is the requirement of the 
steady development of the province’s economy. We must 
also make some necessary sacrifices for the sake of 
long-term and overall interests, otherwise, if everyone 
stresses the interests of the partial and makes his own 


i 
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Calculations, this will hamper and damage the inetrests 
of the whole, and the central authorities’ policy decisions 
and macroeconomic regulation and control [tiao kong) 
can hardly be put into effect. 


On taking stock of and straightening out companies and 
cracking down on official and private profiteers, Zhang 
Boxing said that the focus should be on resolving prob- 
lems of lack of separation of government and enterprise 
functions and of officials and business, and on specula- 
tion in pursuit of huge profit. Government organizations 
must completely sever links with companies and enter- 
prises. Party and government leading cadres holding 
concurrent posts in companies must resign either from 
these posts or from their party and government organi- 
zation duties by the end of October. 


On stréngthening and improving party leadership and 
ideological and political work, Zhang Boxing said: 
Whether or not we can make a success of improving the 
economic environment and rectifying the economic 
order represents a severe test for our party, and the task 
is arduous and difficult. Hence, it is essential to put into 
effect the necessary centralization and strengthen party 
leadership. We must establish the party spirit concept of 
putting party interests above everything and resolutely 
implement the CPC Central Committee's guidelines and 
policies. This is the duty and obligation of the party 
Organizations at all levels. It is an iron discipline. Viola- 
tions of the central guidelines and principles must be 
resolutely corrected. 


In strengthening and upholding the authority of party 
leadership, the first and fundamental thing is the author- 
ity of the CPC Central Committee and State Council, 
and the enhancement of the prestige of the party organi- 
zations among the masses. To ensure the thorough 
implementation of the central measures, we must com- 
prehensively adopt administrative, disciplinary, legal, 
and educational as well as economic measures. The party 
members, especially the leading party-member cadres, 
must restudy the party constituiion and the guidelines 
for party life, and be models in carrying out the central 
policy decisions and observing discipline. 


Second, we must strengthen and improve ideological and 
political work. At present the most urgent task is to 
conduct extensive and thorough education in the situa- 
tion for all party members and the masses. We must 
Clearly proclaim to the masses the achievements of the 
10 years of reform, the difficulties and problems facing 
us, the conditions for overcoming the difficulties and 
winning new victories, and the aim of improvement and 
rectification. 


Zhang Boxing said: The process of improving the envi- 
ronment, rectifying the order, and comprehensively 
deepening the reforms is a severe test for the combat 
strength of the party organizations and the awareness of 
the party members. The provincial party committee 
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therefore demands that, in the course of improvement 
and rectification work, the party organizations at all 
levels and the party members resolutely observe and 
follow party discipline, respond to the calls of the CPC 
Central Committee, resolutely oppose departmentalism, 
refrain from pursuing policies not in line with the central 
authorities, and resolutely carry out the regulations of 
the CPC Central Committee and State Council. They 
must not take advantage of loopholes in reform to drive 
up prices, reveal economic secrets, and buy up commod- 
ities in bulk. They must resolutely implement the central 
authorities’ regulation that the party and government 
Organizations and cadres must not engage in trade or run 
enterprises. They must not feign compliance with orders 
or oppose them in disguised fashion. They must reso- 
lutely uphold the authority of the central authorities, and 
should not give credence to or pass on rumors that 
damage the reputation of party and state leaders and 
interfere with and wreck economic order. They must also 
take the initiative to clarify groundless gossip and elim- 
inate its influence. They must resolutely boycott 
unhealthy trends. They must not abuse their powers to 
engage in extortion, embezzlement, fraud, extravagance, 
waste, or squandering state property. They must carry 
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ame members, promptly 
Dong Jichang, deputy secretary of the provincial 
party committee, at the gathering. Members 


the fourth plenary 
session of the seventh Xian City CPC Committee 
attended as observers. 
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are attending the three-day meeting. 
] 


from more than 20 countries in the Asian- 
area 


Pacife a 


According to foreign wire service reports, Saudi King 
Fahd sent a special envoy on an official visit to Peiping. 
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for restoring Sino-Soviet economic and trade 
which have been broken off for almost half a 
The mission has been of tremendous signifi- 


Dear listeners: China's first trade delegation to the 
in Moscow and exploring ways to lay a good 


, which has attracted considerable attention from 
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The group held an unofficial meeting with Soviet offi- 
cials Jad yng of state enterprises in Moscow 
on ; 


According to dispatches from local journalists accompa- 
nying the mission, the Soviet representatives said in the 
that they were very intersted in the ROC's 


The government authorized direct trade with all East 
European countries at the beginning of the year. Only the 
Soviet Union and Albania were excluded because the 
two countries are still hostile to the ROC. The Standing 
Committee members are quoted as saying that “it is not 
necessary for us to change the decision.” 


The standing members also cautioned the private sector 

inst the illusions of indirect trade with the Soviet 
nion, as prospects are dim in this regard because of 
Moscow's limited foreign trade. 


According to statistics compiled by ROC trade authori- 
ties, Soviet external :-ade was estimated at some $160 
billion in 1987. In the same year, the ROC registered a 
foreign trade of $80 billion. 


The KMT committee agreed that any proposal to pro- 
mote or trade and economic relations with the 
Soviet Union should be considered from the view of 
all questions concerning the matter should be handled 
with caution, KMT sources said. 


TAIWAN 


The ruling party called on the government to study the 
possible impacts of the Soviet visit as soon as possible 
and to map out measures to with any developmets that 
might follow. 


The trade mission proceeded to Kiev after visiting 
Moscow. They will visit Minsk and Leningrad before 
returning home via Bangkok. 


Official Warns Against Illusions 
fon 188 Taipei CNA in English 0250 GMT 
"| 


[Text] Taipei, Oct 13 (CNA)—A ranking Republic of 
China [ROC] Government official Wednesday warned 
local businessmen not to have illusions about trade with 
the Soviet Union because Moscow has effectively ruled 
out trading directly with the ROC. 


Fredrick Chien, chairman of the Council for Economic 
Planning and Development [CEPD)], said after attending 
a meeting of the ruling Kuomintang that the Soviet 
attitude was clear in its treatment of an ROC trade 
mission visiting the East bloc country. 


According to dispatches from local journalists accompa- 
nying the trade mission—the first ROC group to publicly 
visit the communist nation in four decades—the Soviets 
told the mission that they prefer to trade with the ROC 
through the government of the Soviet republic of 
Ukraine, rather than through Moscow authorities. 


Chien said this indicated that the Soviets intend to treat 
the ROC as a local government and are only willing to 
trade with the nation th a local Soviet Government 
and not on a nation-to-nation basis. 


The Soviet action “should provide an answer as to how 
Taiwan people should deal with trade issues concerning 
the Soviets,” the CEPD chief said. 


Other ranking trade and economics officials also echoed 
Chien’s opinion, cautioning Taiwan businessmen not to 
be too opimistic about Soviet trade. 


ROC trade with the Soviet Union increased from below 

US$4 million before 1585 to US$29 million in 1986, but 

this was only a very small part of the nation's more than 

US$60 billion in foreign trade that year, they said. They 

added that the amount of trade between the two coun- 

Oe in the near 
ure. 
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C Assesses Latest U.S. Trade Bill 
OW0910062788 Taipei International Service 
in English 0200 GMT 8 Oct 88 


(Commentary: “Free Trade One, Protectionism Zero”) 


[Text] The latest U.S. trade bill could not survive its own 
protectionism, and met a certain death at the hands of a 
failed veto override in the House of Representatives. 
The House voted 272 versus 152 to sustain President 
Ronald Reagan's veto of the controversial trade legisla- 
tion, effectively killing it. 


The news of the protectionist trade bill's demise on 
arg) my hogy Nines Le ges y ny pe Tae 
Seoul, Hong Kong, Bangkok, in Taipei, where 


U.S. Congressmen who supported President Reagan's 
veto said in debate on the House floor that the Congress 
had to stand up for consumers by supporting the veto. 
They argued that such import controls translate into 
higher retail costs for all American consumers, while 
ee a narrow category of the American work 
force. 


Taiwan is becoming less and less a target of protectionist 
legislation on Capitol Hill. 


TAIWAN 


The reasoning is fairly simple. In the past year or two, 
the Republic of China on Taiwan has taken a series of 
effective measures to accommodate the U.S. on trade 
issues. This has included slashing of tariffs and other 
import barriers, appreciation of the Taiwan dollar by 
some 40 percent to make U.S. exports to Taiwan 
cheaper, and a host of other programs to promote sales of 
U.S. products on Taiwan. These efforts have been rec- 
ognized by the White House and by Congress, and the 
= on Taiwan bas lately received due credit for its 
orts. 


But none of that detracts from the fact that Taipei felt 
compelled to join other East Asian nations in hoping that 
the veto of protectionist legislation would be sustained. 
The shared belief is that protectionism of any sort in 
Washington is bad for everyone, including the Ameri- 
cans themselves. 


Editorial Views Mainland Economic Crisis 
OW0710233488 Taipei CHINA POST 
in English 28 Sep 88 p 4 


(Editorial: “Chinese Communist Economic Crisis”’] 


(Text) The current meeting of the Chinese Communist 
Central Committe now being held at Peking and 
attended by more than 160 Central Committee members 
and several hundred other party officials may be crucial 
for the future of the Chinese Communist economy and 
even politics. 


At stake is Chao Tzu-yang’s future role in handling the 
Chinese Communist policies which have brought about 
20 percent inflation in two decades, open corruption 
among the cadres, rising prices and bank runs by depos- 
itors. 


Chao is the center of the attention as the delegates are 
waiting to hear from him the reasons for this sad state of 
affairs during the last few years. According to press 
reports, Chao delivered a three-point report focusing on 
outlining the fate of Mainland China’s economic reforms 
over the next two years. The report said that Chao dealt 
with improving the economic situation and rectifying 
the economic order urging a more cautious stance and 
emphasizing stability rather than new initiatives in 
Communist China’s 10-year drive to reduce central 
planning and tie production to market forces. 


Chao also discussed ways to promote reforms in a 
planned way and under unified leadership, which is an 
apparent reference to differences within the party on 
how to cope with current economic problems. 


There is no indication that Chao has yielded his eco- 
nomic policy decision power to Li Peng. However, as the 
meeting is just beginning, the conservative faction 
headed by Li Peng and Yao I-lin will surely make their 
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stand known to the delegates and other officials. Their 
report will reveal the differences between the two sides 
for Teng Hsiao-ping to show which side he would sup- 


port. 


As yet there is no indication that Chao is in serious 
trouble and may lose his political position. But Chao 
must produce a workable formula to combat the current 
price rises with retail prices much higher than previous 
months. He must also devise effective means to combat 
corruption among cadres throughout the land and run- 
away inflation as well. 


TAIWAN 


If Chao cannot produce an effective formula to improve 
the situaiton, then he will surely lose control of directing 
economic policies to Li and Yao, who are actively 
opposing Chao’s views. Thebn another internal power 
struggle will be waged among the Chinese Communists 
with its outcome yet to be revealed. 


The Chinese Communist economic crisis is certainly 
being discussed at the Central Committee meeting which 
may decide the fate of Chao. 
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Hong Kong 


Governor Wilson Addresses ve Council 
HK1310102188 Hong Kong HONGKONG STANDARD 
in English 13 Oct 88 pp 6-9 


(“Full text” of the Governor’s Address to the opening 
session of the Legislative Council, delivered by Gover- 
nor Sir David Wilson on | October] 


[Excerpts] Honourable members of the Legislative 
Council, I welcome you all, and particularly those who 
have just joined the Council, to the first meeting of the 
new session. 


The Legislative Council plays an increasingly important 
role in our community. Those who join the Council 
make a major commitment of their time and energy to 
public service. 


However arduous the task, I feel sure that you will also 
find it rewarding. 


This new session of the Council is part of an important 
evolutionary process. Three years ago, 24 elected mem- 
bers joined the Council for the first time. 


This year the proportion of elected members has been 
further increased. We have with us today the represen- 
tatives of two new functional constituencies and we have 
two fewer appointed members. 


The process of development will continue. In 1991 we 
shall welcome to this Council 10 members who will be 
directly elected to represent geographical constituencies. 


There will then be further changes in store as we move 
towards a system in which all members of the Council 
will be elected, by one form or another. 


These changes to the composition of the Legislative 
Council are an important part of the evolution of our 
system of government in the years up to 1997 and 


beyond. 


As our society develops, our increasingly well educated 
and prosperous population both seek, and deserve, to 
play a greater part in public affairs and have more say in 
the decisions that affect their own lives. It is right that 
this should happen. It is a trend which I welcome. 


The government will continue to respond to it. 


One by-product of this changing scene is more lively 
public debate on issues of concern to the community. 


During the last session it was clear that wider member- 
ship of the Council has brought with it a greater diversity 
of views and a closer scrutiny of the work of the 
government. 
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The government does not shrink from scrutiny. Nor, as a 
community, should we shrink from the expression of 
different views. 


We must, however, try to ensure that diversity remains a 
force for constructive change. It is the task of the Council 
to try to reconcile differing views in a way which acts for 
the good of the whole community. 


The work done by this Council during the last session 
was substantial. I see no reason to believe that it will be 
any less so in this new session. 


The policies of the Government which I shall put before 
you this afternoon will require a great deal of work from 
the Administration; and from this Council. 


I know that the community will continue to be well 
served by Council members, working with the common 
goal of maintaining Hong Kong's stability and prosperity 
and improving the quality of life of its people. I look 
forward to working together with you to achieve these 
aims. Economic and Financial Situation State of the 
Economy and Prospects [subhead] 


A healthy and growing economy is the essential founda- 
tion for all our efforts to improve the quality of life for 


the people of Hong Kong. 


Over the past decades we have prospered by maintaining 
an open economy; by welcoming competition; and by 
ing the free flow of goods, capital and technol- 
ogy. This has enabled us to keep abreast of new devel- 
Opmenits; to remain competitive; and to maintain eco- 
nomic growth for the benefit of the whole community. 


It has also helped Hong Kong to play an increasingly 
active role in the development of China’s economy and 
external trade. 


This year, our economy has continued to grow. But the 
rate of growth has been slower as the economy consoli- 
dates after very rapid advances in the past two years. 


Last year domestic exports increased by 23 percent in 
real terms—a remarkably high figure. This year we 
expect further growth of about 6 percent—slower but 
still significant. 


Re-exports continue to increase rapidly—this year by 
about 35 percent in real terms. These continuing high 
increases in our re-export trade—over 250 percent in the 
last five years—slow that Hong Kong is resuming its 
historical role as an entrepot for trade with China and 
the rest of East Asia. 


Overall we can expect our gross domestic product to 
increase this year by about 6 percent in real terms. 
Although this is a slower rate of growth than we have 
experienced in the past two years, it is still remarkably 
high by world standards. 
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It would give us an average annual growth rate of 10 
percent in real terms over a three-year period. 


With the economy ing close to capacity, our two 
main domestic —h yt =k, and a shortage of 
labour. Consumer price inflation is now running at 
slightly over seven percent. 


This is too high. But as the pressure of demand begins to 
slacken, inflationary pressures should also gradually 
ease. 


Over the longer term, I remain confident that the out- 
look for the Hong Kong economy is bright. We are 
investing heavily in our physical infrastructure and 
human resources so as to create the conditions for 
continuing growth. 


Nevertheless, we have to recognise that we are depen- 
deni y" — on ourselves but on the economic perfor- 
mance of our major overseas markets and on our con- 
tinued access to them, as well as on global exchange rate 
movements. 


In these circumstances we must increase the capacity and 
competitiveness of our manufacturing industries and 
continue to fight for a more open world trading system. 


The China Dimension 


One key element in our economic future is the growth of 
Hong Kong’s economic relations with China. 


We are each other's largest trading partners. China is the 
second largest market for our domestic exports; the 
largest supplier and market for re-exports; and the sec- 
ond largest source of our retained imports. 


Hong Kong in turn is the most important source of 
external investment in China, accounting for about 
two-thirds of all the external investment. 


Access to business opportunities and economic resources 
in China have been major factors in sustaining the rapid 
growth of our economy. Not surprisingly, our neighbour- 
ing province of Guangdong plays a vital part in this. 


It has been estimated that, in Guangdong Province 
alone, there are between 1.5 and 2 million people 
employed directly or indirectly by Hong Kong busi- 
nesses. 
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This is more than the total number employed in the 
manufacturing sector in Hong Kong. At the same time, 
companies with mainland interests are making substan- 
tial investment in Hong Kong. 


With the continuation of the open door policy, China’s 
economy seems set to become increasingly externally 
oriented. The Pearl River Delta region in particular 
om 6 the signs of continuing to be an area of high 
growth. 


Hong Kong already has an important role to play in the 
economic development of southern China and, more 
widely, of China as a whole. 


I hope we can continue to be not only a source of trade 
and investment but also an economic and financial 
centre linking China with the rest of the world. This will 
benefit both ourselves and China. 


Trade 


The Government's trade policy can be stated simply. It is 
to expand our access to overseas markets and promote a 
freer world trading system. 


Our ability to argue for freer trade has been strengthened 
since Hong Kong became a separate contracting party of 
the GATT. We are, for instance, active participants in 
the current Uruguay Round of Multilateral Trade Nego- 
tiations. 


Given our reliance on trade, protectionism in our major 
markets is a constant threat. 


Recent United States omnibus trade legislation is, | am 
pleased to note, less protectionist than earlier drafts 
foreshadowed; and I welcome the President's veto of the 
recent protectionist Textile Bill. But we must continue to 
be aware of, and guard against protectionist sentiment in 
the United States Congress. 


The Trade Department and the government's Overseas 
Offices are constantly alert for the emergence of protec- 
tionism in new forms and in new places. 


So far their efforts have been rewarded with quiet 
success and they have earned respect and influence in the 
international trading community. But our efforts must 
not flag. 


We have recently set up a new Economic and Trade 
Office in Tokyo. We are also expanding the programme 
of sponsored visits to Hong Kong by representatives 
from our major trading partners, so that they can see for 
themselves our free trade system and economic poten- 
tial. 


We set a good example in our trading practices. We must 
continue to make sure that this fact is widely known. 


[passage omitted] 


Syerrerice 
been reduced significantly. Even 


By world standards our expenditure on defence is small. 
But this does not mean that we take the security of Hong 
Kong lightly. The withdrawal of British troops will be 
73 prudent and gradual basis with no sudden 


our local services to 
ensure that we can meet all commitments for the main- 
ic order both before and after 1997. 


In particular, we are now establishing a new unit within 
the police force. Starting in 1990, this will progressively 
take over full responsibility for preventing illegal entry 

to Kong: a task in which the Pritish garrison at 


I am confident that the police will be capable of under- 
this new task with the same dedication and 
veness as the garrison forces. [passage omitted] 


Throughout Hong Kong's history, many have chosen to 


move overseas for education, training, career reasons or 
permanent settlement. 


Recent increases in the number of people emigrating 
must be seen against this historical and cultural back- 
ground. Nevertheless they are a cause for concern. 


Added to the traditional reasons for movement is a 
degree of uncertainty about the future and the search for 
some sort of insurance policy. It would be helpful to have 
a ee a en 
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But these are hard to come by. We do not keep a record 
of the reasons why people leave Hong Kong nor of how 
long they propose to be away. 


To get a better understanding of the problem, a govern- 
ment task force was set up earlier this year to gather 
information about emigration. Their estimate, and | 
stress that it is no more than an estimate, is that some 
30,000 people left in 1987, while at the same time about 
3,000 former emigrants returned using their old Hong 
Kong travel documents. 


In addition an unknown number probably returned 
using their newly acquired passports. The task force 
estimates that some 45,000 people will emigrate this 


year. 


It is not possible to say with any certainty how many 
former emigrants will return in 1988. But it seems likely 
that the net outward flow will exceed 40,000. 


These figures need to be seen in perspective. Emigration 
from Hong Kong has always fluctuated a great deal. For 
example, in the mid-1970's, the average net outflow was 
about 38,000 people a year. 


The latest forecasts should be set against this background 
although they do of course represent an increase com- 
pared with the period 1981 to 1986, when it is estimated 
that on average 20,000 people a year emigrated. 


It is also important to note that the estimates I have 
quoted include all members of the family, from the 
elderly to the very young. Only just over half of those 
emigrating are in full-time employment. 


Of these, less than half are in professional, administra- 
tive or managerial positions. It is therefore not correct to 
assume that 45,000 professionals will leave Hong Kong 
this year. The true figure is less than a quarter of that. 


Another significant factor is that opportunities for emi- 
gration are probably higher now than they have ever 
been. Destination countries with a global quota system 
have increased their overall number of places, thus 
making more room for Hong Kong people. In one 
significant case, where there is a country by country 
quota, Hong Kong's share has been increased. 


Moreover, the points systems operated by some destina- 
tion countries give strong preference to the better edu- 
cated and in Hong Kong we have a large number of 
people who are well educated. 


Now that we have a better idea of the numbers involved, 
the next step is to analyse the problem as carefully and 
accurately as we can and then decide what we can and 
should do about it. 
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I shall begin by stressing what we will not do. There is no 

question of interfering in any way with the freedom of 

to travel and settle elsewhere. This freedom is 
ndamental. 


Its continuation after 1997 is also guaranteed in the Joint 
Declaration. 


We need to obtain as much practical information as 
possible about the qualifications and professional expe- 
rience of those who are leaving. We can then make sure 
that our education and training programmes provide a 
sufficient flow of qualified people to fill the gaps. 


At present the evidence suggests that the overall number 
of new university graduates each year exceeds the num- 
ber lost to emigration. We must make sure that this 
continues to be the case and that the new graduates have 
the knowledge and skills we need, although of course a 
fresh graduate gained does not equate immediately with 
an experienced person lost. 


We also need to consider what can be done to make it 
easier for people to return. Many people who have 
moved abroad remain strongly attached to Hong Kong 
and our unique way of life. 


No wonder. Other places seem tepid by comparison. 
Moving away from family and friends and settling in an 
alien environment is no easy matter. But are there any 
obstacles to their coming back which we can remove? 


For a start, we are looking at the need for more interna- 
tional schools to cater specifically for children who 
return from overseas with their parents. Such schools 
would make it easier for children who have started their 
education abroad to continue it in Hong Kong. 


We are also looking at how to improve contact with 
Hong Kong people who have moved overseas and who 
may be thinking of returning. We need to keep former 
residents up to date with what is happening in Hong 
Kong, the investment opportunities and the continued 
attractions of living and working here. 


Emigration is not a short term phenomenon. It is likely 
to continue. We must face up to it realistically and deal 
with it in practical ways. The more we do to make Hong 
Kong a better place to live in, by maintaining our 
buoyant economy, by improving education, housing, the 
environment and the quality of life, the less likely people 
are to want to cut themselves off from their roots and 
leave this remarkable territory to which they are so 
deeply—and rightly—attached. [passage omitted] 


Vietnamese Boat People 


For 13 years Hong Kong has had to cope with the 
problem of Vietnamese boat people. 
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We have a record to be proud of. Since 1975, 133,000 
boat have arrived in Hong Kong. In 1979 alone 
almost 69,000 came here. 


None of them has been turned away. But, as the years 
have passed, our community has found it increasingly 
hard to accept that this phenomenon has turned out to 
not a short-term emergency but a continuing outflow. 


At the UNHCR [United Nations Office of High Com- 
missioner for R ] organized conference on refu- 
gees in Geneva in 1979, there was an understanding that 
all boat people !eaving Vietnam would be classified as 


refugees. 


The places where they arrived would give them tempo- 
rary shelter: Countries of resettlement would provide a 
long term home. 


We in Hong Kong have been prepared to play our part by 
providing temporary shelter on the basis that other 
countries were prepared to offer permanent re-settle- 
ment. 


In recent years it has become apparent that this comple- 
mentary arrangement has broken down. In 1987 the 
number of boat people resettled from Hong Kong fell by 


42 percent. 


In the same period the numbers arriving there increased 
by 65 percent. In addition, the type of people who were 
arriving changed. 


They are now almost all ethnic Vietnamese, most of 
them from what was formerly North Vietnam. 


Many of the resettlement countries have questioned 
whether these people are not economic migrants rather 
than refugees as defined under accepted international 
criteria: They have been unwilling to provide resettle- 
ment places for them. 


Most Vietnamese boat people do not want to stay in 
Hong Kong. They are seeeking a new life overseas, in the 
United States, Canada or Australia. The tragedy is that 
doors are no longer open for them. They are people on a 
journey to nowhere. 


It was against this background that the Government 
introduced a change in policy on 16 June. 


Since then all boat people arriving from Vietnam have 
been carefully screened. Those who are identified as 
genuine refugees can remain in Hong Kong until they are 
resettled overseas. 


Those who are not must be returned to their country of 
Origin, as is the case with illegal immigrants anywhere in 
the world. Their repatriation to Vietnam must of course 
be under conditions that are acceptable to us and the 
international community. 
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In deciding refugee status, we follow guidelines estab- 
lished by the United Nations High Commissioner for 
comes (UNHCR). In addition, under a recently con- 

uded understanding, we have invited the UNHCR to 
— our procedures and provide advice to people 
who wish to appeal against decisions to refuse them 


refugee status. 


The UNHCR have also to provide funds for the 
care of all Vietnamese boat people in Hong Kong, 
whatever their status. This will reduce the cost borne by 
Hong Kong by some $150 million a year. 


The central element of our policy must remain the search 
for durable solutions. For those who are screened as 
economic migrants, the only solution is repatriation. 
Starting such a programme is the main objective of our 
y om he with the Vietnamese Government. 


We made some progress in the first round of talks in 
August. We hope to make more in the second round 
taking place in London this week. The sooner we can 
start returning some people to Vietnam, the quicker the 
message will get through that the only way to leave 
Vietnam is by means that are legal and safe—the Orderly 


Departure Programme. 


For those who are defined as refugees—some 15,000 
who were here before mid-June plus those who arrived 
after that date and are found to be genuine refugees—our 
aim remains to find resettlement places overseas. We 
will continue to press for more generous treatment from 
resettlement countries. 


While we await the return of economic migrants to 
Vietnam and the transfer of refugees to resettlement 
countries, we must continue to provide shelter for larger 
numbers of boat people. We are doing this to the best of 
our ability in the difficult circumstances of a greatly 
increased inflow. 


It has placed a heavy burden on our facilities and on 
those government departments who deal with the boat 
people. All concerned have responded magnificently to 
the crisis. I would like also to record my appreciation of 
the work of the UNHCR and the voluntary agencies who 
contribute significantly to the welfare of these unfortu- 


nate people. 


As part of the policy change announced on !6 June we 
undertook to liberalise the conditions of those who are 
defined as refugees and are awaiting resettlement. This 


will be a gradual process. 


It will result in the UNHCR taking over full responsibil- 
ity for the camps. It will enable refugees to acquire 
educational qualifications and work skills which will 
make them more acceptable to resettlement countries. 
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Job placement locally will be carried out with care by the 
UNHCR. There will be no sudden flooding of the labour 
market, or the streets, by people who were formerly in 
closed camps. 


The new centres, once they are opened, will be properly 
managed. Their existence will not affect the services 
available to local people. Where extra policing is 
required, this will be provided. 


In dealing with the influx of boat people from Vietnam 
the government will be both fair and firm. We must be 
conscious both of humanitarian principles and the needs 
of our own community. [passage omitted] 


Implementation of the Declaration 
Relations with China [subhead] 


We have continued to build up and develop contacts 
with China at all levels. 


I visited Beijing, Guangdong and Shanghai at the end of 
last year. The Chief Secretary went to Beijing and 
Chengdu in May 1988. 


Later this year I shall make a further visit to Beijing and 
go also to Fujian. 


In June we were able to welcome the director of the Hong 
Kong and Macao Office of the State Council, Mr Ji 
Pengfei, on a second visit to Hong Kong. 


I was also pleased that Vice Premier Tian Jiyun spent 5 
days here in May. 


He is the most senior Chinese leader to visit Hong Kong 
since 1949. I see such high-level visits as being helpful to 
both sides. 


They enable Chinese leaders to see for themselves how 
Hong Kong works; and they enable many people in Hong 
Kong to meet senior Chinese leaders personally. 


Our relations with our neighbours in both Guangdong 
and the Shenzhen Economic Zone have continued to 
develop. 


I visited Shenzhen in March this year and the Mayor of 
Shenzhen accepted my invitation to pay a return visit to 
Hong Kong in May. 


Both official contacts, and the multitude of private 
contacts which are now a regular part of our relationship 
with the Mainland of China, are important in building 
greater understanding on both sides and laying lasting 
and mutually beneficial foundations for the future. 
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Draft Basic Law [subhead] 


A development of great importance to the future of Hong 
Kong was the publication of the first draft of the Basic 
Law in April. 


This long and complex document has emerged from a 


two-year drafting process in which Hong Kong people 
played an important part. 


The Chinese Government have made it clear that they 
attach great importance to the views of the people of 
Hong Kong on the draft. 


Mainland members of the Drafting Committee have 
visited the territory twice. They have shown a welcome 
willingness to listen to views on the first draft and to take 
them into account when it is revised. 


The second draft of the Basic Law will be put to the 
Standing Committee of the National People’s Congress 
next year and will then be published for further consul- 
tation. 


The final version is scheduled for promulgation in 1990. 
The Basic Law will set out the constitutional framework 
for the Hong Kong Special Administrative Region [SAR] 
for the 50 years after 1997. 


But before that date—indeed as soon as it is published— 
it will be a crucial factor in maintaining confidence in 
Hong Kong’s future both here and overseas. 


The people of Hong Kong will be looking to the Basic 
Law to state in clear and workable terms the details of 
the policies set out in the Joint Declaration and its 
annexes, including the provision of a high degree of 
autonomy under the formula of “one country, two 
systems”. 


So too will the international business community whose 
investments are so important to Hong Kong. 


Joint Liaison Group/Land Commission 


The Joint Liaison Group (JLG) and the Land Commis- 
sion have both continued to make good progress in 
implementing the Joint Declaration and have registered 
a oy stream of practical achievements in their respec- 
tive fields. 


I will list some of these. Through the work of the JLG 
there is now agreement on transitional arrangements for 
all Hong Kong travel and identity documents, thus 
allowing documents issued before 1997 to continue to be 
used after the establishment of the Hong Kong SAR. 
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Agreement has also been reached on Hong Kong's con- 
tinued participation after 1997 in eight more interna- 
tional organisations, including the International Labour 
Organisation, the World Health Organisation, the Inter- 
national Atomic Energy Agency and Interpol. 


As a result of agreement reached at the JLG, Hong Kong 
has concluded its own Air Service Agreements with 
Switzerland and Canada. 


Other separate agreements are being negotiated. Both 
sides have also reached agreement on the principles 
— future arrangement for the surrender of fugi- 
tive offenders, and on improvements to the terms of 
—_— of the Judiciary, which have implications beyond 
1997. 


They have also agreed that a new unit of the police force, 
to which I have referred earlier, should in future take 
over responsibility for preventing illegal entry into Hong 
Kong. 


One important new area that the JLG has been consid- 
ering is the localisation of UK legislation which now 
applics tc Hong Kong. 


Changes will have to be made so that Hong Kong will 
have its own laws covering the same ground as the 
existing UK legislation. 


Agreement has been reached on the principles which 
should govern the localisation process. 


Members will be asked soon to consider the first item of 
this localised legislation, which deals with Admiralty 
jurisdiction. 


Conclusion 


I have tried to paint a picture of Hong Kong as it is: a 
dynamic, bustling society with a remarkable record of 
economic growth and an ability to confront the problems 
which face us. 


In loking ahead I have put before you a range of policy 
initiatives which are designed to deal not just with the 
short term or the medium term, but the long term as 
well. 


As a society, and as a government, our horizons are not 
limited by 1997: They extend well into the next century. 


I have tried to paint the picture as it is, warts and all. We 
have problems which we must tackle: insufficient educa- 
tional opportunities at the university and polytechnic 
level; increasing traffic congestion; an environment 
being damaged by our own economic success; nervous- 
ness about the future; shortage of both semi-skilled and 
unskilled labour; the so-called “brain drain”; how to deal 
with the influx of people coming by boat from Vietnam; 
and so on. 
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What matters is not that we have problems—no society 
is without them—but that we are prepared to face them 
honestly and tackle them realistically. 


The next few years are important for Hong Kong. We 
have to make sure that our economy remains dynamic 
and prosperous. 


Without this we cannot achieve our other objectives, 
whether social or economic. 


We must build up our educational facilities so that we 
can stay in the front rank of technological advance and 
train the generations who will be running the Hong Kong 
Special Administrative Region after 1997. 


We need to develop our social and medical services so 
that we have a society which is both healthy and caring. 


We must improve our environment, from the over- 
crowded old urban centres to our beaches and country- 
side. 
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We must maintain our international economic links and 
our open economy, to benefit ourselves and to be a 
bridge between China and the Western world. 


And we must develop and consolidate our governmental 
institutions so that they can tackle effectively our imme- 
diate problems, be ready for the changes which will take 
place in 1997 and provide a firm foundation for a 
prosperous, stable and lively Hong Kong SAR in which 
the energy and initiative of Hong Kong people will have 
full scope. 


The longer I am here the more I am convinced that we 
have the ability, and the will, to do all these things. 


We have an energetic, skilled and ae population. 
We have the assurance that both Britain and China are 
determined to work for the full and effective implemen- 
tation of the Joint Declaration. 


And, finally, I hope I have demonstrated today that we 
have a government which is determined to think long 
term and give an energetic lead to the efforts of the 
people of Hong Kong to improve the life of this commu- 
> objective which means so much both to me and 
to all of us. 
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